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B.Com (DDE) Second Semester
Business Economics-11
PAPER CODE: BM2002-11
Theory Paper Max Marks: 80
Time: 3 Hrs Internal marks: 20

Note: - The Examiner shall set nine questions in all covering the whole syllabus. Question No.1 will be
compulsory covering all the units and shall carry 8 small questions of 2 marks each. The rest of the eight
questions will be set from all the four units. The examiner will set two questions from each unit out of
which the candidate shall attempt four questions selecting one question from each unit. All the questions
shall carry 16 marks each.

Unit-1

Market Structures: Market Structures and business decisions; Objectives of a business firm. Perfect
Competition: Profit maximization and equilibrium of firm and industry; Short-run and long run supply
curves; Price and output determination; Practical applications. Monopoly: Determination of price under
monopoly; Equilibrium of a firm; Comparison between perfect competition and monopoly; Multi-plant
monopoly; Price discrimination. Practical applications.

Unit-I1

Monopolistic Competition: Meaning and characteristics; Price and output determination under
monopolistic competition; Product differentiations; Selling costs; Comparison with perfect competition;
Excess capacity under monopolistic competition. Oligopoly: Characteristics, indeterminate pricing and
output; Classical models of oligopoly; Price leadership; Collusive oligopoly; kinked demand curve.

Unit-I1T

Factor Pricing-I: Marginal productivity theory and demand for factors; Nature of supply of factor
inputs; Determination of wage rates under perfect competition and monopoly; Exploitation of labor;
Rent-concept; Ricardian and modern theories of rent; Quasi rent.

Unit- IV

Factor Pricing-1I: Interests-concept and theories of interest; Profit-nature, concepts, and theories of
profit.

Suggested Readings:

1. Dr. Raj Kumar, Prof. Kuldeep Gupta, Business Economics, UDH Publishing and Distributors
P(Ltd.), New Delhi.

2. R.K Lekhi, Business Economics, Kalyani Publishers.
3. V.G.Mankar, Business Economics, Himalaya Publishing House.

4. H.L.Ahuja, Business Economics, S. Chand and Company Ltd.
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IR ARG GIOTR AReAY 3R R oy ve amaaifie o8 & Seed |
WRedc B BH AR TN DI Afdbad oY IR Al d Ae—A 3R
old A T AY[d Tedr 8, dHd AR AScye MUR ATeRe AT |
THIEDHR: UBIEDR & Ted Jod DI e Teb HH BT el d He! Hfawgel
o UPIPR & dd o 95—933 URHIEeRT i HeHd | JdgIRe
VT |

9 3PS B U & 91 B

1. 9INTR AT B STAERUIT Bl AR

2. a1 TeR @ IR AREERl @ aRkfad R

3. 9l & ol IR TaeR IR gfaaifiar & dgd &9 dged &l
B fHar ST 2 |




Unit—I

IR AT
(MARKET STRUCTURES)

9IS 4T &7 (What is Market)

IR H IIGIR T’ BT WANT, 3MH alerardl dHI AT &I Jom H, faery sreif # far Sman =)
JMH ITaTd BT HT9T H, qITR Ieg HT TN fhell S a9y = & forw foar Smar & o7ef sl
q&] @ Hl g8 fasbal MU H Mo § T 9K BT HI—(AHT PR ©, ALURF H IR UK A
IR fHl faRiy = 9§ 780 afod U VA &3 9 2 Sfel [l ag & 9N 96k H Udh 1 HIEd
yaferd 89 &1 YaRy UTs SId 2 | T a2 fahdr &1 3o # 9Wd R+ & folv W fAe=1 3masys
e 9 TP, IR U 9 Volve gRT AT 99 a <oIifid o Ihd & |

9IIR €T & W@ UBR (Main Forms of Market Structure)

FferfTaT & MR R R & fEfoad Wil # dfer o |@dar & (1) gof afoarh, ()
THIRTHN, (3) gl U, (4) ef¥fR, (5) FeHEIPR |

IIOIR WiTed & a1 R S a9 o § fav v @ o 5.1

TOIR & IPR
(Types of Market)
I |
gof gferafrar 3rquf gfernfrar THIIHR
(Perfect Competition) (Imperfect Competition) (Monopoly)
I
TSR gfaafar CHIBEAN
(Monopolistic Competition) (Oligopoly)
ar qe sharatl qrT fasharett AT Hw= ddcl Yd fagvdT ST U=
EERISIGIER) DI TSI T Al # waarfagdr G B f9hl BRaT B
=T S FHRY fardipa awqu o= T 98d | Rra® ®Is Maead
RGY TATE | gl T | I &1 8l a1 98d
H @l BT |

forF 5.1
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$B IR ATGEAD A9 (Some Basic Business Decisions)

faf =1 II9TR AR | U FMURT Dl 3 YbRN & Aadde oy o ged §| fafd=
ey Aol ferefealad ®© -

(1) b axgail dorm Jamil &1 Idred fHar sme?
(2) IS TAT AEE THh-ID FAT AYATg SIT?

@)  fdder Icared fhar ST A1y QiR e M WR o= ST Arfey? (4) Arsi—<ooll
(Equipment) &1 &9 Igell SIHT A=Y |

) HU el BT MeR qer fafd—er @ M g’
) Sud USll &7 dTarT &Hd fhar S Anfgg?
(7)  ONTd B & Yo B GdRT DAl fHA1 ST =1fg?
)
)

B! BT Ifdpaq T B v w1 Yoy 3U=Te ST AnRv |

(0 AT 0T, B R, dife =T (Quality Control), #el AT =1 anfe & forg
FIT T BIFT 2MMEY?

(10) AR H ART &1 UHfd T A3 & FERo & oI Ud 9oiR |qderor & fog am oI g i
Bl

(11) WROR B AT T DA RIT fHy Smg?

(12) <IIER DI T & forg qen A= anfefe Mvia o & forg <& et (Expert Advice) &¥
o S =fRy?

YT (Introduction)

RIS B A AU IF gl F © ol Iegall qAT AdRAl BT IaTed Bl & | BH b
a3 Al SEdl B e far ST § S awgell 9 WAl T e aRd 21 BH TS
Thd AT e, iR a1 A 8 wadl 21 US ewnde B & St W aRw o
iRzl § AW 9T ST 7 |

URERTTT AR B AR BH BT SLIY dbael U7 o™ Pl Abead HRAT 8 | Uy
MY el & IR WYH Yol HHRI & addd 7 H Siel ¥R gRE (Shareholder) T2
FoR @ f2al dur sl &1 W fawre 81 T B BH @ $s ddbiedd Seed (Alternative goals or
objectives) Bl W&l & | BH & &I debioud Ieed =TIRId 81 Fabdl

(1) <™ f&ead HIAT (Profit Maximisation)
(

2 I AT faeh! 3MfeherA w1 (Revenue or Sales Maximisation)

(4 grIEed &Y (Security Profits)

)

(3) M & 3ffdhad HRAT (Satisfaction Maximisation)
)
) qHTT BT STfAHTH BT (Growth Maximisation)

(5



4 IOTR G
6)  HOR DI SUARCT BT 3ffddmad &A1 (Utility Maximisation or Managerial Discretion)

(7)  w=<wve Rigra (Satisficing Theory)

8) RRe IR 9@ &1 FagR G- G (Cyrt and March’s Behavioural Theory)
@ 3BT BT (Profit Maximistion)

RERTTT fRMRAT (Traditional Economists) & AR T HH BT & I AU A9 Pl
BT BRAT & | M BT ITAH A MM H W B AN DI TSI PR AMAT o Fhall |
(T=TP-TC) | I8 TP M & Sl ITH Bl IHGA & T AR DI IADI HaAT3 BT YA BRI
@ 915 gOdl © | 3AH STH DI U At & Y fhY S drel YA A A o™ B W
oS R foram ST & | 31AUg U BH BT AT o ¥ Afdd ST M U 8Kl & a8 Jifi—damr
AT (Supernormal Profit) & | BH &7 @& T AT @™ (Supernormal Profit) @1 iferdad &=
g | N

A
. TC
1. ™ ARHIT HA B AR (Conditions of g /N_TH
Profit Maximisation) 2 A7
wwﬁ?wmw@wﬁ%w; = (5.2 A)
P! fdl & 9 Gof M (TR) A SHGT fof Scdre E '
(TC) & <R RT ST ST 7 | JAeATq |
n=TR-TC i - o>
o ! Unitsjof Output
(@8l n=cig TR=%q AT TC=H AN |) M}
Th B Bl AU oY SIIBTH DR B AT |
fpdl g% @1 S9 WA BT IAGT HRAT AMRY o _ | 5.2B)
R FrefoaRad &7 o g8 B & = |
(1) s (MR) - (MC) ) E (Max. Profit}
I P
2) AT 3 9% BT A FA @RTd db Db /
G | B B i W AT a6 dEed /’Q = > »X
3T I BT AT & Brec & | " Unitsjof Output " 7p
frpead @& ol #, onfde o™ ofdeaw 4
B b foU Th BH SH AET BT ISR IRl ©
1 W WErd e (MR) WET T (MC) SRR & L 620
Bl © i MR=MC @ ¥ oM &4 8 B 3 " e
B 81" 3 | -
(In order to maximise profit a firm should = E MR
choose the output for which marginal revenue is equal i
L X

to marginal cost and marginal profit must be decreasing  © Q Q @
of the optimal level of output. - Nicholson) of Output
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Th Y B ARBIH o BT @1 1 (A) (B) 91 100 (C) §RT Webe fhar S Haovdr g | o
1 (A) T 1 (C) % OY 3f&T TR AW qAT AN Bl Uebe fHa1 a1 21 1 (B) # OY 3T R Gl o™
yde fhT g &1 OX 31eT WR ax &I AT &I Tdve fbar 7 21 14.1 3 1 (A) § TC §d dFd a5
dT TRI G 3T G568 | Gl 3T dsh T fel AN I9h Bl TR SET & 9 WR R AHaq
BN RS RS9 M1 di &7 Tl aRI6R BNIT| $96T ol Sd &= & folg 9 W &I AW
e @MY (Tangents) Tiel T8 & | $9d1 @l fdvg A T B R §9 QI Gl &I 3ff&had <R
T B @ fog 39 W, a1 W &Y (Tangents) Wi T8 2| 579 fagell ) wffa vamg s
B & O R S93T o™ aRISR BIAT & | SHdT IR AfHdd 81T 2 | 59 Y91fe 9 S 8l &
% fag Aden g B R Wi v@mil & g™ a_1eR © $9felt AB Afddad R B8R ST Afdrdan
WM™ BT YdHe IR I8 & | I8 &I QT =112 |

el Wi YE 3% B W@ § a¥ER 2| 31Aaud OQ SR @ J1ET WR fHol A dsh al Hol
AN 96 BT 3R AB IfI®HaH € 3 W BT MHad o AB W 81 8 £ 39 faudd
IR B 0Q, HAAT TAT OQ, AH W Tl AT TAT ol AN aRIER & | 3G BH Bl By a4
oI gl B |

(2) x@Efam 1 (B) # Fol o™ b Bl Udhe fHaT AT 2| 39 9% §RI 919 8ial 2 b Ima
P T AAT W TP dGh 30 Sedad fdwg E W 8RN, 31 OQ AT W %H &I Units of Output
rferrad A U &1 <8 2|

(3) forg 3 (C) & &1 BT © & a%g @1 ah AT R WA ANTH Ih qAT [HA AT a5
T X Bl [ E R PIC X8 & A avg $I AT W AH=T 317 ol A anrd (MR=MC)
TR T | AT OX AT R BH DI MfAGTH ot U BRI | SUTEH BT BHET H 6 fh W 3
AET ah, B AAT T AQ HH=T &fTd BQ; ¥ 3% 8 (MR>MC) | S99 W BT ® b
0Q; #E=T ¥ Rid=1 Idred 31fd Hcll Sl SHd ot dad ol | 39 [duRid Icared & b
AT ¥ 1fd fHr A7 3 AT S 0Q, @1 W ol Td 8%, M 3 9%, 9 31fdd (MC>MR)
2| SO Udhe BT ® b BH OQ AT ¥ 1fd STEd @b, R WX BH ®I & P 8I° SSHI TS |
ST B 0Q AT & IUGH §RT & JTehad o U & |

ey H, WERMETE] G & SR B SIS o™ U< B+ & ol a% &l &b ATl Bl
IAEA HON | 3ADI ol ANTd 3% BHT TAT Bl M AQ BN §9 UHR HH &I AB=(QP)
JMHTHA T U BRI | STfSdad o @1 Reafa # AT Mg dr A dRTd. ax16). 8 I
AT AR dh ATHIRT 3T b Dl e & Bre |

A ARHTH B > @ D U H dD
(Arguments in favour of Profit Maximisation Goal)

o IR dH By b e @ ueT ° fAefoilRad do o3 o1 Iaa €

(1) He ASTgd AT (Strongest Motive) : U HH & RG8R BT A9H Aslgd §¢ (Persistent)
AT ATGHIAG  (Universal) TS o U BIT &1 I8 Sd © BH I el & uiftd & forg o
JATET PR AP & W] BH @ FI8R W I dbiodd d&dl Pl Yeb Il J9d 980 HH ISl © | g
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TABT AT HH D IIIT BT 3P SIfeed g1 <97 | $felv I8 Sfad & 6 BH &1 ey Srfdrdpad
T BRAT BT |

2) ®H @ siRawa & foly emasy® (Essential for the Survival of the firm) : UfAIfAT @&
qIATaReT § HH BT SNfdd 8 B foy Ig mavdd B fh 9 Iif¥edH ™ U dRA BT T B |
HH DI T gAT BT B b had I & ®BH AR @ ufrnfiar § Shfad <8 At @ S Aoigd gkl 8
T RSa &m™ 31f&id (Survival of the Fillest) 89 8 | 31dUq B Bl 30T IUTGA SIRT @ & forg
JNABAH T BT UT HRAT 3MATIH 8 STl & |

(3) |E AfA®HAUT (Accurate Prediction) : WieHq & AR, Al Rigra &1 S Iq@
AAmRT TR IMETRT fIsdedl & I R R &Rl © | o Mfdad &) @ fod 3R W BH
% I TR Sl AiASdHeH Y Y § 9 AMERIAT WEl A1fed 80 © | il o™ SIS B
P e BT AAINoTTD AT ST A1RY |

(4) Geat R SmemRA (Empirical) : oW IfSId BT BT e A WX SMIRA <led ¥ | Py
refeRadil S #ded (Machlup) J€R (Reader) 3N & &% AT &7 a9 axa I8 g fhar &
f & STl Sared @ " MuiRd oxd 9 A g dm AT ANTd. BT aRTER SR @l
T IRl © ST IMAHTH o Ui el & oy et & 7 |

(5) AT & WIE FAER @I Ifad ARAT (Proper Explanation of the behaviour of groups of
firms) : o™ JAfTHTH A B AFIAT AT & FHRI & FAER DI AHI BN UG R qeTl
SIDI ARAT B D U averad fafy 2| afie nfdfe g (Suddanqacasud SiiFdad) sad
fodl fR w1 & aER &1 gTT Tl & dfcd IE OIR DI ARRAT # BN dTel GRGcH & diHal
TAT IATEH DT AR W TS dlel YAl & ARAT 9T S99 FHId Aid=®Hed &1 egd- ¢ |
sAD oI oW 3ifpay o= & ey & fa9y SuAfiar 2 |

ATE TAT B! & JAR, WM BT R BT e fforRaa Rerferi & forg faviy
w0 A GlagsEe § (1) BH I AT BIB! WS & qAT ARKITT BH D oY Blg AfTTHAT T8l
fpar ST %1 (2) wfonfiar ey ot 71 (3) Rafoal # 8F arer a9y uRad+l & wHdi, Sra,
JMTAl (Input) TR TS dTel AT J9TdT &1 ARAT HI ST &1 |

(The goal of profit maximisation in suitable in those situations where (1) Large number of firms

are involved and nothing has to be predicted about the behaviour of individual firms; (2) Competitive
forces are relatively intense; (3) the general effects of a specified change in condition upon prices,
outputs and resource inputs are to be explained and predicted. — Thompson and Formbay).

Y BT B D e b fAuer § I AT AT

(Arguments against Profit Maximisation or Criticisms)

$3 FJUMRFAT S T=IMT (Anthony) @FRfeI (Chamberlain) T f@del (Galbraith) 3mfe =
Y AT B B el & fauer # fA=faRad da fav € ar f=forRaa el @7 € -

(1) AIfAR=EAAT (Uncertainty) : 3TclEdl & FHR %4 JMREIAT & BRI M B AfdHaH
TEI BR Ul | SFRETAT BT I BRU BHI Bl IR b R SR q8l 841 8| BA1 d U
IAEA TR By fddbed Bl © | W] YT TSR dAT FHRETd & BRU I oIy I§ T
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HYAT BT BT & P dF I fAbey I ifSpdd o UTd 81 Fhdl © | ST Ifddhad o & oed
P PIS IRAfdDdT Te] X8 ST |

(2) Hgh Yol HHMAT BT @& 7T & Tl & (The goal of joint Stock companies may be
different) : §gwh oIl HAFAT H YR gRSI (Share holders) TAT HASRI & & FTST—3TT &1 Hawdl
2| HOoRI &7 e o IMf¥ddH HR1 & U TR ) efiedd SRAT A1 ST Bl MABAH HRAT
B FHAT © | GG Yoll HHl BT aRdfdd Fared Aokl §RT {6l ST & | IR GREBT Bl 370+
e R AaEeS d fAed I8 A 9 FoRl @ B H Eded 81 $Rd | HoloRl & fRd HEE @
IRy ToT 7T gecdl g8 T H BIAT & | Sy d Sffiead oM B A WR 3 el Bl Ui
& fou sIeTeld B B | OTUEd 9T BRG] @ JAJER, ‘g9 Rl P e 91 w@ifRd @
T3 B & HRYT HIORI BT $H 91 BT IMABR U & ol & b 9 e ifdad ol &
T B JCRRG [l 379 e BT U X1 =12y | (In the large corporation the separation of control
from the ownership gives managers the discretion and pursue goals other than maximum profit)

(3) sarafd® AT (Unrealistic Assumption) : IfIGIA A T &R & & I ARIAT
R AR & & & AW anrd dor W M B TUET IR FHAl © | 9 g% Dl AT Bl
IR BT § O R AMRT AR d W M- SRIER Bl 8 | IR add H ®H Icd1a
Tl T ofd I AT R (MC) QT AT 8 (MR) @1 IO 8l dRall | BTl @ 2
(Hall and Hitch) = 32 #e<aquel IeH@disi &1 s &1 & 918 I8 Ay FHaren & 32 e
ANTd AT AT I &1 BIs 9 He) 8lar| sHAfeld 9 &1 T 3 Scred &) AT dnTd &l
AT M @& GRER B DI YT Tl B | Bfb o T ARTHAH IR o e DI ATATaT Bl
g0 &8l ¢ & 39 o &1 & Ol A &1 W Iffemad a-7 & AfIR® iR 313 deg =181 g Sl
UhR BIs diibd MU 1 2 79 dvg 59 oo &1 & aft faenffal o1 afien # sifdieaq sia
U xR a1y ae d SAD oy Fal AT Taad aeidbl 319G | (To argue thatall firms aim to do

nothing else but maximise profits has own better basis in logic or intution than to argue that all students

aim only and maximise examination makes by foul or fair means-Hawkins)

(4) sraTaEIR® (Impractical) : AP & ATAR TAD BH Pl ARG ©T H By BRI
PR TS © oT1d HolRawy o ATHaH B & e JAelRd 8l dl 2 | 39 YR & Hrai |
RIS Tl B 7T <A1, ASIGR] | BH BHIH o1, Alfeidl B IoT ©Y A FHI = 81, [2de—fdbare
(Account) & Yuf THMHRI 1 BF1 3MMME e B 2| SHD Hhorkawy ol b e 4 &8 § A
A SMAHTH B & oI g Hedd R & WIF W ¥oidd (Quiet Life) &Iiid &1 Ua—=<
A T

(5) sreuTIBR H ™G &l © (Not Possible in Oligopoly) : 3TEfd T # 3fcUTEdR & ug f
Jei O Y& 2| 39 UBR B OIR H B A BH I BT IUET Iall 2| JUIdR # I8
g 2 & 91 ®H S DA dF PR ofdl © Il BH S TR 30T TG 99 [ITdR dl Rerfy
H HHT BT AT AT BT MBI PR B QA YR 3707 BT SHfAd %G1 BIell 2 |

(6) #RT &I IMHRNT & 3MTa (Lack of the Knowledge of Demand) : IR TT 87 &
AR THT B WA ARTd &7 S @ 8 Fdhdl 8 IR S A I (MR) &7 gof s9 =18 &
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g7 | $HHT BRUT I8 7 & %Al & fou d9FT &1 ol §u 9 9L 9 T8 o §RIa T8l 8l |
SN & AIF—TT ART & AFAM & 97 BH U o Bl AfHad el B qhdl |

(7) Sugh @& &l & (NotaProper Goal) : WAl & oy &% BRUN H o™ ATHIH BT BT
e IWYH LT Tl BIaT | AT IfHaH IRA B e B IUYH el 8 B BRI § O (1) SERT H
T8 BAT & UJ BT X, (2) AOIGY WIS §RT AfH ASTGR TN 99 BT ART B BT X, (3) a4
& = H =R fafead 997 <8 enfe |

Feg ¥ 9 AT DY BT 1&g Udh Dhic dT add e 2 |
b1 ferpad B BT ey

(Revenue Maximisation Goal)

. gl | T J¥&i® ‘Business Behaviour] Value and Growth’ # o fdemans a=a >
g &1 ufdures f&ar 21 b &9 &1 T Ieed 9wl [99) @ Affead w1 8ar | fam 4
ITHT AU I BT 999 § U Gl MM (Total Revenue) | 2| FAfIY U Teed &l e
Jff&haH oed (Sale Maximisation Goal) ¥l ®&d 2| 39 RIgd & SR, W BH @M & Ud

FIARI WR DI UG PR ol © Al STBT I A Pl ABTH PR & W W Il BT Afdhaq
AT B SIaT g1 (One profits reach acceptable levels, the goal of the firms become maximisation of

sales revenue and rather than maximisation of profits)

LIRKIL]]
(Dfinition)

I & IR, T ffEhad oed & TR BHI & HIoR o & Udh FNolidh KR DI
U R B 918 3191 fIehl BT IfAHTH BT BT T B & | (The Sales maximisation goal says
that managers of firms seek and maximise their sales revenue subject to the constraint of earning a

satisfactory profits- Baumoul) SURIh URHMTST ¥ S &1 & b 51d BAT & o™ Sa4 & ofd & b d
3o fERIGRI &1 I @ Wb Al YTEdH] BT YIeT o™i Bl ARHIH B & I W Tl | 31
BT IAAHAH HIAT BT & | 39 RIGHT BT AT HRd G I8 &M AT 12 6 B o™ &r
THeH Yol 8] Qo 21 9 o & U AT R Bl A9 UK BT dredl 8§ WR=g ofd U IR o
D A TR P U B o SIar & SHGT d8d M @ RIF WA B ifrdad wRAr &
ST ® |

st e &= @1 o
(Condition of Revenue or Sales Maximisation)

T TH I ST B 9] A UTKT §HB A (Total Revenue) HI AfdHdH &=+ & fog S9
J&] BT G AT H I PRl & o7 W I AH=T T (Marginal Revenue) ¥ & ST 2 |
UG AT TT 3N S I BH 9 A 4 5 R AT I I BT TS 7 NS e Bl
AT D! Bl AT HH B QT | AfABTH fel AT & oAed DI NI 2 D FERIA H AT Bl
ST W ©
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= § OX 3ieT R I @l AT a1 OY
3T TR I ARTA AT oM BT Yhe fhar
21 PN @ T Mg (MR) @b © 9 PD I
3T I (AR) 9% 2| =/ 21 # TR & I,
TC el AT ash qm TP Gl o9 a6 | PP
T RIATH A BT Tdhe IR el T |

WH IOHl 3MI  (Revenue) &I 3ifSrdHaH
A D ol OQ #AFT &1 SATed Al Fifdy
OQ #HET W dM omy vt f& o 3 B) #
fawg N &1 &1 &1 R8T € Y & | g 0Q A
W GBH DI FYATH M F FH M el | afe
WH o AT W SffSd Sred A dr
M OB B — S TAT FHof A HH &8
ST qerr form 3 (A) W A @ @ fh g
I AQ IfpaH B |

(i) 7 3A & ¥ 919 & @ § b afe
HH KQ; JAdH oM U $H_AT areell & ol a8
QQ; AT BT IAEH HMT | BH BT BQ; MU
(Revenue) W BT © S JARHAA 3T H HA
BT | SdTe & 39 WR W BH B K,Q, o
T BT |

(3) IfE wH P ITIT A ARTHAA HIAT
g @ 98 0Q, #FEM &1 Iaed ¥l [ ™
HHT 3T (MR) 2T GHT o d (MC) aRT6R
g1 | oayq 39 Rfd 3§ ®d @ g W CQ,
Bl S S 3mT AQ A P! HH BRI |
Javq o 2 9 I8 W B Wl ® b ey

Y
&
E'
15
o §]
=
T
© /
=
W
Sp LNK K
;'E
S /
o - Q O Q \TxP‘ >X
P Units of Output
(2A)
Y
A
P i i
W
c
i F]
=
% \ »
3 G 2
o Revenue Max.
7. Profi > )
8 ax. Profit \ \
£ D
[=]
E A MR=MC
Ei i MR=0
! iN
© & Q M:x
P Units of Output "¢ MR)
(2B}
fora 5.3

JAAHTH B dATell BH A AMBTH B dTell BHI DI Joal H A A BT IaTe SR | IR

I A BH BN I SHST AT 8 T drTd (MC) | BH (MR <MC) ® |

UE I WIAT AR fb BH & FHol 3T FATH ¥ B A3 R R w3l Ife gAaas o
@ AET KQ © A BH &I 3Af&dad 3 Ui & Fahdl WR=] Ife gAad o KjQ © df BH &l

IHTH | FO B A AT BT |
35! affpad o & e & T H T

(Arguments in Favour of Maximisation of Sales Goal)

) Sifdpaq oxa & <eg b uel § fA=falRad g o 1 dod & -



10 EISIEERSEERI

(1) s1f¥® ar<dfd® (More Realistic) : bl fHaH TR BT d1ed U I1fF IR<fdd 1ed B |
IRAT H B A ABTH B B WM WA B IfBdH A B AAF AEwd <ol & | DT
FHRO IE T AHEIAT Th HH DI Fhardl Bl STTAT ST Hol (G9! A AT ST | Bgas e
PRI B FIAR, BH & Seedl & g H wfiaried By Y M= Rfeedl 4 9 aHia gRr afauned
fIed &1 U d8T dM 5—I8 dRd(dd a7 [aeaa-er @1 fawr 4 QR dfsall § gorR &Ral © a2
T B WM HEIad el dI R d 94T =1 (Among the various alternatives advanced
Baumol’s thesis has great advantage & it raises the other models in the direction of reality and

plausibility while still permitting a rather general theoretical analysis — Ferguson and Cross)

(2) s1fr% =@ER® (More Practical) : dIal gRT UfaUIfied Mg Sf&dad &1 &1 Rigr
J7fp ATIEIND B | THBI BRUT g © fb bl APdH BT & I P Heled®wy Idred 3Nfd
BT & TAT ST HH Bl 2 | 3Hd Hholvdwy SUHIHl & dHediol H e gfg it g1 3 0 &l &
9 e BT ANfH FqHAT B € |

(3) % o1 WIfT (More Avaliability of Loans) : foxia semd f&ft wd &1 %01 <0 w74
T w0 A IADI QG B e H§ @ 2| 9w @ A e gkl @ S w9 e @
HATIAT BT 2 |

(4) SR ¥ #oga R (Strong Position in the Market) : f&dfl ®H @1 @t &1 aifdemaw
BT 9IoTR H S9! Holgd ReIfd &1 Ul &1 U B4 D1 el 59 Rafd & &1 a1fde gl o9
ITIRHT I B & IATGH Bl WHR T of BH dI IR afe iferd 81 Sy den &4 &1 fas™
B IE1 8| U ®H & forg I w1 Rerfoddlt Swat awfa &) ol & |

(5) vl @ forg iffe fRAIBRS (More Advantageous to the Managers) : Th BH &I e
BT ATBAH BT SHD FAoRI ® P 8T § T | sHD Boladwy dIoiR H S96] GRF dadl & | far
BT JATABTH BT HIORI DI AT BT Wil AT ST & | HBT 9@ 99 R AJdHel I4d ISl & |
q BH & HHARAT B AT 1fdd = <= 3 Rafd & 810 €| 39 HoRawy SHd HHATRAT H 3
T 99 Y8 ¢ | Sl BH & HHoR 59 919 B ot gaeTeiicl WBd € fh oY & Ue Mg WX
P UTT B D d1C d BH DI {dbl BT AfTHad HN |

A (Criticisms)
qmaeT & RIgrd e fa=foRad g ¢

(1) o™ F==l1 q=m (Profit Constraint) : Il &1 fd@! ATHAH FRA BT e ™ DI
FATH AAT W R BRAT 8| W] IGd H I8 TF BRAT Biod Bl © b ™ DI FAdH ATAT
fal g ARV | a9 & <Ead 931 9 uRaad 8 ) [ & ffdeas R W gRad+ 8l
TG | g¥fery g1 Rygr=d g7 vk o # sifif¥eraan o=t <ewll |

(2) srarafa® AFATCTY (Unrealistic Assumptions) : 3TATGd] & AR 9! BT BT B
T B Py AIAN O BIET BT ReR BT MM A 2 |

(3) Hiff@ &= (Limited Scope) : fao AfwdH w1 &1 deg dg® Uoft FHAT & forw o
S 8 AHAT & | WR=] Yobel w@iied drell B4 (Single Entrepreneurship Firms) T AISIERT HA &
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foy I8 o SUY® e TR 2| A BH AWl & WM R AW AfGdH R b ded Bl AT BRAT
IO TS BT & | $AfTY §9 IR BT &7 Wfd 2 |

e &7 SAferepaaeRol
(Maximisation of Satisfaction)

1. RISIaw®s! (Scitovosky) @ TR Tdh HH &I & Ieed A< BT ARNHIH BT 8| T
S N AT BT AT @I A BH AT e R W) |G BT SIitead dRe aedl © | I8
PR 2 fb M & U WR & g Il B FAIgRT I8 &l © b 98 oM DI Jol H ARM Bl
31frd RN (Preference) < | Udh SEH! &) M # SRI—OR gfg BNl § 98 O & ST & #
S T AT HEAd BRAT § 98 S9D! qullY e AR (Leisure) & | AGe & ABIADIOT &

Se% bl fA=forlRad gt =, 3 & IEar ¥ W har O 9adT © -

Y

l Leisure
— Praofit AYY Maximisation
© Maximisation
o
. X
O A — Leisure Q a J§ P

Qutput (Effort)
form 54

o 54 SR G H, A BT OY—31eN 3R TR T Y (STTE) HI OX -30ed W
fe@mar 1 21 AP Y§ o™ G 2| Rl 3T AR ol AN BT <R Y oM o | 59 Y@My H
Tl T IATEA B fdg P 0 @I 3R HUT 74T & | 37f¥e YAl BT AR HH ARM AR JIr
BT 31l 3MfH IRM B | IR (FUSIH) BT OX—3MeT TR 0 P &F 3R 19T 7141 ® | II T IT T
TCRIAT I5h © | A Tl ITHI & A WR DI @b PR V8l & Ol IAD oMl AT ARM & FANT Bl
A B 2| S B Igfic ST @ 0Q WR W Afddmad Erfl WEl dewrdl % Yg o™ db
AP &1 B & | SIRh 09 ¥ I8 W< 8 Il ¢ b g § W dear 9% gg oM &l @l
fIg | saua M g W Iedl &1 31 |fe o erfl | &ifde |agfc & M fog ©R Serl I
®T PQ HIAT B UG HXT| SURITH VI3 I8 Ybe HRal & [ SeHl N g wR Aferpas o
T B S G o I AP &1 1Had g 2| AfEdHdd oM IR ITed &I &R PQ BRIT| 31
TR H A B OM WR W, I AU FGfe DI AfBTA Bl 8 a2 I8 T MRM U vl
g S 99 o, | AfRF ® S 98 o AfRBaHdRer (0Q,) H UK BT © |

3rera=T (Criticism)
AGRE & AHTH B S Feed B [AIREd ATA=N B
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(1)  e@rafd® (Unrealistic) : MTArad] &1 I8 Ad & b SUFAT BT B I=A & [0g 3996 §RT
HHTY ST dTel I W WA @, JAidd & | 94 91 I8 § b BH HAg S drel a™ &l
AT TAT FHdT BT TP D AT © | A Bl AR BT T BH B HI SIS BT

LAd A ST 2 | 3IYd Ig Hel JARdd 8N b DI BH A4 AMBAHBIUT BT JoT
H Ffte SMAHTAIDBROT Bl Afd gd< H |

(2) e T AW eI (Satisfaction on Ambiguous Term) : TYE & HI 9 AT FEl Teal H
RMTT &) ST |Fdha! § 3R 7 &1 39 &l ©9 | AT S Fhal 8 | Ig Hel & BIs BH U=
A DI AMABTH PRI B, U AMRI BT © 3R $H AAT &1 ST Febell |

R g &
(Security Profits)

a1, JeRFaTges (Rothschild) &1 ®e- 2 6 foelt wH &1 Sgeg QRI& & o1 &= 2iar 2|
B JfHdH ™ I T8l dfod TR & W URT Bl 8| $9dT ddd I8 7 B IS W ®H U
HIAT qAT IeTeA N BT iR wxa aw, ot Aea 9wy e te 99 safy # g SR
& § T8 Al b I U A Bl AHIH HIAT © dfed g8 I8 91 & H WAl © b 98
frdl UPR TP R FHITER db o BT ReR UdIg UId &) Fdhdl & | 3 Il H, BH Bl 3T
BT o T8 afeds GIRIT oM U &R @l 2| ATFEReS b K] H, UH I Ieed o
AT | GRS A8 fHaT S AT 3R ST SMf&wad & @ Hifd F™dd: FH9 #g<d dTell &, 98 ©
YRI&T oI U1 &R Bl g28T | (There is another motive which can not be so lightly dismissed and
which is probably of a similar order of magnitude as desire for maximum profit, the desire for secure

profits — Rothschild) Jerddages & fTaR g & Sftwad o™ &1 I goi Uil aTedmR
AfIRIET oI UHIaeR &l SRl § Udh Sug AT & | qoi ufaaiiiar a1 veiery afernfir |
HH B HRT g AD BRI 2 b (BT T Sl BH BT QRIS Al BT AHAT A8 BRAT Ul |
R THIEBR Bl el H Aiifiar & fdog, TaiteRr o Refd g9 @, gRE o g
BT TSdl 2 | NeRAaIscs bl dedl & fb IcUlfhR BT JaRAT § HBH BT I3 o1 INfAHhdH BT
e BIAT, 99 AT add %A1 H 9l R 1 JRIT 917 3G BT 7 | U IATIHRI BH & Th
TR IeeT 30 IMUHT AEdhTd IF ATEAANIS B HR &A1 BIdl o | M0 GReT dg &I 01
ISR HH BT U RIfd urad e & Hey @l iR of Il & 3R 99 Sugd dAd & a8 $He
BT IMUE PR & OTET B BT GRIET I 81 T | 3§ AAFAges bl RSB (Hypothesis)
AT SRABTH B BT & Th ®U 2 |

fa®r T 3% FHRAT (Growth Maximisation)

TP BH BT AB AfHTHHR0I, SMYd FHl &1, U Agwayul Sevd WIhR fHar M 7 |
9 g &1 eI 9 FAhe B &1 279 sMAd TR (Mrs. Penrose) @1 ST 2 | 3+l J&IH
“The Theory of Growth of Firms” # S&- gsld f&aT & b A Jaeisd, o™ Af&haHIdRr o
gt H, e feadfiare & Ieed # e wfu v@d 81 R U hhdg e sriidmaHiaRor
Rigra &1 fder i s, &) IR (R.T. Marriss) 9T ST (Baumoul) & fhar g1 569 Rigra &
ITAR AP o1 &R T7 96 & F= (Potentials of Growth) &1 U AY I & Sl fhdT BH @
AHAAT BT A & foIy TR f6y O B1 U BH & UaId BT ST AUl BH & AP &l
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MBI HIAT BIAT B BH & fAbN | AU SHS AR, Ioares aon Qs § afg & 71 %,
TRl T faed # 97 ORI &7 fORAR 9Ra, AU MEHR BT 9g7 Ahall 2| Ig 3 axgelt & fAHAfor
qAT 91 g AN & §RT G#™d 8 AhdT © |

T, . R1A7 (S. K. Seo) @ ¥l H, WRARITA (Conventional) @ ARG aHIHU Aied H HH
WP IR B IH I KR B UG PR okl 8 Sl IHBT ABdH o™ faedry, wR] I
T9 Th ReR - 99 I aTd 3R dFT ReR (Constant) 2 | TAT PIs BRI 781 & & 1w [t &
fore o SaTed &1 SR Mfd fORdR X | IRdd H, FadIT J6T IR AT ReR 981 I8d @R HH
fa@ra ar o= arEch & arfe S A iffean o @ fore IRom e o1& |

Tt BH BT UAT O Uera A1 A1 TIRE |l AT IR A SUR oIdh: AT ST Aeq 9
AT Tedl | e & fory smaR@ fad waw= (Internal Financing) S€R folg ST dtet drsi 9
e aMB AT ITH B | SHBT &I PR I§ © (b YR ol T3 IR W QAT S 91e7r «arat A1
IAD! fhedl # Yarfl Wl faer e/ & AR 9 Ud 9 (g 81 Aadbdl 2| IR MR foT
®IY (Internal Funds) ¥ gfg @9 SIEBAHIARUT §RT &1 8 |l © | yd [dbTd bl AHdH B
&1 i aaers w0 A aM & SIiEaH w &1 ol 71 W @1 2o ar SR & gl 6 W
D SR U g B ol JaeDl DI IF fAB SR BT GG BIAT 18T Gl dI6lR Jod Pl AfHad B
T 3R B9 X Bl 1 3P B T NI TR SHABT Heoll o1 NqdT of o1 (Take Over) BT TR |

e (Criticism)

@ ftrmdHiaReT dAfsa @ & e fFr-faRad € :

(i) srardfa® AFATg (Unrealistic Assumptions) : @ fHIHERT &1 R 3fd IR
AR UR RIRT & | 39H I8 AFT A1 B & AF $Ad dn &t o ) Rer &d g1 I8 W

AT T © 6 M qAT AN STl H N I @ AR Bls URdd T8l BT | W] I A
ST A & b g ued o oM, ! SR anTa # ST &) 4 glg 8l |

(i) fa<T @ 9®M (Constraint of Finance) : I8 Rigrd O &1 qEM & @z &al & | |4
9d 1 I8 € 6 e & dey &l SR @ 7 Ui &) & oI A o< 9 Suee 8l &l
NEZSIN

(iii) SFafiRarT @ /@R (Ignores Interdependence) : I8 RIGIT STeUIEIBRI Saf~¥ReT
DI ATTATT BT ¢ | g I8 91 R FoAdl & b BH HFal @ IR § [ad g o Fadl ¢ |

(iv) TP SUYH BN X B U B H $fSAS (Difficulty in Arriving at an Appropriate
Growth Rate) : 3Tddd! &1 I8 faR g f& SS9 AHNT R &1 U BT ®icd & O i gaadiol
H %Y B MR B IR Jed DI AWHad R Fd | S9 ) B W FEiRT &1 a1 o= =8
R &R & BH B Peoll AT (STH QFA) T 8T 9D |

(v) fderg @ gedi—agdt <F @ /@™ (Ignores Variable Rates of Growth) : 59 Rigr
BT Jg AT A7 favard &A1 Td & 6 BH ReR R &R g ol 0 | el § % U 99T H
AMfdes ao1 T & IR R g H ol 1 w9 1T W e wa &1 ol o dadt 2
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TSI STNRIAT ST BT HAT
(Maximisation of Management Utility)

DR SUAIRAT ARHAHHIT & e & Ao ®el, #99, feady a1 fafergaad
(Berle Means & Galbrath and Williamson) = 3TeN -3l @ ¥ fhar 81 39 RIgFd &1 Ia=adi
fq9® wwa=ll fg (Managerial Discretion Theory) ¥l ®&d & | I8 g $9 AMIAT W IMRT &
f YIREIeSY AT BH & W TAT UGEdh QI e —NeT T8 & | WMl (Owners) 3T AIREIee]
31 AT (High Dividend) @7 3198 &Rd & SR 3AfMU SHdT Bfd o™i BT 3if&Had B BT ¢ |
A 3R USIDBI B A MRAHTHET & IR B faft= St €| dees O & M & U
UH WY BT U HR ofd @ Sl IRREeSY $I U Fdoldd o™iel Ja™ BT 9 AR R 91 faes
T 2| 39D 915 YaIH 30 M (Emoluments) T AT U7 1% T A&l § 1fId d_4
S W BN I I @ 9§ Wad ¢ | fAfo s @ gl |, 98l 9@ Yoh ok H g9 8k
I IR AR ool B, S Uaveds U+ fadd | o™i & STelar 37 Ieedl Pl U< hd

21" (To the extent that the pressure from the capital market and competition in the product market is

imperfect, the manager, therefore, has discretion to pursue goals other than profits. — Williamson)

T T AT (Berle and Means) =1 I8 3 3 8 & M goirad= &1 arra wiferat a1
IRREIeS & forg fm Aif & uRads & forg sga &9 a1 @18 W wifts =721 BIg wmar|” (Lack of

corporate democracy leaves owners or shareholders with little or no power to change corporation policy)

faforamas (Williamson) & R UeEadid SUARAT Bal- bl 79 UHR | &ah fHar o
AT §

u=f (S, M, ID)

T YT ST : Y=y SUARIAT With R ARG d, Te-Edbid 3 dy fadere= fader
BT Bl 2 |

TEl (0 = UEHI ITAIRG, S = i W AR® &9, M = Ja=Idg 3 (Emoluments)
@I ID = fadarf™ 99 (Discretionary Investment) |

JEIHd SUARTAT HBeld, BH & Al B ol H Jdedl B SUAMIAT BT Af&BdH BT © |
Uagdh | I AN & ARV BRA Bl JAUET DI Sl & Sl IFb ST Bl & =1 gl Bl
31 @R B

(i) ¥ &1 AR (Expansion of Staff) : Ud=Id 304 3R &M &1 & WLIH DI BIC
(Quantity) TIT HEAT 9T U< HUM| $HH WTIH B Fe arel 9a9 4 gfg &1 gl | s1ferw
WIH & B A T 3P I, D TH TAT Al GRET UKl bR YT |

(i) oo M H gfE (Increase in Managerial Emoluments) : Ja=ad  Suafrar
gy g R A iR wedt ) g foRea gfiemd enfaer @l & AeReE ey
gfear, JAMfhd, Wb BR, B, <ollhIA 3N | S0 YR BT II BB AT db Yd- & T, Ikh
T Fadl BT HAdhd <l B |
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(iii) faer @ faawefis sRe (Discretionary Power of Investment) : JS=/bI SUYATRICT,
ygIdh & 9 fdde W W R =l 8 & 98 9mg game™ (Operation) & 31faRss fasamr fAaer
B B | Ied 39 RAfd # 21 & & faefyd Samfersl den smygfe wici # e & | 81 |l
g fo fy o arer Q9 e onfdies gfedior | gret 81 1 §ahd © ok =18l 1| 3 faer am=aan
TgEId B ol At | FRfid g 2 |

3reramT (Criticism)
TIbIT SYATRIAT Hel- bl AT 3ifdhad srefenfRaat o fA=forRad mgR IR oY 2 -

(i) I (Ambiguous) : USEH B HR H HAfgd TT IR—FAfGd BT el <1 ga=dhia
IUAIAAT BeTd Bl IRUE g7 T © |

(ii) 3% HToTe RISAT (More Organisational Slack) : SUATRTAT—3MHTHIBHROT He=el
@ gRT Yad %A1 H W IR 98d e 2 fhar SI1dam & @R aAmM—AfaaHianRer %4 &1 g |
TE ATeATHE RIfrerar &1 3ifdd uafRid wRar B

(iii) R—AEFH i B F9 78T (Less Weightage to Non & monetary Benefits): 3TciTad!
®1 g8 9d © b Feael BT A9 99 & SffR<h qaldgol bl Aed I gdiwl R (Weightage) 3ferar
He<d el <dl| $Hd URUIFRGwY dRdfdd Sildd § Yeweidl & o 3ifShdd HR- dic] FdeR &bl
THRAT | & A (Underestimate) ST ST HHT 2 |

gwarye g (Satisficing Theory)

M BT VG A BT Ufared Wl g§cde AgAd (Herbert Simon) & fhar o7 | S9éT faaR
o T afiel &1 Yoiar dm ar<fde Sitad H JAFRFaar a9 I8+ & RO, AT W1 BH & v A ifa
A B IARHAT BT A2l dfed AN oA U BIAT o | v ¥ HI 3 Frgu eres
(Performance) IT SUARI | B| ®BH B SWI IAGHT & FdNod R UC HRAT, dOR - 6
IAAISHS AIRATT YT HRAT, o BT FIorTd WR I BT e Ber 81 BH Ud o™
JNAHAT B dTel SeH o W TR =AU T892 | (The firm is a satisficing organisation rather
than a maximising entrepreneur)

gd9c A8 (Herbert Simon) & &l H, “8AR folU & &7 <&y o9 MfAHAH HRAT ol BT
IfRY dfcdh o™ & U MREd WR dT &R UK AL d6IR & U WR DI BTl HRAT AT et
B TP WR DI U HRAT 8T @1fRY Y (Weexpect firm’s goals to be not maUimising profit but
attaining certain level or rate of profit, holding a certain level of market or certain level of sales- Herbert

Simon) U HH oM & §B =AaH WX DI UeT G 2| o IAD! Ig e U &1 ol g ar
a8 I RfY @1 3R oMt guRA o1 ondiem T W | e QU B IR TE Sndmien wR
(Aspiration Level) a7 &6 U<l &=+ H A% &l &, Al 98 U 39 WR DI 3R A B feem @
3R uRANAT (Revise) XM | BH IERT faf=T @edt &1 gfif & forg gy ol arfs a8 wfosy #
$H MBI WR P U R b | T BH Bl Se¥d ARHaH (Maximising) T BB A-AIIG
(Satisficing) BT 2 |

AEAT (Simon) & AR, ol @Rl @ Hifd wHf & N & & Fad § 3R 39 Fedl ar
O i (Review) fHam ST 2| ofeii qom aaietall | wwifd o9 Rerfodt 81 w9 € -
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(i) ar<fds HRIGIOT MHiET B oIl § HH 8

(i) IRAfID BRIBRUT 3HieT B SRR B 3R

(iii) aRAfAD BTRIBRUT ATHIET & 31D & |

ugell Reifa, wiasy &1 ool GaAT & SRT 81 Favdll © | Ja7d @Iol g8k (Search Behaviour)
YW HAT & A1 I Bl TR F S B & BRI ¢ 9 | U1 9719 & o Afi Seeai & forg
JAThIET R DI 980 Sl I@T 1T 81 AR fr=faRad Refadl § qrafds Iucer siwien wR 4 4o
g TS | (a) oTef i fhawil § ave SAR—=e™ B, (b) SEl BRIGRT # gl ¥ W) gUR |
1 R8T 8| I ATPHIET WR AU I8 ST &, 79 AP A1 Bl 3R QSRMAT AT AN fHar SIam
g

T Refd, aRafde U odiel & aRTeR BRil © | Hedidbd (Review) B UR Ig UM ST 7 fh
el DI TFISIHY HH KR R T AT § a9 30T SHUR Bl IR AARA (Upward Revision) T
TG |

IR Rerfa, s Refd 81 g iR W 98 gRlRad o= @ smaegsdr & & a8 Refd
IUARY BT Tel g8 qdIerc] Bl IR & & |

SRE faaRer & a8 frpy Mdvaar & Riam ugell Rafd @, SIEf B8 &1 aRafdd SRIeR0T 3MTdhieT]
TR A PH &, B Bol AMT Tb A9 BRI | Id Jfham AR T Fer! I8 | URe SThiel Wik
A R O @ RAfT A BH BT Wil Fg8R AU BRI | IR A9 & JJAR WISl FaegR (Hdl
SHIRTIATd) &I Udh AT Bl & ddifd Tl IR @ ol Yaw=Idhi &l IR &I ST IS |

Herg ¥, G ua dadt WA ddhed & @il Fdhdl 2, Sy dM JAfHad dR dlel ddhed
DI AYeT WIS dbed UG © | IAAYd DIs Al TN BH AHTABIOT BRI DI oIl H FII9G
DI I AFBR Tl 3 | I8 NIgra 8 Iafdsd fawad-a Rfd ade= d Jgdr <ar 21 g9
IR I8 R oM & JqeR—FF=! AT HT MR ¢ |

afmere T (Criticism)

9 RIgra @ 9= Srela I8 B 5 a8 Rierd U 21 I8 W w9 ¥ 39 91 @
RST8] BT fh Foye WR /T & 97 ANy Wit &7 8 | Awdivve WX ®l T 3
faiRa =2t fbar < |adT | Iave R, afhal dor Reafddl & MR ), &3 8 9ad ¢ |

AR A1 91 31 FaER el Rigrd
(Cyert and March’s Behavioural Theory)

BH & FaeR TR RIgI &1 gfaures JRIe e A/ o U+ §¥dd “Behavioural Theory
of the Firm” # a1 | 39 G & SR BH Udh dg—aled Ud 9g—of aTell |64 & | 39
T W W IR RAf WE O AMoR, IRRERG, SifA®, e onf e B | ud®
AHE BT YT e BT B | AIURS HT e A o B, TG BT S22 1 I+ 8, siffpl &1
Ieed e Aol B A RAf T g v @ ey FuiRd oxa €1 1@ wH @ darafdd deg aRs
yarht gRT fAf Il 9 far—fawet oxe MuiRa frg oma €1 3 e &8 UeR & & 96 ©
(i) Scured e, (i) St dex, (iii) ATl d&, (iv) o™ ofed, (v) 9NIR AN ded ot | afq 3
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eI T el Bl Al Y FaEdl &I FRRE @ SR & 91 SaRT dedi @l FEiRd wxd €1 aRs
Uedh ST B oX] & W0 H BRI BRI & o dddl IR YRGBl & U 8] dfcd DT dom argdh]
& T ff SRS B 2| F JaS oM SIS TH & WM W A JHIH & e Bl U DA
& folg yaeTelidl I5d | &Y #, B BT IdER—TE] RIg IIaxyT B 8 BH B I A
HITAT 2 |

Ut AR IR
(Perfect Competition Market)

IE IR B I8 IaRAT & NIH e Hal don famdr B 8 | 99 SAEdl gRT Srfed
U FHABRY Bl © | AT YoT WA~ Bl © | §9 d9R H SN H BAl DI FA BRI 20 Ble
P WAl Bl 2| 9 IOR W TP BH b PHd WeRe Bl 8 dife dEg FuRke wife 59
IIGIR H BIFd BT FEReT IANT gRT fBIT 11 8 iR AR a9R § 9% &1 U dIAd Bl Jder sial
2| g arTal &1 39 9NIR § B A el 81T 8 | 39 9oIR @) faRyart o Argang fferRafa
g

(1) 3m® sar aor fasar - gof ufoarh aoR # axg & 9gd At sar den famar g g
I BIE A1 STHeAT HaT AT fadbar e fhanetl & IR ST BT Y9Ifad T8 B AhaT © |

(2) THEY I : 9 IR H S agU I A B | 9 T [Y AGR qAT GO H AN BT
2| I U@ fasmhdr @ avg SR fasdr &1 axg &1 gof Y= 8l © |

(3) HHAT BT SN H T B AT AN BT BIed DI AT : 39 dOIR ¥ fHl 98 BH
DI TN H Jd A TAT RN BAT DI SART BIST Bl QUT WAFAT BT & | T4 IART H AFATY
ST U B 32 B Al 5 BH SeRT § Jd9 BR Adhdl 2 AR IS T # BTG & Al W BH e
P BIS B O bl B |

(4) BT WIeHR Bl & 7 b dHd MaRe : 39 96R 9 9% @ dEd U gRT FuiRa
BRIl © | S8l a%] @l AN JAT gRi M9 H FAM B © | U¥d BH P IaRT g1 FeiRa ama

PR BT Tl B |

(5) gof S : 39 dIOIR § | sarell qr fashdiell & 9% & dEd b 99 fid gul
STFeRIT BRIl © | ST $9 91 &1 Udl 8l @ & oIk & e 9T H e oid R 9% & dia 8l
RE 2|

(6) @Al # goi wfoeferar © gl ufaifiar #§ 9% 99R Q1 9 9o qEN § ol
Tfelierar Bl 2| i axqy der WEM $H Hed a9k W IfE o iR H oM & forg @ d s
Bl 2 |

(7) uRags der fasha ARTdl &7 MG : 9 IR & I8 AT & & Uh 9 | SN I
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ST TEeld BT g | 3rifd | qoiaar deeR Bk




18 EISIEERSEERI

AR=MR

0 SRUICE]
got fernfraT § |=ger
TP BH AT SR S THY Agard Bl RAfd # 8l €1 59 g8 AfADHaH o B 8T 8 Al

S AT g1 B W 8| 39 Rafd # 9 a1 B oo STeH ®T gerT ey € ofR 9 8 Sared
BT AT H FETT AT |

AP H el

TP AHI BT I8 @ 2 oraH Iaured # gig R & oY daal aRaa=iier |eFl &l
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HrHd OP FgiRa 81T | Aferd Scuras OQ BT | TAT ¥ I PPEF HHM AR M UTed 81 |

GG IR
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v
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AABTA H Tl DI AT § BH DI IH I AGH 8 Fe B ggdl 2 | 519 AR <AC

SMC

AR=MR
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S I D
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@I § Q 3T Wife & AMHR Bl IARA & 9 WR dd FARNT Bl {59 ) &1 g8
Qe ddHd 3R 4 g8 IATeT ARAl B BAdl W LAC R[AGH 81 9ab | 31 QIbdla § Awgferd
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g
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dTdelel # SN BI Higeld SH BIFd WR BN § | 59 SN H A A BH Aegerd H
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31 fore Yanfers o <l a2

P
IMC
D S
LAC
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g P P
k| 2
S D
o X X O X X
OUTPUT OUTPUT
fa= 512 = 5.13

G # W g f6 qoiR $Md OP € @5 Y& %H <IAd9 aTal IR Iared dxal 8 iR
S DA A @M T B & | BH Sded & OX WR TR Agad 3 8l 3R T savern # wH
BT AHTH ™ I B & |
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(Short Run Supply Curve)
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S AT H AT FTd, AT M T AT 1 |l R Id AT & a_1eR 8T 3fifa
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(i) <refpTer o SERT § BH BT Y qAT BISAT SINRT & ¢ |
(i) BAT B A B god qAT BIAT W S Ul § |

sifer wAl @1 E@reld AT drFTd 9% (LMC) 3+ IF 9 fRd oIl 81§81 Rl 9
SENT BT DI Yl asb BAT & gd aehl BT TR SIS 2l BT | aRd § IeRT HT e dTetl

gl 9% T BH & STHdBIelF SUCHH IATed aAT SN H BA ] H&T BT O IR A1d b
ST B | 3

S=QXN

S = Long run supply of industry
Q = Optimum output of a firm
N = Number of firms
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(Monopoly)
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(4) THESERY BH dod e B € 71 f& $Wd eRe : (RGN ad—= dHd Sifd
3UT FHaT & | AT T8 MU TWBTIAR A § BHI AT Iheg B Fabvell & |
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TSR IR § DA TAT SeTeT fHeiRor
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D AT 3T BH DI 3T AR F AP Bl © 3R 8 BAT & YA W Hsg YR & U= 8
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F
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AR>AC P -
— Kk
S HH BT AT AT T B AR
MR
@™ Ufd @S = AR-AC 5
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(2) I TRV HIRI VAT BRI B | S dHd favs & AT & 9 |ERe AR bl T
e BIAT & | O Yeld |aT, Sfaex B ARt 31fe |

@) Aft IMd favie & SFATd TSGR T I &HdT &I Yo IUINT HXeh I<ared H gig
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BIeR® |

(2) g IRMUTET B AT & HRU (HIMTBRT Bl IR H HAT S el & AR I R
B HIFT ofdl & I S e I8 & ol eTNaRS 8N |

(3) 19 USIMEGRT S Iy (Ha—HASIHR) U A ATHTH B & o) g% BT IUIeH A
PRAT © 3R DT 980 Sl IGel BT & Al DA fa9g gIidRS BIT & |

TSGR e ot sfrnfrar § ger

(Comparison between Monopoly and Perfect Competition)

THIRGR AT qUT FFARTar iRl &1 gor1 Fr=ifeiRad deal & R W) &1 T Fadl 8

(1) SR W AT - BT AT Bl M H YUl AR BT Rl H UBTDR DI
Jo T H SeT e BT 3| Yol AfEARfar @1 gem H dEdrele dde @ Rerd #
STH®Tel A NI, AT 3T, STdlel &1 3iFd anTd, 3id I Udh G & aRTeaR
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Rercll # goi ufeaffrar @1 emawen 4 P AC
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PHHT FATH A AN H Ugel A I Redl § Uga &1 U dal & | USIEeRT | fog R
Agerd H € g8 b A1 BT IcUTaT HR Vel & | A Dl Drad OP giRa gl 8 et dger Seured

R DI AT AFTd AQ BRIl Sl <IAdH 3iId AT BQ; ¥ 31fra 2 |

(3)

(4)

(5)
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2| 31 DIs [P fashar o=l gfd # Tor sar (= ART gRad- dxad JIoIR dHIFd dI gIfad
& B b |

IUTEH R A=« gol Gfqar &1 I8 A=uar © b 9 ®Hl gRT Sarfad axy qHwy

gl 8| 998 fhel UbR &1 3R 8! il oidl | ThieeR Rerll # Uhiferl gRT Sdred
g FERY A1 81 Fabdll © IR T8l Wl 8 el |
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T B © |

W4T TR T IIOTRE & AT - Ut 9faaifiar § 98 ®AT @ gae 9 Al BA & ST
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%Al & oy Jeadt ey - gof gfoefiar § 1@ wH daa Sared @ " & e § oty
o WHdl § | 98 dad I8 FEiRa BR wedl 8 b SEnT grr REiRd s W S fbaer
IAEA BT & 98 98 Fdeld @I A ¥ 8 9% | 39 ARG THIUHRT e dl
AAT AT HAd qFl H ¥ BN e [uiRa a) @adr 21 g <M1 &1 98 FuiRa 78 e
FhdT | Rifd SF ¥ Y ded B FERr fhar Srar 8 @ gaxT W S9a wrer MgiRd 81 Sirar
g

AT 9% P PR TR Ay taifer #
I MY Ih BT Ta1d HUR I A1 BT 3R BT
2| o0 Y9 # feErar 9 gadr |

XG@Tfers # SfNAa Mg d% (AR) TAT M M9 Price

Y
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GRT AT FHEY IR DI AGAT & HRUT AW dgh JUIeT: AR
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AR=MR

O SRICE| X
ART QUid: dreR 8 &1 e 2 gl 9fadifiar #§ igd 3 a6 (AR) OX 3187 & FAMIR
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Bilateral Monopoly

fguelid U R aTaTR &1 a8 3/aver & forad fhdl axg &1 s/l 81 fasar 3R srbar 8l
Sl BIAT 2 | AMT A Tdh <9 § ART dfdT U 8 %A gRT STed fhar Sirdr 2 &R e & wH 39
AR AT BT JAN BT & AT 98 [GUeld UPIUdR HEARNT | §9 IR H A0 &R gif gRT a<e
enfdd FE1 fhar S Adbar| dfed g9 IR H UH U O (Ronge) dI URMING fhar ST Adbar 2 |
ST T fhAa @1 s 3R fashar § MR 81 Fabdl & | R HHd I Idrad &l U [
TR e d@l W R FRar g1 o dieT @R @1 wRh ar A AT @ aradr (iR AifRT |
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W forll S €1 I WA BT I
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AT B |

o # wWe g 6 ¢, fog W .
fagar w1 B4 &1 MC=MR 2| 0 X, X, X s X
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BT | AT IR @ X, A SAMRT B SRl 8 3R Y P; HAd W 9991 § | R IUGH
JANHAH A drell Rercll BT U &1 B URATT | Fifdh IAGH THITDHRT  dad Adel ol ]
UHTHRT BT K dadl & 3R ol USNUDRI HI MU §RT GIGIR HIFT BT JHIAd R Fhal © |
bl AT STAHTH AT UTd DHRAT AT 3R I U1 h Bl S 8T ScdTadh AU BIAA &I BT
T B | SATEH BT MC dal & ford gl a6 Bl 81 9 I BT HUR DI IR Il 8 Tl
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RGN BT o A fdg I 8N | 9 Rercl 98 X, SIed &1 A TIGAT 18T 3R Hid
P, ST AR HHd gt g% & i MC 9% & fag R FuiRa gt &1 /91 ®ar P, &l &
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IAEH & WR ded) X* 8 ORAT dfd 39 Rercll § faswar THIfet P &F $Hd P* o
T | 9 Rercll § Dal THIeRI & ford I HF 8 S IR fadar taifter! Sdred 3ifds
BT 3R ST DI AT BT |

I W © & fguel vaier @1 Rerch # fma # go AMRil | srfdar o+ &d! © |
Multiplant Monopoly

Multi - Firm faff= wIrel & Teh ST SU1S BT SIS HhYdl & | IAT Tl —3TelT Wiict § oIRTd 37T
I BT 2| TBf TN IE AT AT © b BH & Pddel g Wic 2 A 3R B SHT Wil & o db

& gs 2| foer A T B X@ifd ¥ Sl T 8| BH B Hged @ oY qFl Wil 1 MCy qef
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wH & foTU 777 g e Ty B S N@IfF + H a9 2| 31 S¢ I Bl el H UBTHhR
P Prad g 8|

SEGRICIRGIE
(1) MC=MR

(2) MC cuts MR from below
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ofY IR
1. 9OIR B IR o |
2. Ao | AMUST FT A 52
3. g gfaiar w87
4. USSR B aREIRNT o |
5. ol UIRE BH & BB I BT ool P |
LR L &E
1. 9OIR ¥ ATYHT FA7 WU 2?2 I8 W qag & A= qoR SRaemsi & 99 aam ok
o H B HEE BRAT © |
2. 9l 9IOIR Ufuei & d8d B AR SEN & ddald DI ARAT B |
3. THTHR IRk & RIfd R e fawga e fod |

4. UPIOGR IOk & RAfd I e 1 dregd © iR $He TGRS AN b1 AT e
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THIEHR FfadIfar: aref iR faRary; veder gfaaifar & d8d e 3R
J¥eye MR, IME WeHE; N 9941, oI Uiaaifar & |l Jolr;
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1. THITHR URTAIRAr IR GREAT 3 GURT & fORdR o Fwei
2. THIRGR IR UAIRGAT & ATGETRS RN BT TSI
3. JMferTfell e UfrARIar & aUReT &7 fRdR | FwE |
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THIEIBR afaafrar

(MONOPOLISTIC COMPETITION)

Ig IR B I8 AT & OTH 39d BH TT S HdT 8id & | SO § 98 BAf & gd9r

PR T REI BH & BIST bl wWaAdl sl & | A= B gRT IAfed avqU Th—gar @l Adbedd
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Price
Revenue

AR
MR

(e Output
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TSI Sferfrar & #aa qer Seurest &1 fFefker ar o &1 ager

39 dOR ¥ TP BY JIOHdH N BRI B v IF T dPh Ided Bl 2| g W)
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H A = A UT SHIS X ol AT
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2| AT S 3[a=AT § BH Bl PPyFH & FHM AR T WISl 87 |

NN o™
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Y
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/
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(Selling Costs)
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dhacl UT8Dh! DI g% & ScdIad bl ol ATF <Al Bldl & | ST 59 IR H fIenos iR o o
Td HRAT ISl & | UHIHeR afqaifiar # fasa v dad e w13 8 98l gkl dafed I8 |
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(Assumptions)

S A ATt €

@) el & |61 9 B § uRad< fhar 51 dadr 2|
(i)  shamwit B axg @1 fafa= fewt o1 gof s e g
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(Shape of the Selling Costs)

1. AFRIe & AR fdsd dNTd U JThR
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UHpTRerT ufefrar & st amar

(Excess Capacity Under Monopolistic Competition)

SELLING COST

FHIST & I Al H QU7 IUANT I9 FHI BIAT & Sldid Sd AR H IUG BT 98
TR T fear Sy R R AE @l id ARt gAaH 81 3961 ) I8 7 fb e UaItert
AR %3 AMINTe gite I Agheldd UG H HH IAGT PRl © | UPIUdRI Hfaiar 4 ve
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IAEA & @ e @l aed ¥ (@Ma=MC=AC) T & 2| 3 I8 W 7 & gof
HRTAIT # ® AT gfte mael AT BT YAraT H ¥ |

Y Y
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Tg-fadg
(Product Differentiation)
o1, TRl & IR THIHaGR Tfaifar @ e ge faemar axg fave 2 axg fave @
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ISR ¥ 3D BRE, [d91@1, Dichie, R A B3 ISR & TIURT, o1, HHT Bie,
Ul BT, BIBT DI, o AT AMS B ovs Yard Held § 1 I T gAY & WIMU & IR 4
fawe A1 g Siren 2 | g fave @1 grg faeiwand ffaiad €

(1) g e & Berawy 9y qof ufcrifar @ TR U& WU (Homogeneous) &1 il @ |

T fave IR @ U arafdd Refd 8| ¥ 9vqy Aide MU= (Close Substitutes) &l € |
9% fove arafdsd qm HM M1 TBR BT 8 FohdT 2 |

o I BT Sfae § IAGH AUl a3 & AM 3Ma DI GBI WU H UST BRI
od € 92 99 a%g @ AW, fSueH onf &1 Uef¥eR wrd BT B O d9uT ¥ahe &
I BT ARTHR Bl T & BH DI & | SHDI o8 Alh IoRCs o | GA BH SADI TN
TEI PR AHhHl | IR I8 [ T I8 Pl I3l Pl IUGd PR Ahall © | 39 UHR A=
HAT H AR o 918 S © |

(2
(3
(4

~— N
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(6) I faviT @1 I BT MEIRT TR BT ARG U FIAT JA A H Iheg HIAT| 9] g
S hedwy AT AN # gig 8 |l B |

6) ArRfoM & IIAR %] fawg @R @ 3 wul H fAf=ar (Variety) &1 3maegadr g
AT B | JAAYT §HD (oY B 3D DI <1 AMILIH 8 ST 2 |

(1) oy fa%g & gR¥ET (Definition of Product Differentiation)

o1, deRfe™ (Chamberlin) & TR, U e @1 Iegell # fdvg I9 999 S~ 8@l ©
S US fashdr &1 awgall dm WAl B gAY fasmdr & axgell o wamwil | faf= A B By
HEdYUl AR Bl | I8 AR IRAdD AT HIH 8l Foball © | $HD HoRdwy Bl Tb Icdlad bl a8
E2l W B oI T H 31fere R )T © 1 (A general class of product is diffentiated in only sufficient
basis exists for distinguishing the good (or services) of one dealer from those of another. Such a basis
may be real or fancied, so long as it is of any importance whatever to buyers and leads to a preference
for any variety of the product over another -Chamberlin)

@) 9% fa¥ig e 7T 9 (Product Differentiation and the Demands Curve)

I W | UBell WRIGT (Saraffa) o =<l RIR< g8 ART 96 & MR & ®©U H o] fava
DI gROT gfauifad @ off | IR BIHd AT IUTeT DI AH b ER $ AR & WY H g% a9
& IRV BT fAerg Araxford =1 fbar or | draRfod @ aR, fdl BH &1 ART R ddd A &

g1 J9Td el gsdT dfed a¥g BI B (Style of the Product) ToIT fasha oRTd &1 0 I9TE TS & |

9] faWe &1 Iz IWRHT BT Bl Ry avg &1 71T &1 & fog aRa &= © | I8 &=
RGAT @12y & A= ®Ar & Iaared H R{A=ar 8 gU W 9 U gk & e wIea= (Close
Substitution) BT & | 9% I BT &I IgeF BT FERT WR IAGH & J41d BT 9T © | ITGD
B P o arell (Price Taker) & F8l I8 SIAT dfed dHAd FEiRT (Price Maker) &1 arell a9
ST & | S9& holwd®y AT b b1 RUMHD 3Jhrd (Negative Slope) BT & JAATT BT HH B W
AT 9 Sl & TAT PHFd P d6+ UR AN HH B N | 9] [99e & SR & 7Y 9% R 4
SARTAl &7 984 3Mfd UM gedT 2|

(3) 9¥g fa¥g T W<ga™ (Product Differentiation and Equilibrium)

TGN AR § o e &1 B9 & Fad R U919 USdT © | 39 VIS §RT W
fBar ST |edT | 39 Y@IE &1 991 999 I8 A forar M © & awg @ a1 fHEi A de B 2|
3P 9 & U »is Iy arTg 81 Wd Bl Usdl | BH &I I8 dd HRAT gsdl & fob dbla—3a1
e &1 Iaare fhar Sy w6 ifdead o urd 81 9@ | A9 ol fb g% @ dHd 9gd 9 &
T B gd B I8 A N AW forn T 2 d SUTEH AT B 1S AAT 9 G, e Ig I
et BT a% BT I PRAT AA © | BH aFl axgall & [ F A arel |l o @l Telr el
SIRAN AT 9 9 BT F1d ST TR 31 AHH o I 8 DI | NI 536 A WL Bl
2 fh Ad®H 9% A &1 NG 9% © TAT B 9% 9% B &1 @A a9 3 | 9ok H qM1 awgell & OP
DT TEfeld AA © | B I &1 AT dh Sl © 31 39 3Afdd dfear fbe &1 awg AT SR |
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A IfSlY OP &Hd WR, <1 f Rer 8, axg ‘A" @
ON HEI &I ART H Wil 2| $Hd Bl Sed AN
ONFR &rfl dorr fds! e ONFR &1 §9 YR 4 &I M
TR A’ D IR I

ONEP-ONFR=RPEF

RPEF o™ 8| 39& faudid afe ‘B’ a&f & OM
HET B AR B SR & A D] Bl Icdrad AR OMGS
gl e 4 eg OMHP &1 | 9 UaR ®H &l o B’
EASICER]

OMHP-OMGS=SGHP

SGHPWWﬁl 3AUd JUXIh T W W
g ST © fb awg @ A’ Jr ‘B’ &1 fewl W H B’ UBR
& Ueref o1 [ A A’ 9HR & uerRd B [ B g H

COST AMND REVENUE

mel

]

w

M

I

QUTPUT
frx 536

fAd I U BT 2 SelY BH 9% ‘B’ T SUTGT BRAT gd=< Yl |

4, TEHIReRT ufoaifiar § $Md den Sged RO (Price and  Equilibrium  Under

Monopolistic Competition)

UHTRIBR UfAIAr &1 rawer d§ ¥ ydd SIS b ST 3T Y bl b dd BT ardl
2| B9 I8 @ Td § (& IMUhad o S9 9AY BIAT @ oidid A 3 (MR) AT anTd (MC)
D RIER BT | THTEHRI FFARTr @7 sravey # AHrg 8 (MR) 9oi Ufaifiiar & akg a8
(AR) & RTeR &l Bl | UHTEHRI URRRar o <2n # afe HIg BH 3fu+ ITed &1 31t A

I ARl © A S DT HH BT TSl |
s BRUT THTRGR UfrAar @ arawen §
3T M d% (AR Curve) TAT HHAT MT
g% (MR Curve) ¢ ¥ &0 <1 &1 IR FRel
ge <1 H B4 2| UHIder) gfaafiar # e
Y ST W 96 SARd dRal 7 RN W
AT T AT AT AT SRTE) 8T SITd)
2 (MR=MC) T {¥id aNTd dh HHid 3

Y

Revenue

I BT A H Pl & | 3A AT H IATGA P
TR F HH Ao @ Refa # gl 2

THREERI gffar & Rafd § s

I BT TG B dTell 9gd Al HH BIdl 0

21 32 98 (Group) BT WICT & | TGN
gfrar & Rerfd # wH dom |98 & dHHAd

P
AR=MR
X
Output
&1 5.37

AT A DI R &1 &1 9T H sedd fhar SIRATT | (1) ®H &1 I<je (Firm's Equilibrium) deim

(2) w8 @1 A (Group’s Equilibrium) |
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TSR Ffaaifiar qem gof afeaifar # gemr

(Comparison between Monopolistic and Perfect Competition)

(1) Scure Tl Ar=IdT (Assumption Regarding Product) : qof UfRINTAT &1 I8 AMIAT ©
& 9 A gRT STfed 9%q¢ F9wY (Homogeneous) BT & | $Ha fAId TR afaaifiar &
3feReT W a%] fawg (Product Differentiation) UrIT ST €| ®¥ §RT Sdlad a¥jell 4 B 9 £
3R 3G Bl 81 39 AR=MR 3R & BRI & T BH AU aq & A= § AA UHIIDHNI
(Monopolist) BT 2 |

(2) warel e fasparel @ e Tl AUEr (Assumption Regarding Number of Buyers
and Sellers) : gul UfAIRAT § FHwT a¥g & 980 9 fadha1 & €| $9@ A8 @ I (Industry)
BT ST & | BIs | fAddl " S/l | ERI BT YHIId 781 R AT | THTIBRT Tfcraiar § )
faenamell @1 Hw@ Hfd gl 7| 989 IR fasmarsii & g (Group) HET AT 2 d™ifds S Icared
# fafr=rar o S 21 aOIR @1 39 ] Refadl # 9gd | & 21 © |

(3) M & HET WAl AFgAr (Assumption Regarding Degree of Knowledge) : Ui
TfraT @1 g # g A forar Sirar @ fh A qor wamelt B IR sl &1 9l o B
P I THEerRT uferfiar & Refd § sansil ik famansil & aoR =i fhamsit & vy
¥ qof S el BIa |

(4) 9T 9% @ SMHR TE= ARGl (Assumption Regarding Shape of Demand Curve) : gof
ARRATAT % WA BT 3fOd AT TAT FHRY I& B AIAT & HROT A Ieh QUIIT AGER BT 2 |
sadT A & 6 qol ufoenfiar # ofvad Mg g% OX 31l & WHMIR BlaT 2| 39 Rfd # eivaa
3, I 3 & SRIER BIaT 2| 39 N@Ifed . 5.37
I S BT ® 6 d (AR) o AHid 8ma (MR) Y
U B G 3fdiq PP gRT AW T €| 98 31 &
FAAWR 21 39 Refd § o=g @1 $9d SR R
iR & St & T BH S HIFd B WIHR H-A
qrell (Price Taker) BT B sH® fAudid warforery Price
GRS oM 9% BT g SIR W AR @y evene

3R BIAT T |
WEfRE A, 538 9 o BT § 6 ol o MR R
% (AR) T AT T I (MR) ST —37elT & | A o umat X
IEl a®m A F IR A B | TSN frer 5.38
gferfirar § vaIieRl ®md AEfar (Price Maker)
BIaT B |

(5) Wl @ faofa W= fAs¥ (Implications Regarding Decisions) : gof wfernfirar & &
BH BHad IAGA DI AT & A= H 09 o dahdl 2| 98 dHad I8! FiRd &R Jad 2 & et
gRT FEiRT oma RS9 fhal ISR &A1 & A 98 Aol DI SRl H X8 Wb | Yol
gforfrar § %9 @1 fasa arta (Selling Cost) Wd HRA DI MMAARAT ol 8l | SHD [AuRId
THIIGRT Uffar &F <om § BH § IAeT d1 A3 1dr dHd e+ # 9 fidl v &1 [uiRa
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IR AHAl § ISP BRY IJg B fb M d@ H W D3 Ud FUiRd B § O SO o S99
AT W & iR 8 ST € | veier afernfiar # wHf w7 98 @ifde fasa arTa (Selling
Cost) oI U<l & | fasha aTa Uapifaer afaafiiar &1 ge Agayol faemar 2

(6) *frpad oM @ <YM G B9 (Implications Regarding Condition of Maximum
Profit) : JuT ARG T2 UpIOdR) A M § A f[avelvor & JgaR Aga awel
g f=foRaa fom @ emR W faar 1 d&ar ©

<o — W= 3 (MR) = AHEid o (MC)

a9 Rig 21T © 6 39 < Rufadt &) sraven S 999 21t @ 519 Sdred 99 |1 do
forar SaT ® o9 R AET ArTd 9 AT ST §RTER 81 WY |

(7) @ G o (Comparison Regarding LMC Prince) : ST€idrel H qof gfo=ifiar a1
T H USIMOGRT AR 3 $HHa sffte urg
ST & | SHPT HRUT IE © & Sr=drel Ager A

o Refy & gof gfqafar &1 sawen § ST &

@A H @ T 7| BEd REdH QT LAC
3fd @RTd (Minimum long run average cost) @ \E /
RIER BT 8| Agad g E W $Hd &1 (AR ‘/\ PR P

curve), LAC 9% &I IHd FAaH fdg R 8 &

2| §9d ARG Profit USMEGRI wfcRAIFEAr & Normal
S H DT FATH AN | A BRI | R Profi
f Y@ ¥ wee g Wrar § fb %H B fdw W
Aol B "1 H | U8 A% DI OM A B
IAET PR VS Bl TH WA W BH B dad 5 X
AT A T BT UR=] QrEdlele Ajed B @ outeur

R & cae® sREfr @l wd gl forx 539

AT arell B9 &1 ol | SR HHF B TAT HFa e MaiRa i | qof gfoaifar &1
oM H B9 gRT MuiRd @Md =EqH ofd afTd & a_1e) AN (OP)) &R | 398 fauRid Yo
gferaar @1 Refa # HHMd AN 9 @i g g (OP) FeiRa grft St =aw &figd & | PP
T WA AD B |

(8) ScureT w=ll AT (Comparison Regarding Output) : STEHTA Aol ®I T F gl
AR @1 g1 H ITe A BIAT © | o JAIAT &7 &M 4, dredrel= ajerd &1 awel
H, drddreid AT arTd ((LMC), = 3 (MR), Sredlels id ad (LAC), @7 3N 3
(AR) U S & SRIER B ¢ | WA ¥ W 8 ol © & Efdg w

LMC

o

REVENUE/COST

LMC =MR =AR =LAC

9 fud TaIferl g o o/wern ¥ qrddreld Aol @ Refd § LAC d2m AR
R BA &, R AR, MR T MC ¥ 31 2iem 2 |
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LMC =MR, AR = LAC; AR>MR; AR >MC

I8l BRU © b USSR FRar # qof giriffar & Joen § o JAfed s8R e
I HH B NG ¥ e s ' feogr v
yfernfar @ Refy # Sared ON &@mm owefe 4
UHIRIHRI U B raxem § OM 81 |

LMC
9) om™m T Jem (Comparison
Regarding Profit) : 3fcUdral H gul fAIRAr e
THIRHR Ufraifar <=1 Reforll # Sdes A=
o 3dl JHMY o™ U hY Hohd A&\r@w

_:A .
= BN I3T FHAT & qAT Sredlel H qoiR B

T SraReTTRl H B SUTSH Pl AHIT: ATHRI AT \
N

Bole

VENUE/COST

AR

RE

(Normal Profit) W< ®8Id | olfhd THIRIDBRI
HRrAT § g e e B4 8 wodl € e L

dedrel H Al AT BAT B ol H AT AP A™ OUTPUT
T BIT 2 | fom 5.40

8. UPHINGHR HRRIRAr T THIteR 3 o

(Comparison between Monopolistic Competition and Monopoly)

THIRGRT FRRAATAT T THiieR &1 gorm fFreifeiRad deal & R W &1 &1 |Fad! 2

(1) Swred == 9Uar (Assumption Regarding Product) : USSR @ Refd # tHifar gl
ITfed avg qawy 8 Al Fabell 2 AR T8 A1 8 Febdll | TR UpIADRI UfTARTT BT <=0 F a%g
fag (Product Differentiation) U STTET & |

(2) wawt Jerm famareli &1 & W= J7gar (Assumption Regarding Numbers of Sellers and
Buyers) : UGIRIGR Ufaifiar @ a8 Argar & f& Mdcad m\ma= (Close Substitute) &7 Scaras
®T Tl 9gd AR fasar T ool BT | §9 AR UHIEeR ¥ dhad U 8l fdsmdr o1 98d o
el B € |

(3) wawr =N AFUAT (Assumption of Regarding Entry) : UGG Ufoifirar # w5 wdf & uder
(FeoTce) T QR HHT & IENT ¥ 9RO (Exit) W SIS Ufaasr 981 8 | IR Iudlad § B &7
ST AT ST R 81 BT | I8 Id H QrEdbldl ¥ 81 99d BT & | IRy UBIUdR B1 Rerfd
# BH & FdY R A BT 2 |

(4) I @ AT R AT (Assumption Regarding Degree of Knowledge) : TSGR H I8
A form wr & f fasmdar denm wal B a9k AR fhael & A § gl 9 71 w_Reg
THIIHRY AR & <= # warell e famarsii & aoR @ fhaei & fava # el g grn
=

(5) fafd=1 oiga e AWid Mg 9% (Different Average and Marginal Revenue Curves) : UBIIHR
H ST I qAT AT 3T I ATT—3NeT B & | o o o . 541 # I@mm a1 © AR 9%
e @1 fAf=1 oAl @ I TUT MR G HHIG M Bl Udhe Al | A T HO0 A A Dl

MR
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AR g gV 2 | 39D 3f I8 7 [P I Tah1ipr) ffde g do arsdl & o SH BIAd HH BRAT
Tl |

THTRHRT HRARGr &7 <2 # a1 asb d AHid oMg a9 f=—f= 81 2 | o fo
XETE H R T 21 FW W A PR D B & | W] YHIOBRI Firaifirar § Hwid o
I AT ST M Ih THMIBR B ol H AfIF AraeR 8 2 |

7) wAt & foig T==h fHY (Implications Regarding Decisions) : USIEGRNT Ufcrfar qem
THIIGR T H 8l HBH ST DI AT AT HIHd N § I fhdl T 1 FaiRd o Adbdl &, TR
SFT BT FEIRT T SR Ahdl TAT USTIHRI AN § % BT 980 Af0d [Id AN (A9AUGEs
Qol) S Tl B 1S9 AT THTRIERY B ST STes @) g oF @ forg RIS ena W
HId AT AT 99 T TY HIAT ISl % |

Y

Revenue Curve
Under Monopolistic
Composition

Revenue Curves
Under Monapoly

REVENUE {Rs.)
REVENUE (Rs.)

AR

MR

© OUTPUT : o OUTPUT > X

fom 5.1 o 542
8) o W= ol (Comparison Regarding Profit) : 3[cUdIel # THIRIHRI FfTATRIGT ™ del
AHETI M YTl PR Fhall & T =LA BT IST Fohdl & | IR arddblel § THIEbRT afadifidr
qrell BH HTHId: dael A d™ (Normal Profit) U &Y | 9@ fIURId UaHTEGR BH SRITATY
AT (Super Normal Profit) U @afl |

FEY H IR @ AT sravenell § w¥ FHFAN AT $F SHMAN 918 Ol § |
FATRPR
(Oligopoly)
FATEHR 30T FRATRT BT Teh HedYUl WU & | JcEdR I Rf &I FHer oir & oraH
el 9% & T A1 QT ¥ 1S (IR 9ga ¥ -1e) Icuesd a1 fwar s 2 | J=fl ¢ a1 s
BHI & He DIy A1 FERT BT 2| R T U 9K S IURHI DI AT &I ¥ &9 qP 8l Al
9 R & AR BB ST 8 | 514 HB [Asbarel &l awy FAM 8 Al S Y§ DR Hel

ST 2 | ™Y 3R oid fafr=y fagmanell an vl &) axqe fAvdied g Th—gR @ fde = €
dl 39 3rgUl SIGABR HET ST ¥ |

fa¥waTg (Characteristics)

1. WER FRAT — renfIeR @ Fe¥ Aeayul faRIvdT et & ¢ BAf gRT o o 4
IRER® fRar 81 s9@T &R I8 ® 6 o9 gfoar waf o S &9 8l @ o Uh BH gRI
faiRd feu T B\, Sared T (il &1 ya vl w9 | ufdgfeal & o™i R usdr g | S
3 URacH B &9 H IGHR 0T B aofl Scared argll fFoiai # Sft Y savaddar g1 aRad+
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PRI 2| Th JUITdRI BH gRT dis T oy o 999 I8 «a9 g1 usal © o sas ol &
hoRa®y SUd Uldgal I Ufdfhar f&d R & 8rfl| 39 YR W g & ey B9 &l

Bdd TR ST & Ul B II9TR AT BT 81 &9 H AF8) XGHT 81T dfed SHRI Ig W &a= |
IEAT BIAT © b S fhamsti a1 Aokl R SeT @ o= wAT @ ufafthant @ s

2. fasm e sy amTal &1 e - UL I @ YR, “JedUeR H g faeue 9gd
AEaYUl 99 ST & [ Yol afaiar | ve afthd B gRT fage i © wife & g8 dnd W a8
TG B RITN AR A 9 AN 2| UHMABRY B W RAsmos &) raegsdmar 78 & w=ifs a8 e
el & URHE fAdhdl 81dT 8 | IRId 2 USHIIHR] b S A9d AU &1 aedehdl Us odih dg
U TSy B O Hied d IR H SFdT Bl AT BIET ATEdl B | <l FATERR H fasmas
AMARIH B | IARIRAT BT RER—TTRAT BT T g7el yorg I8 & & A= waf & aoiR #
AT T g AT Iaa e H o 9 8 o9 & U IoIR—IrEl J1iid fAsud ArTal b1 9an
BT Tl B |

3. JURBIY B T 9p & JMRTAAT : 39 IIOIR P Th 3= AT I8 2 P sreurfrprdy
R AT 9% &1 AT HRaT & a8 ff¥Ed B1ar 21 39 IOk H WA @ IRER fRAT Bl g
IAMTBR § TUh BH I8 -l A1 Adhdl fb S9d gRT dIAd uRaad o Refd #§ S@sd ufdgr oo
Al § gRads T2 BT | SHD HRUT IFSANTBRNT & F1T dh B H¥edar T 8 Sl 2 |

Indeterminate Pricing and Qutput
OR
Price and Output Determination Under Oligopoly

JATBR AT BT FHEE IR g Af¥ad 781 2| sIfolv JcufidR & Mg Ud SATeH
MR F7 faweivor &1 & forg aefenRaal 7 A= disdl &1 e fBar 21 Siifes sreanfErery
WE 9 ISR TAT B4 gRI HHd URddd & SR ARighgdl & Uafibar ek & aga—dl faf=
AR R MeRT B | Ufig gl M § He—gad) 3T ST Bl W R B AU R Fdhd
g, P 9 PH 98 9P S8l dP 9 BT U1 TR Ahd © A S AT I8 B fF T A4 F T
TH—qaY A ofsd Iz |” RfeREdl 9 Uil g & qdeR S°d el & g H [S+aT d
Ol HRAT AT © OAT U BH §RT I g ITeA 3 URa A Iqa] afanfl wat & fifshar e
& w9 H gga—fl M@ AR @ MR W 9gd W Hied! & N fhar 2 g Ated
fFeferied &

(1) T, SRews qAT vorad grT ufauifed ufafted dfsa
(2) ®Ed - Hied
(3) BuUC HER IATTDHNI HAlSe
(4) fapesT ART AR Alsd

B T

(Price Leadership)

TSR I H FATeTRS FHI BT U Heed gl IRV ‘BAd Jd’ & | DA g
H fosr oftweRe weiia o faf=T wAr & fhamell & =T & fog foxdt wads voikil @& MU=
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9 8 & BRUT g9H Yed=al fREN N, fTe! §o <= 9 uikd fHar gar &, & drs &I ue 8
ST~ 8l BIa |

T T D TBR
(Types of Price Leadership)

1. UM BH T $HIFd Aqed : T BH SH HEd & (Odl O] Bl AIdbe H 31f¥d W 8@l
fSTH 9P BT Adbe B AT 980 $HH 81| 370 DA TAT IUTGT & [FHROT BT ARAT A D {1y
T I A ofd © & UM BH BT U @l Ardhe AR TR 9O SIMEGRT 0T § | 39@ IfaRkd &4
g8 Al 99 od 2 & 9a %A BIST BAT @1 A dRTd a6 B 6 Sl 8 e afiast At
¥ B Al gRT Ut @ At sl w gfd FeiRa ek 21 nam w9 g @a A9 @ @ e

YT A e S Ahdr g—

PRICE AND COST
el
_'/
PRICE AND COST
L 0

|4 \

\p

o o]
QUANTITY QUTPUT

fom 5.43
G & @us (b) R =R SISY {59 DD ugrel &7 dA1de AT & | Sy, oY BAl §1RT Uaref
@ gff BT AT 2| TAP DAT W TG BH Abe AR & 9 919 DI 99 gt Rraa! ofg %Al
R Uil =181 &1 Uil | 39 YR X@fs & @vs (@) 9 W € & dMd P; R oY BH gRT @1 TS
qfc PR 2 S 99 a%] &I A g ATAT & AN © | 3G UH gRT U] B 7 HAT Py W YA

gl | g & BT P IR oY BAT §RT Gl gfd @ "1 PB B | Oafd $9 @A W 9 B ol
Aifdhe AT @1 AT PS € | 31d0d dHd P R WeH @& ucred @ d°1 BS & A &Rfi | (BS=PS—PB) |

@I & @re (b) § PH &I BS & aRIaR o) foldl M7 2| S UPHR dIAd P, W oY HHI §RT
g B gt @1 AT P,C BRI | Siafd Aibe H #i A3 PoT © | R¥d SR a9 &1 dFd Py W)
e §RT Satfed ggred @ ART (CT) & 99 8rfT | XEifers @ @oe (a) 9 Udl del Tl fdb &HFd Ps
W Y BH R Gl gfel IR 2| 3 DIFA Py R FERA AT AN AT BT gfd T §RT B1 S |
9 UBR T Bl R GK] Bl HAIdbe ART DD © AT oY BAT & Yfd g Sm A FH BT gRT
Scarfed uered &7 AT 9% &, 991 Fdhd 2 |

2. RIfMM @0 Aq@ : S99 id U YR, Al doI Had 991 BH 99 RS B
®U IRY PR ol 2 AR Fadb Bl B &M IRAI & | 98 IR H arl B 77, IdET AR D

MR
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Ty H qroiR Rerferal # gRadHl & 1AM ol & 3R $IFdl 3 $9 YR & URadd &l § fd
I T BHT & GIEHIoT | FAIH B | WHIdd & [ 31 BH ISFHT Ul Bl |

3. YYUTHS P Y : S DI Add H UP I8 BH SMHMS P & AIH ¥ FUAT 7
T WNfid B ofdl 8 3R 39 YR SeNT Bl =T BHl BT BT UTeld B+ TR 915g HR <dl § |

HUC—THTR TSR
(Collusive Oligopoly)

39 Rafd & ariid, = sremfder) &8, S0 9= Ifd & IR ¥, er 9raq S
BT &, AT H SNTRARD FHSI PR olddl & | 39 FHSid W BH T bAd—gg Ui & dra
IIIT I IE |HS PR (b PHd—Jg TN & 9C Jgwd A I8 q99 IR (b dHa—gg adD
fo s eR® 2, ugd |l & | 39 JARIRT I SRR & IR=I & Adhdl & TAqT U gaX & AT
PUC AT B Ahdl T | $H AT Bl BIcel T HET ST 8 | 3T Bied DI T & I=id drd
TIT STEA AT & RV & $Ue—<AfRI & =i dIFd dl Sred A3 &1 HeiR 81 dred

AT Bl T @i & 9T ¥ 9SOl GahdT &

MCc = MCa+ MCb

Y Y MCp Y

MCa o |p MC,
/ ACa /
Py / P E P L
L7, \
}Z/ H S

J/ I

PRICE AND COST

MR
Pq

]
Q1 ourpuT @ outpuT Q outpuT
form 5.44

BICA RT BIFA T SIS B J=T BT fAeiRor

Y@ # AHA M ah, i g8 9aral @ b Sared 9 9w § s 3fg | dcd @ o
¥ foael gig Bl € AN 9 DD & i 8NT| PIcd & WA AN a5 Bl Qi BHI & AHd
ARTT gsht & &fast anfiever & ura far T 2|

Bl | AU Tl Bl AHITH B & ol ST B ST B 99 Wk W [uiRa s
STl @ M 9% (MR) HHid @FTd a6 MC a6 dI BIcHT | XETfad § 3 QM Ud—gR &l R
fIg W Pred €| AT a5 Ja ¥ g | IdT Fadl © [ 0Q IUGH AIAT diFd OP WR ol SIRAf |
GTE | udT gerdr © fb 54 A ®BH 0Q, T B ®H N, AR &7 SdTed &Rl & Al GIFl HBAT B
SN §9 2| 39 UBR A BH BT UG DIl HA: 0Q, TAT 0Q, MR=d BT | et e 0Q
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P IRIER BRI | SATEH TAT DIAT DI HHL: OQ TN OP R iRT &7 | BIcd B a1 3fefid
HYC AT BT el BAT & HgH A AfAEHTH BT |

JAPR & ufafed diea
(Classical Model of Oligopoly)

yfafted Aredl § 7= w5 4 1 Arsa wnfia f5d o &
(1) A BT S

2) Ng~S Bl HATSd]
3)  uoa Arsd

1. TH BT Aed

B & AT AFRE FeAl 7 1838 ¥ 30U fg—ABR & RAgld BT Tb1ve fbhar | oy
1880 TP I8 ITaE V&l | R I Iy areRE & AdMRFAT BT &9 FHA1 & ATSed DI 3R 3B
far | Al 71 Q1 WS SRAT &7 ISRV forn, S {6 |AM €, fS9a! a1 %9 A T B 9l & 2
3R WS et T b &l 99Tk H o9 R81 8| 39 YHR Ig FAM Ul darel fg—ai¥ier] &l sren
FRAT 2| AT Gt 4 FJg N AF 2 P IAed, O B ST dr & @te SRAD @
FATHR YT 9 I8 ¢ | 39 UBR BT AU ATSel H IUTGA AR Bl I AFGR doiR & ddel AR
qeT 1 fageryor far 2 |

FAl AU ALY BT RS §H ARRYT AR A IR & (b IAD [g—3A&BR BT I8
fear & & S9! el R SH& darl &

IR HHd IS dlel JHEal @R BIdPR QN Y

(8]
.

IUTEd I AT BT Scured HRdl T foTdqsl 98
= § IATed DY Vel © |

Al B A B = @i Hogeiar o
AHA & | AFT BH A RS H UFI B IR Y
HRD DT fIhT 3@ ®BH B IE AMGR HI HH A
BT [ I ReR T 3aid OA T | TAT BH Bl
M 9 CD' 8| SeuTee oIR® ol 8 | W § fb
BH B dGIR & el Saled Bl AT AT I

PRICE

AD' #E1 @1 Sdred | w®ife ¥ WR R o A H o'
ITE B AB HAET TAT BT R PR BH B &I outPuT &

Hl AW ARFHAH T BH B IR & I ScTET e MR

S e deal &) e gid 9ok H A %A for 5.45

gRT 81 fhar Sirar |

sﬁﬁﬂﬁﬁBqﬂf{WWW%=%x%ﬁ"ﬂl
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3 Al BH B 31U SWTGA &I ATA I Ugell FHAEES & G ReR @l g | 9 3rawen #
BH A SS9 MY IATed BT ISATed HUT o7 B B gRT S1fed =81 fhar a7 81 59 UhR 30Tl

Ty # o A R Get aR Seed B A o x (1-3) =2 x 2 =2 gnm

BH B Gl @ ASH DI ARGAT DI LA H I@ gU Rl dIGR IedTaT DI AT BT dfl
foraay gfet =€t @1 78 7|
1 3 5
(1-3) =%

TR A # BH A I8 AMaR & BH B 1T IATGH &I AT $I ReR & fl, e oHeelt
2| 98 A g ol IIOIR TG BT AN BT Sanfed o |

1 5 11
—x(l——)=—
2 16/ 32

Wgvs BT Hisd
(Bertrand’s Model)

RS D AR, HAd & RA & Bl 41 81 © Rl TP IUTGDh GaAX A HH HIAd
TR 999 BT IR BB AT 310 B Icarfed ugred &1 il 9g1dx Hd &7 AT Ao ¥ | T 98 a9
PR AHAT & 99 db DIAd, AT AT S aRI6R g8l & Sl 2 | 39 Arsd @l fafi= Argarg € o
5 Tl @ ASd H o, IAeH HAl W A BT IARA FRd (Bl W BAd W 997 BT TIR T8I
g VI | 39 WM R g $Ed [uiRd oxa € iR 99 #\d ) |l T8 937 &I Idied Hed
21 39 ATsd H AP SUEH I8 AT & b SHbT ufiggl Ia9 WR R 0T g ReR &,
SHS! A8 dAd Fo A1 8|

39 AR, 30 Ared d Sded & forld U+ uerd &1 9oiR J1T & Sih SHHRI G
JMATIF 81 & | IJ§ W MaIH 78] fh IoIR d17 & I § g8 999y f[JaR W | TA$ SATedh
& foy dad J& AT BT 7 6 98 SHdl § Beladl axe 90 IR TR FHeoll B FhdT & |

39 A elfoTg fb A TATB &1 SUTEd 8 | | ScTad Ugel JUTa- YRS Bl & | 39 999 A
@ THAT IUTGd B & DR G8 I DI DA YHITHN wR R FEiRa S| 89 did )
IHD! ATHTH A U< BIAT 2| 3G A oifolg B 1 a9k H Jder dal & 3R Ia-i &1 A131 &l
JTE Rl 8 | I HIAT BT ITeT A HR R8T o7 | TR B ol € fb &R el & 98 Searasd
@1 OA ATAT & OP B WR TR IUET IR™ Bl & | 39 RAT § BH A &7 ™ 31 & |
Fifh 39 fdg W MC=MR=0 2| /R # ART &I old 39 WR W SPHIE & R 2 AR BH B
HA ANTH AHTA & | S AN Y BT @ Al ol 3TH & BH BT AfBaH o™ 8ial 3| | 81
PHIAT GRIA HIAT T ST 314 IR Y& &, B @ HAd A I W BT | AT & B ug A w@ar ® b
Hd # e A BH BRd 98 T IR IR ISR AT PR AT A 3ffoid B FhdT & |
Sfey Btks @Fa FEiRd &0 98 A @ 3Fd 9 AT &¥ B8R iR IRVMAERY IR &1 FA%d
AT SHG T AT ST | B T & fow A @1 ! 3= 81 Sgel | 99 99k @ 81T 9§ add
WM @ BRUT A U B Afd R R A f[JaR 0| wReg el A dd Aifd R e o
A 98 A ol © {6 B 981 dMd aqel Rl 2T Sl IHE § BR 8T © | 9D A &1 [Adhey
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2| UM, 98 PHAd H I & B wx Rra B 7 @ o | 39 RAfq # 98 oM IR R FHeoT aR
SIFTT 3R 37T 99k B & U Y& | §¥R, 98 B @1 $IAd 9 &9 diAd FeiRa & | 39 Rafd # A
R IR R ARBR UG B o | W & [P I8 AT b1 3P M Y < drell & | $1elg
A ST Bd FgiRa & 98 B 9 &9 Bl |

D gg dd dP GRI eI o4 dP DFd IR B AN & SRIER 61 81 Sildl | 9fd T aR
PHT TR ANTT & IRIER B Ol ©, @ GFF | A BIs ¥ DIFEd Bl B el Bl AT 39 YR
A U & ST © |

fagfera @i 9%
(Kinked Demand Curve)

FAMIBR H HId ReRAT & g § Iga—31 ARAN UK Dl T & | IR TG AThi
] fdgpfad (kinked) # @ g &1 s Rigra &1 ufdured did . WSl |, Sl U
3R® fazafderery & Afame €, T 8t 9 &= o S eI favafderey & sefemel € W
Y ¥ fHar 2|

fpfaa AT 9% Rigr afeR # HHa—FuRer o aren 78 wRa I8 dHad ga
AT & b 979 U IR IeAIfeR § drHa AR v
g O ® a I8 uRafda a1 Rer wf &l 2
59 g & o 9R, SIUTIdRI 319 i asb &r
JEAT HRAT ®, S9H IqHH HEd b wWR WX
e g1 21 fAgad adam SR W
sOfey BT @ ifh AR 9% BT Ig W S
ITAE HIAT T HR © T AOeR BT © 3R
JaAM Sfiad | AT 9 BT Ad BT HRT dardeR
BT © |

e # dD U fagfoa #i T a9 7 s
9 fog w® fagas 2| a8 Mg WR R OP 2
TAT BH OM HET BT S g fadh R B 2|

PRICE

Ha A I BT HUR BT HUR arell 9RT dK UelTH o v X
d dMeR © 9 FEer 9RT KD Sueldhd QUANTITY
JAEeR | Wl ¥ ok 99 favy  uferrh forx 546

ufafha—eia & ®ReT 81T € | R douer g ArT 9% figid 7 718 ¥

39 g d 59 ufarht gafdfhar & deusm @& 72 8 98 I8 2P IIUIIdRI I8
fawarg a1 2 b Ife 98 3 HEd &l adq= wWR 9 A9 iRT a1 @ O S9e ufdg<er O v €
FET SR JU—3 Bt BT AT <, wreg Ak a8 @ # gfg wR a8, O Sud ufigl v
Tl BN |
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U ufdgf~edi &1 & bR &1 Ufdfhamsi & SR & 491 9% &I gaq HIHd—&R 3 W
BT ANT IUATHA AFGR BIAT & AAT $AH -1 BT 9N UAHd JAMaR & | IAD! AR A B

TS T |

(a) DT F FH FAT : HWR Y T XE@GIIH TR H A R 8F U & (& IS redmerdry
IO fIenT 9™ & ITTI | U I DI HIFA I GAHM HHT—KR W © H HH B odl @, dl
Sae ufigfedl o I8 99 BT & 5 Se par S Sreuien @ aRg WISl IR ) S
ORI @a &9 R <1 8| 31 31U Bl dI 3R SATGd & U oM o b & oIy S9HT Y
AU ST HH B B8R T UB SATED 7 B 2| T UBR YD IUNSBRI §RT BHIAT HH
P TR D YRR §RT IITERY HR-1 R IFqD] b1 # faviy gig 78 8rfl |

(b) dT FfE—TeNEOBRT AT SO BMa I H 9T <l © Al SADI 9] 9gd b
ST | SHHT BROT I8 & (6 BHT 91 W IHD Dl SHD! 9] I TRIGT & WJF W ITD
ARl @7 Gl BT WRIGT T | IH T Dl 31 IR Idb FANT HAd T8l 9 |

vy ¢ ul
1. IS AT B IRITIT B |

2. URIPR IR gfavgel & YT w7 dread g |

3. 319 kinked #IT 95 & R AASI &7
4. FHoad B gRETRT & |
yCi ¢" Ul
1. THIIPHR AR Fellv IoiR AT & ief iR fIerwdrel & ar H R | 9adm] |

2. UHIAR UfAARAr & mudT dr AU 87 I8 AT 9a] fb veierR ufaaifar @ d8d
I 3R Ired »4 FeiRa f&ar S & |

3. HEIF T B ARSI Aled & IR H fIRR | Fa1Y |

4. FHeida B aREIvT & | I8 W gaid & Sfiferidfelt Aroe Rafa & dgd @7 % &1 &
feTer a7 82




ShIS-3

PRSP Jeg—ER: A Iareddl Rigid 3R HRDI B AT, HRdb gy
@ Agfd B Upla; FEI ARG iR USIMEOBR & T8 Holgl &=l Bl
FeRo, sM @1 Wy feRe srgrRem;, Rermsa iR favw & amgfie
RIgia; Tari &1 foxm |

39 3PS DI Ugd @ 918, B

1.

2.

3.

4.

PREG T FEROT O JGEROT I HAST Al
BRE MMl DI AT BT Ui F R & b

qusl b A X Bl el Uil 3R URIMEUBR  qroiR
Rerfodl & dga MeiRa fear S 2

PRIy @ RO 3R RPISTA 3R R & megfied RAgial &l
LGESER




Unit—II1

PEA B A — 1

(Factor Pricing — I)

JEE B RIgT AeF dEd Rigra &1 87— did Rigd § I8 eugd fhar S

g o qffufd o1 e arer o e, st & Jorgd, Ooll &) Jamil & foft U T dem Sell &l
Tl 89 dTell o™ & (uiRda 811 8 | 39 Ml &l Scre" |dIy, A= BT IR |l B8l oIl © |

e g fFeiRer & g

(1)
@)

1.

W= SdTedhar g

AgHE g

AT STEHdT fRIgrd - 39 g &1 ufaures 1826 & ¥+ 3refeme T.H. Von Thunen =
fhar o | s9dT AR Bl HolR, 9ed 9av¥d, dToRT d] fdacrs, Uoigel doIm dofie = fohar
2| 39 g & IgAR gl afcrnfirar o) oraRenm # wwREl @ JAaRl & o SHar A
SATEHA & RER FiRa ST © | ArEl @ A6 9oy B S § aRiifd S avgai aen
ATl & IATET PR B ANIAT BRIl © | GRGAT AT HaA3H B IeUTGd bR DI AFAAT DI &
AT & SATEHAT HaT Sl & 30T ST & A Pl AT SHD! SATGhdT & v Bl
ST & | SATEdhdT S BR @ ol 3mazad & o 3 Al & ReR Sgax 99 AR 3l
T ARINTH SHIS BT TN [HAT TY | $9 HoRawy Bel Sed H Sl ghg BlIl, I8 J&ITh:
I A B AR (Extra) SHIg & BRI BRI | Hl IATGT § B dlell §9 Jfg BT & 99
AR 1 AT STeddT (Marginal Productivity) 8T ST | UG AT @] TR HRaT
P Heldwy SD] AT SATEHAT TR Bl S9! AT TR Bl |

g &1 arang
(Assmptions of the Theory)

(1)

JEE BT BT HAH SdTghdT Rigd FefoiRad ar=aarsii 9 menlRd g :

¥ II9R ¥ guf ufoRfar (Perfect Competition in Product Market) : a% a9k # W&l
IANMCT K DI a1 S, oI FRAIAAT § | 3fIgd a%g &l AT AR Tl AT 3
TRIER BRMT AT U BH @ §RT IATGH 98 WR DI H Iy R A8l ST |

A SIoTR | o Gfdfar (Perfect Competition in Factor Market): See aioiR # 41 gof
AT 21 9% ®H Bl WEE @l yaferd HAd oAl g | Ul afaaifar & wRer
| guiaar el (Perfectly Mobile) 8, T I9ab1 g yofaar Hed el (Perfectly
Elastic) 2 |
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3)  \mFEl @ gHwYar (Homogeneous Factors) : 3w @ fhdl WY e fa9iy @ ot sargat
|HRY (Homogeneous) & | 76T Udb EX @ foly I (Substitution) f&a ST |ehdT % |

(4)  wufiRenfdd |®F (Substitutable Factors) : Scee @ fdf= Uh—gay & qoiaar wfceefud
(Perfectly Substitutable) & 3T 5™ & foIg 4ot &1 yANT fham T |ahar 7 |

(6)  yofqar TRIMNS (Perfectly Mobile) : |EMI & UJP SHhIs Yoiqar Tfeldd 8, SAGIY UH
AR B P A egarEt #§ ge J\ e g |

6) T P e (Divisible Factors) : Scured @ faff= Ml &1 BI-I-BIE gHEal
T v S |ear 2|

(7)  Ifr®aH @™ (Maximum Profit) : ST &R T S BT a9 U ST © |

8) YUl ASFIR (Full Employment) : 3ieferawen # qui JGNIR &1 @M Ul ST & | §9 AT
&1 31 I8 ganl b | @ gfef ReR <&l 7 |

(9)  uRadw | HANT (Variable Input Co-efficient) : IcUcH & WAl &1 A= /U # <
AHdT © AT Bl U ARE B AT DI, 3T ARFl & ReR AMFT & A1 ISl AT 981
T FHAT 2| O U gaciR A W IR A a1 uid $1fAE S IR Y o 9ad 2 |

(10) SEIGT T TH-d ReR & & (State of Technology Remains Constant) : 9 Rigra @
Ig ol A=adT € fb Sdred @ doie # ) Blg uRad< Fe) 7T |

AT Scareddr © e T UPR

(Meaning and Types of Marginal Productivity)

AT IATEHdT G &1 AT R A Yd 86 AH SA1eehdl oIl Iqd [~ JdRI &1 3ref
AT AT oI =12y | el H AH ScTadhdl Ies b1 YANT o 3l ¥ fbar Sirr &

(1) = Wif® Scrg®ar (Marginal Physical Productivity) : 19 &A M1 IATGdHAl &l
IATe  (GgeAl) @I A H B Aol i b WU H @b B © Al I9 G Hifdd
SUTEHAT HET OIdl 2 | W TH. of. SR & &l H, "3 99 d1al & 999 Yed R fadl ud
ARE B ARD IHIS & TN &1 F Fo Sed ¥ 1 g Rt 3§ A ifds
IATEhdl el SITUIT | (Marginal Physical productivity may be defined as the addition to total
production resulting from employment of one more unit of a factor of production, all other things
being constant— M.J. Ulmer) SSTER & forv, Ife TF $1ffid o9 | $HUS &1 I 5 Hie
BT § T ORI A% T ¥ fHol SET dedh? 9 HIex B Sl § al gax siffd @l
AT Hifded Sargddr (MPP)=9 Hlex—5 Hlexk=4 HIex HUST B8NIT| $TH B FPhls Pl HH
Hifcres IcTedmar &I FrefaRad Tiiex gRT @b fhar ST A

MPP, =TPP,—TPP,

I8 IR MPP, = %19 &1 nth SHIS &1 AT Hifde Scredar TPP, = S &I shsdl o i
W Gl Hlfd Ieqraehd |

(TPP,_; = %9 @ ,_ SHIZAT WM R FHol Al Icaradhd |)
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(2) =T AT AT MTH SAGHal (Marginal Revenue Productivity) : HHI=T 3 IUTGHAT &l
IR BT A= Bl 3 H B dlel URTAT IF 2| U ISR & el 4, “IFF §a I 94
T W AN th arE @ AfRE SHE BT W FRT F G g H o gfg Erft S|
HHT 3T TGl hal SYIT|” (Marginal revenue productivity may be defined as the
addition to total revenue resulting from employment of one more unit of a factor of production]
all other things being constant— M.J. Ulmer) @1 ¥R 3T Icaradhdl (MRP) BT TIH T
& fog g «ifds Sareddr (MPP) &1 W M (MR) ¥ T[0T &) T SIam & | 3fea
MRP =MPPXMR
IR & forg, I wa 51 &I S W o A 25 30 o & HUS B SdGT Bl &

AT I AHDT BI BH W T A 45 30I oI & HUS DI AT Il & Al gax SIS DI A

M IATEHAT (MRP) 45 $UF — 25 TUI=20 U |

3. AHT SHGHAT BT Hed (Value of Marginal Productivity) : T& AEM @ HHd Aifde
IATEHAT (MPP) &I IH AEF ERT SNGd I B dIFd (AR) H IOM 6 F S 37T &l 3, 4
AT ITedhd] B Jed (VMP) ®8T Wil 2| U1 BIE9 & JJ9R, 'UP URdaRIe Idred &
AR BT WA Al IHTGHAT BT TR 9K DI dIOR BAT IO HRA TR AT IeaTa el
D HJed Pl =M1 BIdl 21" (The Value of Marginal Product of a variable factor is equal to its marginal
product multiplied oby the market price of the commodity in question. —Ferguson)

RG]

VMP=(MPP) x (AR)

IR & forg, afd dus @ HHd 5 BUY UfT Hiex € a1 R e o A Hifds
IATEHAT 4 Hex 7 Al A 4Ifds IdEdhdr &1 Jed (VMP)=40x5=20 TUJ BT |

IJE S W1 @12y b qul Ifaiiar @ @ § %4 & fory 9wl & i "3l & fog
$Ad Rer B § e AT g (MR) T 3iNId 3T 31 &1¥d (AR or Price) SRT6R BId & 3reiq
MR=AR | Sdfolt qui AR @1 e@een § HMRT 3 Idreddl (MRP) dm dH= wifdsd
IATEHA BT Jed (VMP) ¥ aRTeR 811 31 MRP=VMP | =g 3ol ufaaifar @1 Refq # dmr=
M SATEEHAT (MRP) T1 A 4ifde IcTadhdl &1 4ed (VMP) 1 STelf T—3TelT &1 |

AT ScTedhdl & A= TRt &l fA=forfRad diferer grT W fhar o1 godr 2

Table 6-1
Various Types of Marginal Product Under Perfect Competition

Unit of | Total Marginal Price Per | Marginal Value of
Labour Product in | Physical metre Revenue Marginal
Metre Product in | AR=MR Product Product
Metre MRP VMP =
MPPxMR MPPxAR
Rs. Rs. Rs.
1 5 - 5 - -
2 9 4 5 20 20
3 12 3 5 15 15
4 14 2 5 10 10
5 15 1 5 5 5
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qifeldl 6.1 W 1A BIaT © b Td U s Bl M R RN Sl & Al fel Scdred 5 Hiex
BIAT &, 519 &I ST BT B TR SR S O ol IATe 9 AIe 8N | 39 UHR §Av SfHd B
A= dlede Scaradhar 4 Aiex 8RfT | ATferdT | 1 8iar & b SI—oi Sfd! o1 qdT 9318 Sl
g, 9P AT 4IfTd IATGHAT HH B Il 2 | Ul AR @1 srave § awg d dr eI
3T M (AR) Tm WHT (MR) €RT6R BId 2 | gafery i ol A= 31 SdTedhdl a2l AT
SATEHAT BT Jed R BET O §AR STHd B AT M IAGHal (MRP) 20 S0 & aF AT
SATEHA & oI (VMP) WY 20 9 & B |

AT SATEHdT g 31 ARAT

(Explanation of the Marginal Productivity Theory)

AT ITeddl RIga @ STgAR gl afcaifiar den qof IonTR &1 s/aven § e #
JUET & JAdb AR DI ITdb] HH IATGHAT b IRT6R DI I sRfT | goi Jfadifdr &1 srawer
# A @ BAd ST gRT iR @ STeE | SET g FEiRd AM dMd )R BH I8 99 S
& el FeF @ 9 6T B B W T S 59 RS9 AR & dd - S9al GErd
SATEHAT & IRIER B A 2| 37T U ST @l gfie A a8 Rigr, “ard omd Rigra 87 =g
TP BH DI gie I Ig RIg ISR HT RAGIT T AeF $1 ART &1 g © |

Ol & & AR, WM BT g U S8 & WR W, Jfe deF o gid & 88 8, d
I8 A DT BT G &, T U B & WR W I WA &1 HHd < §s & o I8 9 &

ISR &1 RIET 217 (The marginal productivity theory is a theory of factor pricing on industry’s

level] the supply of factor to the industry being given] for the firm it is employment theory, the rate of
factor pricing being given. —M. Blaug)

TP SO & gReHIOT § W Scresdr @ Rigr &1 faveror
(Anlysis of Marginal Productivity Theory from the Point of View of an Industry)

gut afrafIaT @) sraRer # fHl ArM @ oma, e wrel \36T qn gfd g iR g
T WRF omd 99 wWR R FuiRa gk 8 e W s\l J3 iR gfd e gkt 21 e
e Rigrd goi JISHTR @7 A=dT 1R AR 2 | 59 Rfa § Iwred & A o gfid a1 Rer
AET AT 2| ST AR B HAd, 7T gy FeiRa @ Seft | g SHa § fF fel drm @ | i
S AT SATEHAT gRT [UiRd @7 Sl 2 | 39folv Ugel 84 U SanT Jredeuawe & forg fhy
AR @7 ART g6 AT AT IATGHAT dsh BT S U BT =Ty |

T SERT 950 Al BAT BT G BT 2 | 3IqYd Ud SelT al el | dweell |67 asb &l
A S SERT @1 HAT @1 AT & §RT AT ST FhdT & | U BH & folg fhell A &1 A
JMTH SATEHAT (MRP) I SH®! ART a6 (Demand Curve) & il 8| $HGT BRI I8 © b
IATEDH $TH B AT ATH SHUTRHAT & IR W &l 3 BT AT Bl & a2 daal Iaq &l i
Pl ISR JaE BN A 16 s1ffdl @& A= 3R IdTadal a2l Asigy! & & aRIER I3 |
@I . 6.1 (A) TT (B) H 5 D WA SUTGHAN, 1 DI Aol &R AT 319 B A1 & AR
B e B T B W § fF Y@ 1. o6.4(A) # s @Y \6T 9 a) TR @i |, 6.1(B) #
T AT 3TFTH I MRP 2 |
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Y

Y

60 (A) 60 (B)
50 50
w w
(W0} L
040 ©40
= =
a30 30
oc c
= =
20 20
10 10
DL MRP
X X
®) 2 6 8 o 2 6 8
NO. OF FIRMS NO. OF FIRMS
o 6.1

o 6.1 I8 | 9 39 ARIAT W IJIRT 2 b e Ry &1 dd d gRedd 89 )R BH
eIy e o BH IUTed B AET H uRadd T8 HAfl | IR dRdfde WU H U 81 Bl | 3R
AU B S HH B O ¥ dl BH A9 iU oM & Sed B fdan axA & Sevd o IId
ASTGRI DI BMH TR R | SHT TR GA BH I 37fdh F&AT H HoIgR] Bl HTH UR TIThR IcaTa
9T | IRUAERY aToRl H 9% faRiy &1 gfd 9l qem oma w8 8 S| U gRRefa #
AT 9% 310 Hol UM A BCar qd A5 @l 3R RadAd ST | WAfad 4. 6.2 9 59 e fdHan
TAT B |

GTRE | 6.2 gRT W< 8l & fb MRP,
RS WA T STUTEHAT ash © | ofd Folgyl Bl
W OW ® qr sifAsl @ #fT OA (WL) B 3If
A B TR OW ¥ $H BIdR < 8 Wil & df Uh
HH IO o™ BT IMHdH Ieed W IRE S
SR IATe FQIYTT | I ®HI §RT V9T R W)
ok ¥ g% faRw @7 gid # gig R den #Md

Y .

2

MRP,

MRP / WAGES

$H BN | 390 HoRa®d AN 3 STGdhdl 4l P

HF B ST | gRUTREaR™Y AT 3 ST dhdl MRP,
ash Il SR Rawd B MRP, & el | MRP; ash

ST g & b OP #olgdl @l e) W 5 ) A A

OA ¥ 9g@% OM (PN) &1 oot | 9 Rerfy & g © AW X
L @0 N & fAd™ arell I %4 @ aeF @ fov L?;;U:Z

AT SUTqdhdr dsb (Marginal Productivity Curve)

AT AT geb BRI | SENI @B AT I S0 bR B fIw ®H @Hl HAT ashl BT AR oirs (Lateral
Summation) <1 BIAT & | Yoi, Hfaaar @1 uRRefd # «=ifds wAl &1 S Rer § 981 8ril, 39D
AT IS dhl D AAKR SIS ol RIT S Fhdl WR=] g Hel Sl Fhdl § (b SSRT BT ART
qh Yeb HH b AN dgh D] ORE HUWR W 719 Bl 3R bl BT |
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TP ST & fbedl arF @& fow 567 g% qen
g ap o fag R Th—ga@ &1 deill 99 g g™
S9 IrE B g FuiRa enft) seEw @ forg are D St
@ gid @1 ReR #MT &1 2| SAMY ARA B B L
T wY W AT 9% gRT iRa grf | s A
SUTGHAT & xR aF 8RN | 39 Y@M 4. 6.3 §RT
e fhar T B

G |, 6.3 #§ OX 2187 WR 519 &I G I P
OY 37 WR Huled! P & dAT 5 I M MY
IATEHar (MRP) Udhe @ TS 8| DD I SelfT & forg D
ST D1 AT I AT AT STedhdT I 8, 39@T e © Si

2 % 1 1 i £ 0w

S. Sy M &I Uit 96 7 | I8 OY 3187 & \AMK & | 399 F1d 8IaT & b gof AR @t Rerfay
H 5™ B g OSp & R ReR 2| 5™ &I AT 9% T gfid 9 B’ fIg R Th—gq &I FIC 7
2| 3rdgg E' fag age fig 2, 39 fog W @ @) A1 e gff SHf e €1 g B 9 91
B & b Aol @ &)X OW iR 8rft | I8 Aoq &l X g1 A Drad OW 54 &l AHr=
TGl & aRTER T 3fdfq

MRP / WAGES

2
m

A dFd (OW) =4I 3T SATGHai=MRP= (ES;)

3rqed o wieranfirar @1 Refa # e da SemrT gRT MuiRa gl €1 39 @Wd R BH @l
ART HRAT & | Y ARA DI AT BT AT BH RT AT ST Fehell o |

TP BH @ e | g Saradar Rigrd &1 fagervor

(Analysis of the Marginal Productivity Theory from the Point of View of a Firm)

quf GIAIRAT @7 ey H IATET @ HET DI BIAG oi Ao Bl &% IR §RT AT
Afes d Tur gid @ wikedl gR1 FEiRd B8Rl €1 ®BH BT dad I8 99 BRAT USdl © [ fhad
DI DI ISR Y& BRAT & | 39 g & AR Ud BH gof afcriifar o1 Rerfar # fa=fr +f
ARE B I AF BT B W AN T R I AR B DA aAT ARG SAedhdl oI &
IRIER B SfY | 31dUd U HH & gftedivl ¥ 39 RIgrd gRT I8 91d 811 & f %4 gRT foedt |
@1 fhal /T & Sre |

sqfert 59 RIgd @1 A |67 BT g (Theory of Factor Demand) I &8 Il ¢ |
3T 91 M Y8 W Udh BH oid—oid STA®T B ISHIR <l S, @ $1ie! & A Wifds
IATEHAT HH Bl ST | S0 Holawy M §RT SATed a¥g &1 dFd guf afraifirar § Rer 3@
P BRI S B AT WIS SACHAT § HH & AT AN M SATEHar W1 wH Bl
SITET | U %A IMfHad o U &R" & e A ddel S99 AT ad ST BT AoTTR TR ST
T W M @ WA 3T IUTGHAT TAT 1 B HHAT AT A &) d_IER 8 oY | IS ®H I
T a6 AT BT ISHR TR N 579 TR SH6] JHT M STadhdT SHd! Aoles] d BH ©

a BE B B Bl | 39 Rigra & aifeter |, g YT 4 gRT IR &) TS 2
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Table 6-2:
Marginal Productivity Schedule
St o wE | AN Wifs DI HH=T EEEU
SATEEHAT AR=MR STEEHT &p))
(MPP) (MRP) (9)
1 10 2 10x2=20 8
2 8 2 8x2=16 8
3 6 2 6x2=12 8
4 4 2 4x2=8 8
5 2 2 2x2=4 8

arferat . 62 & =@ BT 2 fF Ao * 8 IY Ufd s1ffe B 9vg @ Hd 2 I UfT SHIS T |
S ®BH Udh HAE B BH R I B Al SHB T Hifdd SAredar (MPP) 10 §@Ts BT B
AT A IUTGHAT BT IR DT DA A TN BRI TR A AT IATGDHAT I A IcATGhell
P & (MRP or VMP) 10x2=20 U S BT & | U UHR SN AP B AT M Scaraahal
16 DU, AR AP B 12 DU qAT AT WG B 8 IUY BRI AT HWe B A AW
IATEHAT TAT I &I S dTell Aol aRTER T | 37T BH Bl AfBTH o™ I PR & oY 4 s1fHapi
BT B B W YT | IS BF giad $iffe BT B IR I a1 BH BT 4 $UY B B So™! g,
Fifd drad 1l & A SATCDHAT 4 B0 & | STald B bl IH Gk H Farferd Aoigdl 31 8
IR A gSHT | 9 UHR BH Bl 4 BYJ BT B BRI | 1 BH AHTH o I d_d & forg
AT @ e H AEF B S AT dF 7367 B O RS9 9 @ AT ScTedhdl ar S
A P BAT aRER 8 STV |

AT STedhdT RIgd @ ¥arfa=
d. 64 g1 WY W B o dedar =1 o=
d. 64 H OX 3T TR SIfHBI PBT AAT T
OY g7 W APl B AsIgxl TaT AT
M HS B T3 & | MRP HH=T SEHAT
a% JAT WW Aol Y@ 2| goi wfernfirar
B AARAT H WOl @ &R Rer @M |
STy WW &1 OX 31eT & FHHR 2 |
AT oMY ScTedal MRP dh -1 df TR
gdH TS Tl I8 9% E g W Ao Xl
forr 4. 64 B wIc W T| sl E fag 8
(MRP=Wage Rate=8 JW) ¥ge- fdg

N2
[=]

MRP=WAGES

M3
1
-

MRP / VMP WAGES
5]

g g B 9 o &1r § 5 Saes 8 e B e R
S WOl R AR AR¥BT @ AT R ! i i X
Ife SATed U Wbl BT HH R I 0 1 2 3 4 5
A SR e e QA Badt 4 BT B R LABOUR
@ 1. 64

AT 3 STEdHdl U B STdfd S99 8
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PR AN <l US| 59 UBR BH P UlGd e BN HH W T F 4 I0I B I IoT
ST | 3aud 59 R & o 9R, SR & A HI ART 39 AHT 96 &1 Sl [R5 R HHr
IATEHAT TAT AR DI HIAT IRER & OMY | Ub BH & oIy [T |ArEi &1 daiad GanT a8 gim
< =

MRP, MRPsg MRP,
P Pg P,
HAN B ART & MR W FERT Bl AT B AFAM SR ST 2 |
ATerg=T¢ (Criticism)
JEF BT B G SATGHAT NIgid P 868, dIoR, hoR, b+l e B fenlRel o
T wU ¥ FrEfaRad sma=Ean g

(1) sar<fd®d AFIA (Unrealistic Assumptions)—{TH< SATGHAl & RIgd &3 MaRAAd
Ar=rarsit oy gof wfernfvar, gof wfrefirerar, oot Ao enfe o ik @var B uRw srefagaRen #,
ST Sl S RIfe=ae, =vaRed offe &1 f[a9R & & qof afaaifiar & o o arqel gfanfirar
uTg STl & | AreEr @l icrefierar W srqel Bl 8 | HAR @ Sifeihar <3 H YUl ISR BT 7R T8
UT$ SR © | 31Yd 59 G &1 MagiNe Aewd 9gd &H 8l olfdl & |

(2) srg¥E AR (Heterogeneous Factors): oM ©Ad & 39 Rigrd @ I8 AWl & b

TG AeE B fafa= ghsdl e AWE (Homogeneous) BIKH &, Tad & | IRAfAd Siad H UA®
A B A SHI8AT H AT UTs SN 2 i F41 S1fAd U Sl HRIGE el 8 |

(3) sifdwrsg |®M  (Indivisible Factors)—i\ SdeHal & RIgrad @ I8 Argar A
g el & b GeEl B eie—vle 9 | 9iTta fhar ST dadr g | SSENY & U, g9 @S
HHT BT BIC—BIC 9NN H 78] dic 9dhd ¢ | 39 UBHR I AR IATGHAT B AFAT Tl
HfS B S B |

(4) SWT SRHAT P AT § Hfoarsar (Difficulties in the Measurement of Marginal
Productivity) : U 8G9 F U YKIb ‘SH Qh-oldud oS’ H 59 RIgrd @ &g e
IRA g del B 5 A SUTEHAT BT B3 HROT A AOAT FG T8 2| A STTEdHAT B ad!
AT ST FH & o IAGA & (- AEFEl & T H 991 gRacH f$y gu dda e amE o
DI DI FAT H URTTH B IUGH Bl 1T Sl Feb, IR, NABaR M3 H ITa 98T &
foTu 1ffl &1 AT & FII—1T B 71, AR, TR 3T &Y J1ET BT dg T A avysh 2 |

(5) THUENT (One Sided) —Arefe, fheis, T onfe seferREal 7 59 Rigra @ M
FRA g Bl © b I8 NG dad A0 Ul @1 & IRAT FRAT & 9 gl Bl ReR 719 ol B |
TR H A1 I8 TG & b el e a1 gfed ReRr 81 9o dal Wi ScTedhar fiq ART §RT
B IFDT HEd MR 81 IReg HdTd § IS A B g § gRadd ST IEdl © | 3fd9d |
DHHT & FEROT W AR JAT Yl M BT 8 YA IS Sidid I8 G dddl A6 & gRT & d1ee
DT B EIRT TR BT I BT B, 31T I8 U YeirT |
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(6) <refmreli ReR srfar@=en (Long Term Stationary Economy) : W dalid gRT gfaurfed
AT gTeehdT RIGT STEdTel™ ReR s/@wer & Agdl R R & | §9 ORI & IIJAR 3fieqdwel
# Sgara # 9ol gfoanf Iwaae $ TR UTg ST | 39 76Nl § Al d HIFd ;- Sredhdl B
RIR T BN | IR IS Sita H TATAS (Dynamic) FERJT OIS ST & | $9 fa=eAqT ¥ 3MMieh
T O T, Bfd, SdIed, dddie e H URd=H O YEd 2| SUD HeRkdwy A
IATEHAT H I IRad AT I8dT & | J1Aud Fgar &I Ry o S §91d 721 el |

(7) AT SR fROT H SI%d (Fails to Determine Factor Pricing) : W, ek & 3IJ9AR
AT ITedwal & g arE & o FEiRd T8 ST § | 9o JRaiiar &1 sEwen ¥ ad
BH BT AEF DI gafeld HIAd <l TSl & | 98 BIAd ST gRI e &1 A6 a1 gid & awgerd
fog W T & I 2| T AT S IR W U ¥ Ig a9 BT & b T ARA Bl dHaed Sl
HET BT IASHTR UG HRAT & O IR ARFE &1 G SATGdHdT ToIT HIFd a)16R 81 OilY | 31dYd I8
g e ArM & Had B[R T8 BRAT <ifs dad SHBT HT I iR wRar B

(8) wror T IR (Cause and Effect)—31. Tl & JTAR Id ARH B HHAT TR IHD]
AT IATEHAT DT YA TedT © AT AT IUTEHAT BRYT & TAT AR HIFd YR 2 | IR
Tl 998 (Prof- Webls) & AR IRId # ARIF S BT ¥ A STTEHAT W Y419 TSdl & | Uh
A BT 3D BAT B IHD! BRIGIT H Jhg b AANT SUTGDHAT DI IR ST Fhall & |
AT ATEA BIFd HROT TAT AT ScTGehdT TROTH B Febell © |

(@) ¥Nwor &1 RIET (Theory of Exploitation) : M. @8H ddk& (Prof. Bohm Bawrick) =
RIGTT &1 ST &R gU Pal & b 59 RIgT & ATIR A IATEHAT & SRIER FIEA DA
e ™ N A @ 3R AT g@rsal (Intra & Marginal Units) 6T 99T 81T 8 | $BT HRO]
TE g & A Sdredar R ged 9fiwd & 99 (Law of Diminishing Returns) @ o 89 &
BRI S—oi fidl A @7 1 SH1gal & YART fhar SIar €, 96l A ScTedhdl $F 8l
STl B S99 BolRawy S96] Hid A B9 8 Ol 2| 39 YbR IR W sHhisdl b
SATGHTT T gl & e 89 R Ml S JH shls & REN ol HIAd Aedl 2, Idud
IIhT IMTOT BT & |

(10) ISR TR TAT AEF HFd & G4 ¥ Tad ¥ (Work Conclusions regarding
Factor Pricing and Employment) : T8 &~ & ITAR 2 Rigra & I8 frd A1 Tad & &
A DHFAT H AT BRd AR DI STH HAT B AR UeH fhar ST Fhar ©1 aRad | aeE
BT, S ASIg] § FHH B ASIGR Bl M HH BFN, 39 BRI a3 &I AT HF BR(1 | 39D
HoRawy Al ©F AN | HH 8 ST | VT ARF SIAd H HHN 8 IR AR &I ghisdl b
™ aTell RISTIR 989 & I MF U HH &I ST |

(11) T SWIEH ARFET B GHRT SARHAT & Sl 9 AMWG 81ar § (Total Product is more
than the Summation of the Marginal Productivity of Factors) : 39 Rigr< & AR U AT
P IFD] AM IARHAT & ITAR REPR AT ST 2| 59T 31 I8 € 6 fal e a4
Al B AR IUTEHAT & SIS D aRIER BT AMMBY | IR 816 & AJAR 54 g Uidhel Bl
M @Y 81 R B A1 ol IAeT G SR dhd] @ il 9 3fd BT 2 | I8 JMUd I |d
ARET & FEIRT & HROT Bl & |
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A D ST ImggAd Rigrd

(Modern Theory of Factor Pricing)

A T B ARSI & IR TS AEF DI BEd 39 I AR A1 gfd g
fuiRa sl o ol 9 39 9w § 31 8 Pl © fb, “Sded & A’ B Had Rigd, Hiodl
& RIgra @ e a9y @R | 89 Ugd 9rHl @ AR @ R & e a-d 8, S9a 9
|eAl B gid & g &1 [Je™ aRd § 3R 3§ 378 |xiold dHdl am ARl & FER &
Rrgr=a # e <0 €1 (The Theory of factor price is just a special case of the theory of price- We first
develop a theory of the demand for factors then a theory of the supply of the factors and finally combine
them into a theory of determination of equilibrium price and Quantities. —Lipsey and Stenier) 37dUd
ARE DHd FERT BT 9T SR & oy G @1 d4RT d gfid & g9ifdd &) a1l dal @l
T HRAT ATID 2 |

(1) SErE 7 |67 = G0 (Derived Demand)

Al BT AR Fed= A (Derived Demand) € | 371 AN §9& §RT ScTad a¥fail &I A[T
R R B 1 BUS B HREM H D B AT BUS B AW HH © Al AFGT B 7 AT A
gl | U ®¥ a — U & dl gfe | IUTGT IRl 7, 31dYd 98 ARA Bl M R oG9
S AEE P SATGHAT DI Ma¥T = H Gl 2| fhdl ArE @) ifaRh SHE BT TN B |
3 g ReR Y8 WR el A1 Scaehal ¥ forael gl Bicl 8, SA A &AM A Scaradhal
Bl ST 1 U BH gRT bl ArE @ 367 SS9 W 6 8 B ol @ RO WR S |aRE @
AT SIFT TAT AT M STedhdT SRR 8 Sl & | 3dud A= SITed dh o Udh BH &
forg fopeft ATee &1 AT Ib BT B

U IENT BI AEFEl S g A d% H—

wHf & AN I BT IARR SIS T8l g | INDUSTRY'S
e BT & o dgall @l ARt H A
gRad BT 2| SHd HoRawd %] @l
PHAd 3fq Aa Mg IR A g | W
gRade BRT| S Hold®d AR 3
SATEHAr g AT U+ g Rfa | SR
I A BT IR el ST | 9B Beldwy
BH B WA B folg Fged A6 =g s
R A A8 AT SURHAT I TR HUR AT
A @ R Redd S| s A<led X
fargall @1 Seax W @ HFT 9 o @ O NO. OF LABOURERS

ST Adhdl g1 U AT @ A= el & 7 65

HAT gehl BT SiIShY SEUNT & HRT b BT M U fhaT ST Ahdl 8, oIl @I 65 H fo@mrr Tar
g1 XY@ 65 H OX 3T TR 19 AT OY 21T TR AuIgy MR AT 3 IUTGHdT Bl Udhe fhar
AT B | FF ST BT G HAT I | STBT Sl HR I 19 P AR 2| SATET B AR BT

MRP / WAGES
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TR D! AT BT @ (Elasticity oif Demand) &1 9l ®T%! U91@ ST & | IS ARE BT AN AGER 8
ar A B DI H Al AT BH B W SAD! ART H BIH] ghg BRI Gl BT H AT AT iy
M W AN H T FH BN | sHe g Ik dE @ |17 daEeR € O S9! dwa H 9gd
AP g BF W IFDH! AT H A HHT BRI | 3T IR D ARAl DI HFET H B arel
gRacd BT I@! AT W U dTell J9d \RF! & 7067 &) g W R F=ar 8| arEt o 167 @)
drg FrefaRad deal R R #=adl &

(1) ST 9¥g & AFT T @ra (Elasticity of the Product)— SAUTed & AR &l A e
(Derived) B B | UA% ARM &I AR {50 % BT IATET B & folg @) SRl B | S10d & A
BT AF 99 A DI AT BT A R R A & e SR § 98 98 Bl 8, I 9 O
B AT AFER © A WEE @) AT W) dreeRr 86| 39e [AuRid Ife 99 awd B AT delleeR §
A B AN JAEER 8RN, i BIAd & ded W) HAT 7 B3 a9y & T8 e s fawda
e fHel AEF R SHd §RT Sdled 9% &I Gl AR BT 3(f¥d 9T @9 fHar Sar & ar 9
AEA B AN AFER RN i A @ dmd # oS- ol S o O W AT # 9gd s
gfg B @ FHTEAT BRI |

(2) I & 9= (Quantity of the Factor):—3Te &1 AT & ol 39 d1d R 1 fR &=l
g fo forell avg & Sured W By M dTel Gt @l &1 fhaar T 9 9 W @9 AT 9 B |
IS ol NI BT IH WEF R Dhacl ATS—AT 9N W fHA1 Sem & O I9 Fe &1 d41T Jellaar
gRTY, AT BIAT & g8 W AN # B3 ARy & 81 el | s9a AR afe feft aem w® s9a
ERT UM IR B ol ARTT BT IS ART @ fHar S1ar g a1 99 ArFE &) AT drgeR g8rfy
3T AT B B H NS W B o I W AT # 989 1w gfg W @t Fwraer 2R |

(3) WAl @ UfRITT=TaT (Substitubility between Factors)— IS Td ARM & O ARM |
TR f5ar ST AdhdaT ® A1 99 AR @l 6967 dreeR B8R | s9e fAwRd afe 9 awE & fas

ey JanT ¥ g e W ufaRenud qE RIS dedn O 9 9Edr df 99 ARE @l A
JATEIER B |

Jeg B IS B AN DI AT D] SATSHhAl B foIU P o1l 2 | 31dud qre BT AT P
AR W SAPT PHT W U D1 GET Scurehdl bl T91d JodT 2 |

(2) | 31 gk (Supply of the Factor)

Iared & A= ArEl & gfd | il g8 2 6 v Mi¥ed omd w99 arE & fed
SHISTl IR ¥ e & oy Iucter 8l © | awgell 9 |wud gid & 1= (Law of Supply) ¥ =Ta
BT B & {5l avg ) @Wa 91 R @ gl gecl § qU1 BHd B B W SIS gt FH B
2| g SWed & 9l IrEl W YRl &7 98 W e oreRen # r] T8 BIaT | Sred & ArE ol
g = Al R R SRl T oraud g9 A= Al @1 gfd @l gifad R aTel dal al
LTI T T—3TeT BN |

(1) 94f% @7 gt (Supply of Land)—Te 3riegaRen & fow 4 &1 g guia: dad@eR (Perfectly
Inelastic) BXN & i U srefagaRen # Y @ gor gfcf & 31 gfg 78 o 7 AHar | referaven

M o gfd Frgeds (eq9H) B IHS! By SR AN Tl BT | Ud SERT & oy A &1 gfd
SABI AR AT (Opportunity Cost) TR ¥R el 2| Ife fhdT ST H SAR ST @1 Jorm 4
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gl B TR AN 9¢ IR § Al SEN [N & W W A B 9 SN H Afd JanT b
S SRR | 3 T Qe & forg 4f &7 gftf as% =i 9§ SR &1 IR Iadl g8 erfl | s amd
S ge W YA DI Yl gl T BT b HH B W YA B Yfd HH BN | Tb BH b AT A B
gfct guiaar @RR (Perfectly Elastic) Il & | Saa@T a1ef I8 gorm & ST gr1 FefRa @md w w4
forer +ff g &7 TR R FHhdl B

(2) 51 @ Yfd (Supply of Labour)—5™ &1 gii &

I IE 7 fb e MREd Aogy &R R Ud sfe Y
fhaa gve & foq ueT s 999 & fog TR 21 s @
gfcl s B & HUCl 3R S| B Holgul H dbls MREd
TR 8§ | AR I8 <@l 7497 7 6 ag Afded
AT T AT AT 519 B DI g6 IR 5 DI gfel W S P
¥ gfg B T | Wy Aored) @l U AfEd W & geEnq ’

SH—Y ATl dedl Ol B Hfe M @ W W \
IR (Leisure) Pl 3M8H THA< & @ | SACIY HAIGY

@ T I W &M DI T HH BKA SR B | S HT UL w P
I oI b X@rfd |, 6.6 # fe@mrr wam g, Y @Y 3R /
qST B3N (Backward Sloping) BT © | ¥aT =/ 4. 66 #

SS UIe FeT g1 Yl 9% 2| 3AA Udhe Bl © b OW S—

WAGES

qb Aoigy 9 WR SH @l Ufd 98 B © W= o 0 N, N
AR B SR OW | dghy OW &I Il & a1 8M &1 g UNIT OF LABOUR
& F HA BB ON, B SITgIT | s 6.6

3) ot 31 gif (Supply of Capital)—USh @1 gfif gad W R o=l 2| ol @ Hd B
1T (Interest) HET SIAT 8 | IRFRTATE] 3R &7 I8 faarR of {6 < @ &R 9 W §ad &)
AT 93T T T @1 &% BH B WX §9d & AT HF 8Rf1 1dyd Goil &1 g asb i | W @
3R IadT B3I BN |

(4) SERT @Y gict (Supply of Entrepeneurs)—Serdl &1 fi T IHD! AT AT o™ 3 Al
dls M=d g 981 & g1 ST & gfd a1 & SffaiR<s 9ga—4 3N d<dl (Noneconomic
Factors) TR I iR &=l B

Herg #, a7 Hel Al © & ArEl B g @ Ty 9 ars MEa Fem T8 99 51 A
UR= ARV ATl ] eIl &l gfic 4 &4 I8 &9 ofd © fdb Al &1 gfd 9 &1 Sal
gTHAS (Positive) 3T SHUR BT R IST 3l BT 2 |

AN H BT BT AR (Determination of Factor Price)

MY FIGTT & AR, "SR & [l W A & HHd g8l 9d BRI, S8l G Bl
AT SR gfd a_ER 8 31l A | g 1”7
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qui gRAIRAr &1 sraRem # ¥l |@eE S s @l
B o Y@ 67 gRT R T §, SEd! AT
qer gfd grr FeiRa 8| REr 67 9 OX o7 W) M &1
SHIAT AT OY el W ASIqy] UHe &I T 2| DD M Bl
AT G qATSS 31 @1 gfif as | 5 @I AT 9% DD e
gfct I SS TH— BT E g ) @I ® € aud E g
AT 3R gfif & AIeld @1 Udhe B & B | 5 B FAorg A vd \l
oW feiRa gnfi| #oigdl @1 OW & W ON sifiai &l /11 I\D

S| |

ISR UTd 81T | A Aigdl &1 &% 9gdhs OW, & oIl & | Ly x
ar s/ & gl ON, ERfY qAT AN HH BlH) ON| 8 ST | l[\lell\IT"OFEABO%RN‘

5H B gl B AT A A B B PR Al Bl T BH Rrs 6.7

gax fhR OW &1 Sell, g9a faRid afe aorgdl &9 gaw '

OW, & STl 8 @& 8/ @ AT ON3 8RfY @ gfif &H 86 ONy & STl | S99 hoRawy Holgy]
@ W JeH OW B ST | IATEH & AFl @) HAd A/ dn gid & dgeq fog = feiRa
Bl 2|

Heg H, A S A6 9T gfd & aged g W iR gl 8 1 9 @ gt ReRr wew
R AT & g6 W BT dedl & TAqT AN & HH & OF TR HIHFd HH & Sl & | FeF A6 W
AT 3T STGEHAT BT YHIG USdl B | $9@ MEiRd A &1 /46 & ReR 389 R ARoren gid
® g3 WR ARF B BAT BH B g qAT I B B & O W BIAd g¢ oIl 2 | arEr o giy
TR ITPT AIER AT HH YHTT T 2 |

THRIAR H Forgy ferRor
(Wage Determination Under Monopoly)

THIGR IR a1 98 Rfa & g waer smyfciaal (Supplier) 81T § 1 3 dT9TR # A
SfEH AU ATIDI b Folgy | (Trade Union) H ST PR Fhd © | 39 UBR Holg AH Bl 34
B! g H THIEBR BIAT 8 | HOIGR FH Bl 51 B folg
ART G BT AMEA BRAT B, HMifd HH B ORI BTy
HAOIGR WY UHh A1F S BT © | Aolgy 9, ART 9%
R I fdg &1 FA1d TR FHdT ©, STal Ig Aol &l
R S| A9y &1 PR #oiR WY B el
(Goal) W R T | AR E & WHH O |vd
A (Choice) 81 o &, T fb FreafoRaa =
6.8 ERT W far 41 © :

S N@IfeE H s @ "1 Bl OX — 31eT W
IR A B OY — e R fe@mr mar 21 SS 3™
@ gff 9, DD HRT a% (A1 AR Curve) @1 MR
AT 3T a%h ¢ | Aoigy! MeiRor @) 9 Fra=mg &

>~

WAGES
£ g =
[

=

S

o Wage Rate

No of Labours L
o 6.8



70 DI D AT
HHd | B I8 9 BRI © b 59 B Hof SuAd g OL; =

(i) srferpdH ft woigd (Maximize Total Wages) HGTqR HY 57 &I I+ AT B gl HR
R & @t worgdl (WL) ifddas 81| 59 Tweg H Aol 99 81 & 99 AT 1 Mgl &
9 W 5/ AR | Ui B9 dTell | I YR (Zero) & | ST @I gfd OL @I AsTgdl—ax OW
grfl| a5 E, | fowg 8| 5/ W b 3137 &7 |RT a1 gfd RER 2| iR 39 Aolgyl &) W
LL, 51 anfl Y SRIeFR 2|

(i) sT@maH FHor MRB T (Maximise Total Economic Rent)—75Tqx HE 819 &1 9 ATA
DI Y Mgt TR FAHAT 7 RN IR AR I ST &I U1 84 arelT 31 o e (ASTgRI—3TaaR
M) AfHTH © | G DI OW, A9IgR &% W 5 &I OL, AT &1 Mgfd &=l amfey | @y 4
fa=g E, aifoa—amn §aRT (Desired Wage & Quantity Combination) &1 J&he 6l 7 |

S @1 OL, AT WR HE §RT U IMARD AaRI AT $HS BT W A Bl Aolqxl H 8 arell
gfg (A M) 99 S1fe & a9k H g @ aFd @ SRER 8 WY | OW, A9y &) W L, L
% ST HH & 39gH 8, 9 RIGFIR I8 I ¢ |

(iii) STMrHaR AR (Maximise Employment)— #SGR |8 OW; Aoigyl &X W1 fAf¥eq ax
AHAT & | 39 ASIG & W4l SIA® 3fiq OL; ISNTR U &R il | I8 I8 Aclgy] &% & forddl
fRerzor qot ufoafar @ sraven § A grar 2

Heg H, UHINeR H Aol & IR thiteRl & St R R | afe garfen
IRt A9gR &R A Hdl Aoyl &) FEiRa &_ar 8, 99 Bu RISHRI 941 &7 |

THIGHT B A g1 GHaT &7
(When can the Monopolist Get the Wages Raised?)

39 HHl (Trade Unions) & %9 H HIST BB SAdG 30 Foigy @l AN A & | oS
I, FedTe, O_H, BRME Iffe SUR §RT Alfeldl B AGR deM & foly AGQR a3 | IR
I dadt Ud A T AolgNl ded H Hhdl 8 Gdhdl ©| U Gl & UEr afe 9 #eigd
9aTT BT W] BT Al AGIGR SRISHTR 8 Fad & |

g OMd © fb Uh BH Ia9 SfDl BT B AR USH BRI B NEDT AT ST
IATEHAT (MRP) ITdHI AR & dRER BT & | YT SN H R T AT J9igR bl I T
AOTN] S®! AT 3N IAUGHAT & SRR BT AMBY | ISR & g1 TR AT 3H ScTadhd
B B S 2 AT FH=T 3ITH STEhdl dh bl Gl FUR A A1 Pl 3R BdT 8| 39 i &

M W g efaRed Refrl # aorgd gar g &

(1) 99 oI B TAAM TR WA AT SUTKHAT | HH BIAT 8 (When existing wage rate is
less than MRPy): S1d ATl @1 aad| & AGIqR] & AT ITH A &H & (W<MRP)) | ¢ I,
Aiferd! ®T SIfHDT B AT ANTH SUEHAT & IR AoIg] & & oIy AR B Adhal 8 S

RIS & R, a8 ReIfd foTaH A9gy @1 & 8 &A™ 3H IedHdl 3 9 (W < MRP)
Bl B, 519 & 9oy &) Rerfay gl 2




Wage rate / MRP

..<
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(2) Scare®mar # gfE (Increase in Productivity)— Y
I Aol B R g W IAEHAl § gig BRI 7 Al
S g "Il B sm @ qdHE e ST S
IATEHAT H 3D AGGY & & oY e B o Ahed W,
g 9adl 2| 39 RIfq & 98 w9 9ga # 9%d @ \
ST | o 6.9 ¥ &Td Bl ® b 5™ @1 MRP, 9 & W,
SR ® IR Regaw- afq 5™ & IAeHAT 98 B \ MRP,
FHeawd IR 7 gig B9 R W "o @ ) # gfyg 1 h
T B GBI | S MRP, SWR & 3R RadAd &) S MRP
MRP & S & 819 &1 81T OL; ¥ §gdx OL; &l 0 - 3 X
TE ¥ Tafd ASIQY & X OW; & 9§ &Y OW, & SIrell ' L
8 Supply / Demand (Labour)

o 6.9

(3) 9AMIGR AT (Inelastic Demand) If¢ #1fA®T Y gRT ScTfed axgail @ HiT Ja@QR & af
ITD AR H ghg M W IR B DA H Sl ghg BF S dHd glg & U H SUARDIST W Tl
ST GBI | 9 THR HAGIg H B dlell gl BT AR HAIfTh] P 81 IS USIT TAT 1A+ HOIGQ
9ed™ H APH B SR |

(4) o=a SIf®T @1 FoIgY H HH B WG (Wages of Other Type of Labour Can be
Squeezed) I ST SHDI P ASIGR] dd H THel 8 Wbl © (oD AT JoAlgaR &l & | I8
T TG B Wl § o9 S AuigRl (@) AR dkeR ) &1 ATyl & &¥ fhar 3T 9 |

(5) o=y AT @ PIET § B P FRMGAT (When Other Factor Payment can be Squeezed)
3T ATAT & INYOT 3P DI BT HH BT AM @ FREAT § @ g Aegd § gfg
|HA | I8 T F™T © AR 37T ARIAT BT AN AEER B |

6) s®r® «m™ (Abnormal Profit)—3f
JENT AfYw ™ HAT &1 &1 Al I+ Arferadl Bl S,
AR B bl & fb 9 IF ™ BT HB 9N D\/ S
Torger ¥ gfg srrar 999 & wU H Aoyl B & M K/

Ife SWIh o g @l B Al Aol E
91 @ Hol@awy RIGNRI 4 gig 8ri o b 2 E
XIS 6.10 W S BIAT ¥ | /

WAGE
=z

g

S

1

SS M @I URME Yl g & T2 DD ¥
@I ART 96 © | I QFI 9 E favg R Th—gar Bl
HTc 37 | sty T qof ufoaffiar @l sraverm #
OW worgl o ox FiRa rft qer WE sifivet © X
BI ASHIR U< BRI | A 59 | Dl BT g LABOUR
§ PO dRa & o AT Ol 9% S,S; B o forx .10

59 B AT a9 DD BT E, g W dled 8| safory By 41 Avged fwg 89| 39 73 Ao fa=g
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A W 7 b Aol &R gehy OW, & SIRAfT | IR= SRR &1 AT H MK @1 &+ 81 SITgel 3feifq
31 Dl W M TG BT IISHTR T 81T |

5T BT AT
(Exploitation of Labour)

S Mewa, 1 UR] o7 3rfenREl & AR USIMOdHR G2 drlel dIoiRi H 379 &l 2Nyl
(Exploitation) BIdT 2 |

g9 B oMYer F AU S9 Rafd I 2 a5l 9ee &7 S HHg Sdredhdr I BH

DA IR ISR U 81T = | (Exploitation of a labour refers to a situation in which it is employed at a
price that is less than its margional productivity.) SN¥UT @1 ATHT AANT SHGHAT B g AT 3ATd
TR & R R ik ot

Ex = VMP-AW
(@@l Ex=321190T; VMP={MI<I IdT&GHdT Jed; AW= 3i9d HoIgl)

qfR¥TeT
(Definition)

(i) freer @ sl o, "2Vl & AU & fFh IR & ARF B SH6! A IATRHAT & oI 4
®H qurar fbar S 21" (Exploitation is defined as paying a factor of production less than the
value of marginal product—DMiller)

(i) S oA @ &l H, “Hlf¥eR 98 ok 8 9 ®ad U sdl a1 U6 Faioid gidr g |
(Monopsony is a market with a single bouyer or employer—Solom)
g1 DalfIdR (Monopsony) @1 ReIfdl § s/ & 29T BT 1T B |

HAIPR IR b I8 AT 2 T9H SUTed & Al BT hddl Udb &) hal Bidl & | SaTexvl
& fog fosl e o IoFIR <71 arell srafq s1fiet & WA @RI drell U & & 81 Al ¢ |
AT HATIRR | AU IR B SF AT | & T8 dadd U 81 B A1 B Jal E@rad
=

Ife HAfIER AR B G967 3Mfed S A ARE HIEd dei | 390 [N Ife a8 arE @)
B HAT BT T FEF Bl HIAT HH BF1 | $HD Heldmy hdder & Reafd & iad awE arrd
I (AFC) T =1 e T asb (MFC) @del STeliT—3TeliT &1 dal 8rfl afcsd Hd | SR &
IR BS BT BHT | e R &1 Reafa & IeM dwa [aiRer &1 srega= < Rerfoat § fhar o \wdr
=

AEF 99TR § halfSeR aer SAg a9k | gl wfeanfiar
(Monopoly in Factor in Market and Perfect Competition in Produce Market)

HAeR b Rafd d§ Fem g AR & IRAT T SR &1 A8l o P ST Foball
2| 99 IfSTU ScuTed &1 I 218 & JT A 9ok H had Udh & BH 8 Ol $1ffe 39a famdg
G IOR H gl afofer g1 39 wH @1 sfel & forg SRS AT ged! Ol 2SS T
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AT AT A AEF dRTd (MW or MFC) AT 3iiqd Aoiqd! a7 iFd ARF @ (AW or AFC)
A1 el ST | MW @5 T AW dsh GFI &1 &1 Sl $UR B 3R BAT AR MW a5 AW dsh &I
Jor H Af¥h TSN A HAT IS | i AT Foigy] ash JARAT HOIGY! deb bl gorl | 3ffdeh Har
BT | I8 &9 @ A1y fb I8 AW a1 AFC a6 518 &1 9 9 @ a7 VMP/MRP d% 19 &I
ART g B gl afcrifar § WM Sdreddl B o (VMP) 9 HHT S STaehdl aRTeR
(MRP=VMP) &l ¥ | gafery AMrd oM SUTGHAT BT Jed I AT AT I ScaradhaT as6 (VMP
or MrP Curve) U& & &I 2 |

g IR H gof ARRIAEr 89 & PR Jof SIe R Hed—ded Ufdhel &1 9 (Law of
Variable Proportion) @] 8 & Woledwy WM 3T IUGHA] dh TAT WA UG BT e
Ih DI AT Bl &1 BT dfew A @ 3R AR I B & | HaAreR @ sraver # ff ta wH
AT BT DI I TN I HM W MG T R SHABT B A Icaradwal &1 Jed (VMP)
AT W T ITGdhdT (MRP) dT S2 &1 S dTell Wi Joigy! (MW) &R1e6R &1 Il 2 | I8
Aol @1 aawer BRfT| 39 Refd & 1 oiiegd oy & OIRll & 98 A &1 dmd s8R | id
HSIGN & T HoTgR] 1Al WA 3 IdTadh ¥ HH B & BRI, SHDI DI HHT IcdTadhdl
A BH A ARl | 39 USR HaeR &7 e H sl &7 2Ny 67| A & e o
afar 99 Rerfd & 8 Rrad f6l arM o S A\ SAredhdl 3 &H SHIFd R IISHTR. JT

gIaT 2| (Exploitation of a factor refers to a situation in which it is employed at a price that is less than

its marginal productivity.)

TNYUT BT ATHT AT IR IATGHA] qAT AT Aoige! AT FEF AT & ) W R Al 51 3
XEIRE 11 gRT e far 13 7 |

GTRA 6.11 H OX 31T R Al BT Fe=AT Y
TAT OY 318 W IAGHAT TAT HIGY Bl The
fhar = g1 MW d Joigd) 9 del AW
T Holg @ ©| VMP=MRP =i
IUTEHAT BT Jod IT AHT I IATGhdT dh
g

Demand Curve
MW/ MFC

Exploitation AWSAFC
UHh DAHR SHGT B S A& Bl

RIGHR J&E B o IR AT Joigel (MW)
T AT Mg SaTedal (MRP) aRTeR BRfT|
U @A ¥ 9| Bl § 6 E fdg ™ owA
g @I e H 'Rl fdg E R Hife
MW=MRP or VMP 3[AUd 9 3Gl H IeH
ON #f#&i I SR TIT| ON HDI Bl NF
Hqogel & SRR ST s ofa AoTgyl asb (AW LABOUR

Curve) & favg ¥ S7d €T 2 | 3T ON HolgR! e .11

B IAP] WA IATaDhdT EN A HH FN Horgel el T | SRl wH &I EF (EN- FN) ufa i
™ BRI | I A el & WIN0T & BRUT I g 2| fA o 1 AT WEFA 37 & 9ol

(Exploitation of Labour) S0 8Kl & | §l & AT el NI WFEA BRI |

Supply Curve

VMP/MRP

FACTOR COST / PRODUCTIVITY

b X

N
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A 9I9R § PR 9l SdIE 9oiR § UHIEeR

(Monopoly in the Factor Market and Monopoly in the Product Market)

TH IWRh Ao # IAE IR § guf Il & M R UaIiaR o Rafd & €
I R FHA 7 | URIHR o Rty 3§ A g Sdcdar (MRP), HANT IATRHAT & oo
(VMP) & =1 BT g | S9fery 39 Reafd # 2oy &) A3 9d 9”4 & fog A= IdTedhdT & Hed
(VMP) & 319 IR W= 3 SUTGHAT Pl SRV BT TN fhar e |

faN
I

=1 6.12 § MRP % HEd 3T SATSHhHdl dh
g dAqT VMP a% A Hifdd STedhdT &1 Hed a9 Y MW / MEFC

2 | AW / AFC

THIIBR b Refd § MRP I VMP SRR A6l
B |

THh STHl SIADT BT SH HeAT B AR TS
B S IR G Jolgyl (MW) dem i 31

FACTOR COST / PRODUCTIVITY

IATEHAT (MRP) SRR &1fT | 9 V1A 9 919 8IAl © VMP
5 E fog W™ w1 |agem @ srawen # 8rff| g E W S ViRP
Fifls MW=MRPI S9 M@= H ST OL SIfAdi &l

ISR 27| OL #if¥e! @I OW (FL) #orgd & gt 0 > X
ST b oiad Aorg a6 (AW Curve) @ F =g &1 &ma LLABOUR
W%%WaﬁFLWﬁﬁTﬁﬁ@W = 6.12

SATEHAT & oI (VMP) NL | & 2| 31Ted s1ffds &t

NL-FL=NR & SRER N0 N7 | FHol 29T WFENM & SRTER BT | S99 A THIUHR & HROT 8
qret e9er (VMP-MRP)=NL 81T q Hdl&dR & HRU BF drell o9er (MRP-OW) = EF 81T |
$felT Ft AT WENM & SRTER BT | S99 T 81 Ol & & Se doiR # THhIfPeR 8F &
HERGHY AR B MY AT IR F ol JirRdr &1 o # 31f¥d sIar & | =3 6.12 §RT Udhe
2T WFNM o3 8 gRT Ude eyoT WFNM

o 6.11 §RT Udhe TNYOT | &l T # ¥ 2| v

ot SRR ¥ Hored fEReT s

(Wage Determination Under Perfect

Competition) W,

ol wfoeifrer @1 sraRem #  wwgferd gw E
Aoyl g8l R FeiRa erft ot R foed |rE
@I AT qr gfd, S @ ot IR 81 W | 2 71 ]
3= TRl #, uEl wEr o Hhar g & gol <71 '\D
TR ) sRen ¥ Adarer § e @ o : I
DT AT I IAredar  (MRP) - rerar NN N NN
A 4Ifd® IATEHAT & oI (VMP) & aRTER UNITS OF LABOUR




o [d
TIATRID JTARMRA — 11 75

Forgdl ur BRft | gt afoeafar @ eraRenm # Ao faRer @ Y@nfas | 612 gRT W fHar o
AHdT & | Y@ 1. 6.12 # OX 316 W il & §@ar dor OY 31eT R AWgY Udhe &l T8 2| 9
ST & oy sift &) |67 9% & der SS ST & fau sftel @ il aw 21 g E |agem &
AT BT Udhe HX & 2| 39 favg W oM &I A6 ol Yff Th-—gEN & a_IER 2| Iaud gui
AfRATAT B 3/@awem § Aoy &l &% OW FEiRd D &Rl T @& sl &I JASHIR 1< 81 |l |
I A BT T OW ¥ 318F B} OW, & WY AT 81Ad! &1 gif ON; S9a! AT ON, 9 31fdw
B | /O HMP RISTTR Q| 9 HH Foigd] TR W B PR & (¢ dIR BT SN | IFAqd Folge]
P R P BB B OW B AQH | s9& fAuRd Ife ASgR) @ &% OW | &F 81d) OW & oIl
2 ar HfA®l o ART ON, I gid ON ¥ 3ifde 8RfT | ART 21f® 81 @& HROT HOIgRl & &R IR
B OW & SITgeT | goi uferifirar &) ofeRen § 9 U R el §RT Avigy &l &) FuiRa & Sl
2 T IS HH DI Aoicy] Bl 39 &R Pl WIHR BT I$dl & | T8l B ] IdAM & TR ASGl ol
gfcf I quidaT |AEER 2| 3Idud Ud WH AT Auigdl @ &R

¥ gfg fy gu Aol @ aoR ¥ yEferd &) R & Rt 9 Y

I HABE BT AR IS IR Febell B TP BH & Aged x|
B! ReIfd &1 sregas T8y @1 & Al d fhar o Har © :

qHTel (Short Period)

TPl T B 98 3@ © oo &8 | & [
Th ARE b g Rer Bl 2 3[AUd WH ddd gcd—dgd 3
A S #Adl ® A § gRade ) gid § gRady &R vRp ARP
Hhdl & | 37T JHDBIA H Uh BH & oIy HOIgRl Pl ST o > X
o | gHEtad 4 Rerfadar g |Jadl § ¢ LN‘IS(‘J{-‘LAE‘JLRER@;
fora Wi, 6.14

181

WAGES/PRODUCTIVITY
M
’
-
~
s
/

(i) MM & (Supper Normal Profit)

Ife I gRT FEiRd A9gy @ & OW WR %A
g WGl Bl JSHR USH HRAl g fb SHb! 3ad 3 1
IATEHAT (ARP) #oigd! @ TR W Af¥® & AT BH &I
AT & (Super Normal Profit) UTd €T | N@Tfa 6.14
J =g BT g 6 ®H ON &1l &7 Ao < ft w=ife s
Rerfd # o141 fdg E 9 =1d 81 € MRP=MWA RISTTTR &
3 WR W AfDT $ M9 3T SATEHAT PN & _&R
Sgfd #olgel @ &) EN €| 3/ud B4 &I PN-EN=PE @&
IRISR U 1P =g A w8 | MRP

LTS MW=AW

W

WAGES/TRODUCTIVITY
=

(i) 9T @™ (Normal Profit)— JfC I&NT ERT S
FeiRa A9 &1 & OW &R %A ga- sifdl &I ISR NO. OF LABOURERS
TS Bl ® [ SH@ 3T S STEHd!, "oigy! @l & foex 5. 615
@ IRMER B d BH B ddel AT ™ (Normal Profit) Tt 81T | Y@ 4. 6.15 & S &Il € b
Sq BH ON S1Hdl BT ISR R8T & d 59 SHDl B A Aolgy] OW T2 AT 3 Iearadhdl
EN & SRT6R BFf1 | o1 BH BT ddel AT oty U<t 81 |




76 DIl D AT
(iii) B (Loss) : afd IemT gRT FRIIRT Aol @1 &% W ®H a1 HfAdl B AR Y&
FCl © fh SH) AT T IATEHAT ASGY @1 &) | HF 81 a BH Bl g 81l | Y@ifd 6.16 4

ST il B b ST BH ON #1ffdl T ISR § &1 & d S¥el & 3i|d #uigdl OW I1 EN 3 d
M IATEHAT PN ¥ 31fdd & | 1dvd BH bl EN-PN=PE & axTeR Ufd 51 =1+ 81fv |

SrefpTat
(Long Period)

et # gof gfoenfar & Refa & <
BH T Al AR A U BR FhdT § AR T 8 Y
B JoT Al © | 31 B Ao &l Refd 3§ 39 4
I BRI 9 3id Aoigdl (AW) MG Hoigy
(MW), = 3 Scredhal (MRP) den iad 3
IdEdHal (ARP) €RER B i dddra H
MRP=ARP=AW=MW EFfl| @3 6.17 ¥ =Md
BIAT & 6 B9 ON #1ffd & ISR Y= &R &
21 U 9 Rgd o Aoyl &I i d Aolgyl, A
M IATEHAT TAT 3MAT T IATGHAT b GRTER
2| 3TAYT Uh BH & Ao @ o a1 et 1 B
IRV | 0 > X

i) MRP'=MW UNITS OF t-\EfJL'RERE

i)  ARP=AW A 616

3 6.16 & g [AGE W I T e YRI 8 I 2| 94k fd=g R R ®ad U o IAeAq
MRP=MW T & & &| B4 OM ¥ ON d& fras siffial & ISR Ue™ ol SHd oM 9gd
ST |

o (Rent) v

o = T W

ARP MRP

WAGESPRODUCTIVITY
4

T T 2P—NfWRA H o eE BT YANT TG 1 Stable Eqilibrium
& 3 FrEFl B T S arel YA & fog fasar sar 182

g R gfd el draer Bl €1 39 99 H ugE
ISR A H &I S g | Sefd AR e

R
DI AT H T AT BT T BT YANT [ YA D W— W
e R onr ¥ O Red we] O weT, go, TR
®U W UH eEd @y & forg far Sirar 2 ol !
T P IR (Types of Rent) M o N > X
T & PG YR [=faiad € o 6.17

anfefe & (Economic Rent)

®Had A @ TN & oY B SIM arelr qIaE Sidfd o e HErdr © | i § e
T BT AN 3 o & forg &1 fam S & | 3rdea Reprel T S WRRmMES! JfefenfEdl &
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AR, "NfH T 98 T 2 S dddl Y @ HaRi & forw o g1ar 27 e e @l

MR (Surplus) ¥ FHET AT & FifF 98 4—@H & TWE A 37 18w vy € o grar 2
1. gifeetT 1 39 e oMferad (Economic Surplus) &&T ¥ |

@A o (Gross Rent)

H M T8 T 2 A1 A DI Farsil qo IH W s T8 Yol & forg fam e 21 g
T | frEfoRad awa i 88— (i) onfdie ofH—38 dad g & W & foru fear o=
et A = (i) 9 @ SHfa @ forg g 4 & Mde Feit geam, Siust awam, Aferdt
A e W S o9 I fHA AT B, SHST AT (Interest) ol T # wfAS fHAm S 21 (i)
AUl 4 & GIR & folv o9 =9 axa AIRgA IoTdT 2, 39 SIRgH &I QRGR A ol o H
A BIeT € |

GerdT ST (Scarcity Rent)

URTE AU Ao & MR, oMM @ S B &I &I BRU YA &1 ged BT ®
it f @1 gfct @1 HET | BH BT 2| 9EwY 9 B gEIdT & BRI S S o gsdl 2 S
gﬁﬂ?ﬂ & 8T ST & | (Scarcity Rent is the price paid for the use of the homogeneous land when
its supply is limited in relation to demand) | IfE F9 A TH & YBR HI 8 W] qH BT ART IFDI
g | @1f¥e B WY A1 AR 4 DI gAudT & HROT MRS T UK BT | $AlelT o e 39 FHY
g IO~ BT 4 qA @1 g dAEER (Inelastic) B8R i ART & 9@+ W gfd &I 71 gQrIT S
Al | Reprel &1 A1 I8 A9 o fd Jf v A1 § fb gord W1 € | 4 @I el i Udia o
JERAT P AP B ADdl © W SFD! A Y BT AT ReR @A P Bl ol
(Niggardliness) &7 Ucfid & |

AqIH® AT (Differential Rent)

Rerst & AR, A &1 IuSe; wRh (Fertility) # R U SH & Hol@wyd ol F Icd
BT 2| TP < H Py UBR DI YA UTS SR & | BB A AP IUGTS B8Rl & T HB A $H
UGS Bl 81 O HH IUOMS A R W1 Tl S gscll § dr SIfdd Sues 9 & @il &
YT 3ffeh IATE U< BIAT & | I8 MR (Surplus) ST A &1 IUSTS R H wE (Difference)
U S @ R U Bl ©, WSIHAD H HEldl o | 39 UHR BT ASTHd o fawgd Tl
(Extensive Cultivation) % IS0~ 1T & | Rarel &1 I8 AR 41 o & I 1& & IR & 9F W=
Afde I 9gM @ forg M qm Yoh @1 3ifde ARl &1 WA fhar Wiy it wEd W
(Intensive Cultivation) @I T dI SI9—oi 4 & T FRFd &awa § Yol dam sM &
ANIH—H—3MfTH SHIZAT BT TART fHar ST 9D AA IATGHAl BH Bl ST i ged
gfiwel &1 M (Law of Diminishing Returns) @ 89 oRITT | $9 199 & hoRaeyd Ml 519 T
ol & RO S1f~Td S&1s &1 WART &, S UG $dls (Marginal Unit) &8 SITQIT Al SE™
Tgel &I SHISAl DI R—WAT 3HRAl (Intra-Marginal Units) 8T SITUT | €ed Ulabhd & 99 &
HRU AT Shls T IR HHT $hls & Sded H Ol ¥g 8N SS9 41 4SIcHd o H &el
ST | §9 YR bcd Ufdhe & 99 & R 789 Wil § Waldd o S~ il o |
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ReIfd &9 (Situation Rent)

I @ Rafd # R U I @ SR S FIE U™ Sl @S9 R o (Situation
Rent) &8 2| Sl A AUST AT A & ¥ FHT Bl © 99 W YR 4 R Rfy yf1 o1 aren
AP T U BT & | SHPBI b PR © b AR B AUS] & AP AU 8 & HRU I9 YA
DI UG BT HH Td H AUS] H UM S Fhdl 2 | 9 YHR AR @9 (Transport Expenses) ®
I B A T T BROT IS BT & B AvS A a¥g @ a9 ¥ ¥ ura gkt 2 g9
THR B R # 3R & SR A AU BT ST 3 (Surplus) W BIaT €, 99 oW &l Reafay
ST e © |

@ @ RIgT (Theories of Rent)
T & <1 g fEfeRaa g &

(1) RBTS! BT o RI§T (Recardian Theory of Rent)
(2) N &1 3 g (Modern Theory of Rent)

Reprel &1 o9 RIg g a1 9 &7 WREREE Rigrda
(Recardian Theory of Rent or Classical Theory of Rent)

uRig srRfemel Sfde Rersl o oU+l g&i& Principles of Political Economy and Taxation
(1817) H I U oM & TRl H UH JIRerd (Systematic) Rigra fdar o) Resl & uga
fhodlsbed AT UsH Rl o &l Upfd & ISRl (Bounty) BT UROITH AT o | S JJAR A
WR WA B b o fIT1 8 1 S &, B & F8AN & Holkdwy Il S99 By IO
AfeH BT 2| IT ISP Sed Yg Scared (Net Profit) @l TFE delldl & | W] Rarel &
AR T UPhfd &I doreil (Niggardlines) &1 URUTH & | URFRTATE] i o UUeRdAT A
Rearst & ugdl I8 AR dae fdar of f& o safery So=1 8ar & Jifes 9 @ Suars R
(Fertility) ¥ SR BIAT € | P IUST AT UG g™ & forg oid favd @ el @1 e ® a1 =fean
P &1 g R W W FRA ISl 2| 3HD Bolawy AUETDHd diedr YA IR Tl HRA A Sl D
SUST I BRI & G8 I hecllgil | AT & AR, 4 & Uob Mi¥ad &F R T8 Tl dkd
IUS qT8 S Wil 2, U= ¥ed Wbl & 99 (Law of Diminishing Returns) & IR S4—od
579 QAT Yol BT 3ffeIs AT BT JANT BT S, ARG SATGDhdT HH BT ST TAT el dTell
SHIRAl | AT gPhIs Bl UL Sl 3P IUS BRI g8 o bealTQdl | Rbrel = U o &
RIGIT # TUSIA 9T /e il @ IRl &1 Sy far g |

T &Y GRATST (Definition of Rent)

Reprst & AR, "I Y 1 IS BT g8 9NT © Sl YA B Aiferd qr sifa=rel Rkpal &
forg sart &1 A ST 21 (Rent is that portion of the produce of the earth which is paid to the
landlord for the use of original and indestructible powers of the soil.—Recardo) | S RHET & AR
g @1 wHifersp o AR wIkeal & 9N & fau 4@ o Sust § I B S 9 qH @ @ Bl
feam ST 8, 98 oA 2
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g &1 arang
(Assumptions of the Theory)

Rarst &1 o Rigra FrfeRaa A=adret o mniRa &

(1) 9 B IaRaT (Fertility) # IR © | |B 4 dfeaAT AT IS, Bl & R B 4H afean
AT HH SUYSS Bl © |

(2) TR srRfEwR & forg A &1 gfd ReRr (Fixed) Bl 2, S IQAT AT TS el Sl Hehdl |

@) M @ dad TH B SYAN BT T AN SH W T BRAT| YA b ddBfodd SUAN
(Alternative Uses) =&l &I |

(4)  o%g IR H goi frIfiar org S €, 3oy WR AR § U UHR BT P Sared Uhb 8

BHd IR fadpdr 2|

(6) BN & &3 H gcd UIha &1 99 N 8IaT © | (6) efeyawer # |M=T 4 (Marginal Land)
I & feT YA (No Rent Land) 1 UTg Il © |

I (i S i 2 e 2 o A1 2 ) SRS | 2 i e 2 el R oo | B | S TR B o | o B B
SIS A W, FH UGS YA BT 3Mel Ugal Tell Hd ¢ |

) I @ Iuues wfh Aiferd (cugues) e ifasrel (Indestructible) 2 |
(0)  wrdwEnm # gfg BN | PN yarlf @ AT ggdt 2

(10) PN IUST B AT SH P A W R I T 1 F9 IBR D A & [REd fFma w®
el g &1 IR A & oIy M @1 U Sl WRAT A TSdl © | ofch: Ie1e T
TEh ORI B 8, TR S<ared @ A Ayt g g |

g & @

(Statement of Theory)

Rarel & o RIg & IRl U6 A0—AY JAEIE < & IR0 &I Fergdl 9 Bl
AHN T | Th A7 A H ARM § TAEET 980 HH Bl © Sl |d UHR Bl 97 31 gfd Iqa
AT I 31w Bl 7 | A U BT Miyged ARM 7 Saud i Bl MR qud # e Sl 7 1 9 @
JARAT H <R B & PR d FI Ul 36 S0 & 9A TR Wl BT | A ol a7 A &1 gfed a1
ART A 31 B | gafelt IRar H o B W W 39 4 & forg @18 o T <A US| 3rud
dadl JARAT & IR b HRY Iq~ T8l 8l GR—IR I P TAART 91 & DRI 9H B AN
geifl I Ha9 sl A #of @ A AT 89 & BRer 39 YA B AR, gfd 9 sfed B S |
AR B A oot & =fear B ol &1 1 W A BRAT g | A4 Afg A #ofl @1 U gdeaR A
WR 5 SHG o 10 fHacd M T BIaT © 91 B S0 @1 Udh gacdR A W 5 SA® o e 9
5 fdace M I BT & dl A Sl & FaIAAl &l A AN WR 5 fdaed I 3t ard
BRT, Sl &9 (Rent) HEATYM | I8 S Y B Goval & DR Giedl b & H IR IdTaT
TR A IS g B | AT AF fifery F9 9yt ve aum 2 sfq ft @ SdRar § 3IS eR g
T ST AT 7 SRA—SIY STt ggdl Set f @ /7 geift wreg gt Rer <= Y| offy @ of




80 ELGINGRGIE S|
& AT H BH B b DR S AN A U HRAT A18d & d JH & U B8 I R Bl dAR
& ST | 9 A Bl ORI Bl ST | I Ife d9 4ff Uh GAM 2 e Sda SaRdT H
Bl IR 8l ©, A W A P FA9A & BROT R A B8R | HelT 3, o A B gl &
BRUT IO BT 2| YA B IIRAT H IR Al DHAd RH DI IHH TAT IFH Ulg S drelt
faf=Tar @1 A9 8| (Rent arises due to scarcity of land- The difference in fertility is the measure of the
size of rent.)

@ IR (Determination of Rent)

Rarel & IR o= &1 FaRvr g1 ger o aRRefaal H fear s waar 2— (1) fowga
Wl (Extensive Cultivation) (2) &9 &l (Intensive Cultivation)

(1) o= SN § @ (Rent in Extensive Cultivation)

faga Wl 99 Wl BT ded & o d SareT e & g a1fdd yff &1 JanT far S © |
79 o, 5l I @ g A B IUSTS ARG B SAR 4 St U, &Y, W iR I H dfer wam 2
IR 79 Bl <21 # T 980 BA Bl B, AN 999 el Y i U sl R Py aRd
g1 A9 T 39 A W s qr GOl 3 Udh gabTs, RTdl BMd 100 $UYT R, o A 10 faaed
g I BIAT 2| 39 ST H Pl oW H Ia—1 Aal aial, Fifds VAT YA BT 9137 # Ut 7 | 31
AMEET 91 | &1 IS B S DI Hecldex & RN H AT ST | 5 AR Goll &1 A Al &
AT AR WA B vH & R & T, § I g wH A # Sue <M AE AR fF s sk goh
@ 99 & AT % 100/— T IS YA ¥ 120 fHaea 9 fAaar g, s@fe @ I 9 S &9 Suwrs; 9
2, 90 faded g SUT < B |

SHHT Aded © b 90 fdded g &I M WR d9+1 =Ry f9d df I8 @ SHIE & Hifed
PR BT G I B b | 100/—. 3d IR H A5 B B a8 T TS DI S ¥ S5 g 81 AT
IS B THE W, Th T B AT | SHBT A9 © b U s [ & Alferdl B Hof 120 fa&ead

IO H W dad 90 e dadH) g DI Wl H AN 9ga & folt BIg & S| 89 UaR
I U 30 fadce g MfER I8 S |

S PR B el gedl & fhas & 6 I8 & THE W Tl S © iR 90 faded g
T U B S el 2, a9 S 120 fadea 18 fAadT 2, 3fR 9 U Us & HAlferdl &l 30 faEcd
&1 foRmr 3 21 T IS 4 R O R @ AER & forg f | o & @ U @ yf @1 =< @
fog foram S 2, v I 4ft & wifers &1 Sty o Brar 2 | I iRy ua IS 9 W A &
TS B § |

afe, denfl, Seen # iR gfg & @R, § I g @t Sgfd |Erd 8 Il 21 W IS @t
S TR T BRAT ST B SIQIT | §HR AN & TR, 319 3iR Yol &I AR T | 3899 1008~ Bl
e fear S| e W U g @ TS g ¥ HH 7, sy I8 AMT Ol © W OUs 9
dadl 60 fddcer g Uar Bl |

3 g, Pl JAN B DEA W AT BT, AT AOUS B SHA B WAl DI AN gG
T | SHHT AdA9 & fh T eI @ IS @1 9fA & Aifeld H: 60 3R 30 fadea & AT &7 g
oI | I @ e €1 TS Bl S WY Wl @ qrRR H 3T S |
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M Y g8 Jusl 30 fdded & €1 I8 YA & U o1 3R A Us & ARy A1 e
BT BT 9T | T IS Y I Afddhan IRy e &k dY iR A1 IS 4 &1 <1 s 4 W U
T A A oSt HF Aer | D I8 & I R B e T8 § i a8 dmia gf @ ar g A
I 7 |

39 UHh dIfeTdl &1 FerIdl d W fhar ST JodT © |

Table 1
_ Grades | CostofDoses | Production | SurplusOver
ofLand | oflabourand | | otherl
- | Capital(Rs) | = |
A 100 120 120-30=90 90
B 100 90 90-30 = 60 60
C 100 60 60-30=30 30
D 100 30 30-30=0 0

ATfeTRT 1 ¥ UaT =ofdl & & o1t | 1f¥e = 1 ™ @l &1 Il &

I W B A TS IR HERN 2| FAR IR0 H, S 98 9 2 e e anrd
TR eI §RT R @) Sl 8 | SAdT iy fowrr 781 fear| a8 = ¥ ofs 1 @ ok, ¢
3R ¥ YA e AR ARRIY AT BT €| I8 I8 AS XGHT A2y b g D T BI Wl Bl
Sl off, A1 g8 AT T ofe’ el | 5 1 Bl Wl b A AR T, AT Y S HHAM arell 9
g TAT| S @RE A SR W I BAM drell YA W g9 T Sfd A A AR S TS Bl YA W
Wl B TS| T UBR U D YA BT RNY g el I B |

9 T2 B R e &1 Feriar | W fBar S gadr &

- =<

8

\:\\ & A GRADE
NN

NNt B aRADE

)
NN
&Qh\\\\\\ C GRADE
Hunﬁrr

O A B C D X
GRADE OF LANDS
A # OY—31& Iusl &1 Ul el € S M 3R Yol & ¥HH 3fded & | faf=
T A A T B S Fhar 7 | OX—3%eT 4 & fAft It @ qwiar 2 ofids @ ER, U
I i ar o fame & 4f 71 38 Wt & AT W e A 21 e I A 99 U8l SRIATe
@I AT | 3G 100 fHed 18 @1 US@aR B @ F9ET 2| 9 39 MM TR X TRE Peoll 8l
ST @ ST ) 3 @) OHF TR Wl S |

& TS B T W Feoll 89 & 915 dgdl IMMEe] Bl Al TS &I 91 W Wl dRA B forw
AR B USIT| ST ¥ 3R gfg & wer, SF Us 4 a1 A Y I Wl & dsd ardn

8

PRODUCTION

3D




82 DI D AT
ST | S IS BT A1 ¥€ dS (No Rent Land) $&T ST Aol € difd I8 Tl & AR W) 8| Ul
@ P I TS 1 AW g R W B AT AT S SER R | gafory, JeaR A sifa—dmia
IH R U IRy g < |

IqE AT AT T AW A W IAMRT &1 o § A & J8aR I8 R Sdrad A H
AR T | SURRH NG H BIIIfhd &3 o9 ST o | I8l I8 WK & b AHia qfH nfie & &
ReriRor § Ayl yHET Far 7 |

oIRTd Ish gRT fhvTy b1 iR

fpy & R o1 ArTa 9l @ TR F W FESTAT S A& § | A ol JiefaraRen
§ qoi gfcrgel divig €1 18, B AN S 8G AP 98 Mg © (P B qewy A o ) oA W
B BN AR 2| g B BT AR D! ARIT IR ANTT B G BT AR MAd T Bl
HOdT & | 39 UBR:

Rent = Price - AC

Y b Y4 ik
A GRADE B GRADE ﬁlﬁﬁhn’,‘fc '::;‘KELG
wc SVC D
R E E
= Clnh Dl ~ = P = - "‘P'"&u

T 5 | |

] I i

[} []
L | =
o) X 0 X o X

Fig. 2.

form 2 (v) # 18 &1 MM Hou FeiRa far omar 2 iR o7 o ¢ &t ik & 3= & A
AIfTd! & STad! gRT aGa g | & 2 (i) § OP Hoa WR, T—3s A &I fa=mr PACB 7 | o
H1 2 (i) OP Ieg WR, d1 U 9 W fd=mam PRST B Safd = 2 (iii) § U 9 )R OP &I W,
a3 fawrar 781 @ ifd sH@ d AT BIFd & RIER B | SHfey S A A wET o § |

2. T8 Wl @ d&d fHREAT (Rent in Extensive Cultivation):

e Wl F A 99 UBR @ Wil 9 2 o Sy sares y
¥ gfe dact e & 4 W s SR GOl @ ol gergdl e @
B 21 SR weal H Hed Wl &7 &5 98 8T 2| 20 b

Repret AMar 2 & e gfawd &1 Fm $iY 3 ang gar 15%;3
€ FA 59 Ub & YA D ghs W AlRip I S H SR Yol w1 3, PR
IO fbam Sirem 8, ol Scured ged! &) W dodl § | SHPl Haeld &~
o wid ST HH BT ST |

N
%N

o *
3 3 § OX—31&l & 1ef 89 5H B WGRID 3R AN oI Bl S 8, S
gofl 3R Mu—etel & A1y oY Y I & Ui a=d 2| Fig. 3.

I AT 1 @ &F RT IE@RT AT 379 3R YOI IuS 3T
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DI YS! GRIP, A WAT 2 & &3 gRI A IS H TR GRIP oMl & AR A GRIeb 377
AT gRT <9S8 SUST Bl Icare el ¢ |

3. 3R AT &1 ovrar € 6 ) R Dl AN AT S8 oIy SFId &, a1 S99 gRT
IS TS SUS Bl BIAG A I1 AT GR1d g R FeiRa &1 S |

AT G¥IP 9 FW B 3R A0 W, U8 dI W GRS 4§ AR a1 f=mn ara g 2 |
Tel fovrn o dRE 9 wefos aRRf & aRor Adadr 21 ugel gwe # fawmEr iR IR
GRIG UR GUNI RIS AR QT ST fob AR RIS Biell &, oidT b o & srifea e | fawmn
AT § | A AT SR GRIP TR B ST & Al I8 GRIb 3ifcrd 1 Wi GRIp 99 el SR I
Rerfy # Sae vgeh @ue & Amel # IR I=1 8 o o o § fder Y grr |
AT 2 |

oG gsp gRT fhR1T o1 fRerivor:

3F A g b goerd # i JoRd Icreddr | YI
WIRY 3R MRP, &1 T8 &Hd R Y & WA IoRd IcaTadhd

2| fig E W™, ARP 3R MRP, 3R WW U& TR & IR 2| 4
UHR, I8 Aged o Rafa 2

Tl Reafd oM @R YOl @1 3MUA SHISAT DI Tl
SITQIT | I8 dis foxmar 8l o iR q@ife arTd SR Scrgddr
A 2| R ¥ 7 oifog fb A &1 Sus &1 oed H gig &
BRI MRP;, SR &I R §¢ WAl & 3R MRP, &1 ®U IR HR
ST & | AT AgeM fig E1 W AERT oRM | U8 SRIT deal § fb e
579 3R Goll &l 3ffd Shigdl Ugel dI oil § I @ Shrsdl
H| gt eI WREN 81T | 39 31fERIY WRE, dfg &1 R0 & ®U H Hal SIQ |

3. Rerfey foeram:

Rerfa fovmn S deR & foxvg @& wu & 791 Siar © S A @ Refa #§ sfa”
IO BT © | INIR & U Red 4 9ok 9 ) Rerd 9 @1 Jorm | aifde fRmn
gl § Hifdh ok & UT Rerd Y @1 SUS &1 Bic W9 W of SR S Fhall 2 |

vy ¢ ul

1. AT SATEHAT DT GRYTET By
2. FT fHRmam o1 3l wWee &Y |
3

. fovU @ 3ueT R HdGE 27
4. ASTGR B a9 N |
yck Tokyd
. AT SATehdr igid & IR # foaR 9 941y |
. THINHR IR R & d8d Aoyl &-1 & FeiRer &1 gfshar &1 R | o9 9 |

1

2

3. fBRIU 9 3uaT T 7t 87 fRg & mgfe Rigial o W f[IaR | gdd |

4. Ty > ReprfSa= RygicT wR T fava dre forf?

n

COST/PRODUCTIVITY
=

a

| g

2 5




TP — 4
PREB HeI—TIR: SRR AR B & RGdd ™ B UPpid,
JIFIROMY iR o & Rigia

39 SIS P! U1 D 18, B
1. TS Bl JGUROM 3R 1ol & fAfa= Rygial ol T9sl T
2, AT BT AR AR T & A= RIgidi &l 9931 I



Unit-1V

Al B AEE—11
(FACTOR PRICING - II)

TSl (Interest) ATERUTAT Yol & Al & oI fby S dTel YA &I TS B8l Sl ©
Ry SrRfe H USh wes @1 YENT ds it # fhar Siar 2 Ooh wes @1 vt Wil SR,
FHREEl I Adhe Yol & foy far Smar 21 gon @ 39 9 Aff= uerR @ Jarsit & forg fasan
ST aTelT A TS 81 Hedldl © | TSl ¥ BT JANT bl Ja1 wul goil & ot g e
AT & oIy TRINT & & forg AU S aTel 7ae & fofu {3 Sirar € | sHfey el ! ufiera &
wU ¥ Udhc [HAT ST § | AV SRRRA H gl &l ARl & o &Aar S ardr g e
HEA ¢ |

1. HPEA & AJAR ISl 98 PHIFd & Sl ol AT k0T IFY BN &I Jareli & foy <1 Sl
gl

Bl TS T GG AT
(Gross Interest and Net Interest)

1. §d &Gl - kO gRT Yol & YA & ol SRUIGTAT &1 Sl gl YIdr (ha1 Sl &, S9 Bl
TS HEd B |

F AT & FT—5 7 Tl B A fBar S ©

() Y€ IE—gE I, Slifd ddd GaT B FdRll & ST & oy faar e 2, 98 go
HT T 2|

(i) REHA BT REBR—FICA BT $UIT SUR < # SIRIA IS el B | 39 I8 X el 2
5 g8 Suar arfus fAer a1 =18 |

(i) T BT REBR—FUGET B KU ad 3R ofd F9I by YHR & Y§el R SYAT Td Bl
USAl & | U $9 &1 RAE—{hde 3@ & forg g9 wadr 8, Juar 7 fAas R S

HTIATE HIAT SR T T6e 8, S forg Wl REdR Gl el # AffAfera grar 2|

(iv) orgfEmil & foy JRBR—FUGIT I FOT o H 9gd 8 YA HT AHAT AT ISl © |
I8 TG © b JAMILIHAT Tg WX UG DI UdT I 9 el iR I $81 iR 4 JgR
ST US| O & §PR PR W GHaAT sANG I I IGAeT T ORI $I ISF ged]
21 37 A9 gl & fory Y FURTar $F REHR UK HRal 2 | 39 W ot et # enfid
foram STaT 2 |

2. YE I—YE ISl 98 G-I & ST $ad gl & JART & daol & Okl 2 |
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rel o1 ufaftsd Rigrea
(Classical Theory of Interest)

o & IR H 999 Ul Rigra &1 ufafted a1 aRdfds Rigra $ed § | 39 dRdfdd Mg
Fed &, b I8 ARKAAD RO o Yoll Bl IaTedhdl, d9d o 4d [T offs W eIRd g1 39
RIETT & 1 9T 2| U8all 91T I8 © b &l &1 &% R IS4 enll § | TO%T I8 b I 3R
1ot &7 <% IR fod gaR BT 2

() <1 R U BT 2—59d I H A sl 1 sre—ate R R fdhy

gl
Goll &1 ¥ Scaredhdr g

FB AT S AT, SIATA. a7fe &1 faar o & goll R &rel sfery f&an i @
b @difs gofl @1 U= Icuradar Wk Bl & | Yol §RT ITe A BT 8, A Yoil U b
Il RS < BT AR B ST & b e ® A S g g8 g sae gof @ T8
Rl YT IE RIS &7 & daol AT U B ARAT dxal 2| gt ueT &1 I8 g faar #

Tl AT B | 59 SR I8 RIgrd s9 IR &) IRAT 8] dral fb ST & forv fAw v swor )
ol &t fear o 2 |

ATATET
(1) I8 Rigra O & oY @dd ART Y&l &1 Sddd &_dl & | S8 &Il R Goll &1 gfd & ge
qrel W1 B AT BT T8 |

2) T8 Rigr ST Ul R AU S dTel &I1ST &1 T Ja) HRdl |

(3) Yo B! SUEHAT BT A T F™G el 8 Fifd Yoil Iedrad & gax Al Bl TRl
& 39T PIS IuTed T8I B Al |

SUHRT AT o Wl fagra
Abstinence and Waiting Theory

ST WA BT g aRTg iRl AR =1 afquifed fear | S9a faar d 99a &= |
G B AT HAT 2 3R Ig AN & SYFRT BT WEH | START & RIFT &7 U6 @< 91 &,
Sfy ARG DI ST BT VAT B DI IRT T & foy 8 EHR He =12y iR 98 &R
S B Tl o 39 RIgrd & AR &Nl STHET REF &1 & REPR ¢ | FASas] oEgd dlal
AHd §RT HIMRR & 39 g R oMUy & 3| S= qarn & o= afhal gRT g+ |
JMATIHATE Y B S UTAR Sl HO 9dl & 98 d RV W od & | 3 I (g fdar & €=
fth PIE STANT & REH BT AN Tal & | ATdd B AMAAT & HROT & AR o STHN &
R & W TR THeET e fHar 7| S9d IR T4 BIg Afh $UAT gaTdR Bl BT FOT <l ¥
A BB TAI T IHDT STANT 8] B UTdT AR el # T&al © 3R 39 ydlel & dfere™ & forw €
I A &3 S 7 | e

1) g frgra teuel™ | 399 dad gfd & UsT 9Tl UM &I e fhar SIr B S W
AT & TS+ dTel YT BI Jdeal-T P T8 2 |
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() Iz Rrgra =S MURT &7 Ud AR G 8| Al dddl SUFRT AT IHel Bl REPR T8l
2 |

1ol o1 981 Rigr
Agio Theory

g TG STREAT SR I 9dd - U (BT | SHS IR TSl $AGY Ied=1 Bl
T i I & A ITANT Pl AUEAT TN SYART DI AH TH< HAT © | A 7T 7!
JATILIHARAT DI IAH ALIDABI DI oI H HH A8 od o | TSl g8 AT § Sl 7% Pl
3T SPEIT BT Bl wfas a7 a6 wIfa 1 & fog far e 2

¥ qrad 4 A §RT AEl ATIIRATAT BT HH Heed o AR IAAF IUART Bl AHIAT
3 & 3 BRI IIAY 2| Ugll Ig fF A U Wil Mawaehdall o1 AFdr BT TS S Fahal
3R IHD! TAAA DI IMALIHAG 3D e AR Tl Bl & | §AT Ig 2 [ A=y FRRad & aiiR
SAfIT AT IO SUHIT ) Fwgfie BT Affed wfasy & efiiq 9& oear arear| 39 wfis & 98
@ BRI B A DI I DI AAT RO T B (Y AT <1 U<l & |

IR &1 99y =TT Rigra

Tg fregra 3 R 1 wg far iR S R 9M 99a & 921 g A o1l
AAd—gaar g1 < @ far 9@ § @ A IR 9Ha AT §RT BRAT B | |99
AT & AU U FHM Hed dTell a1 A FREaar &1 91l e & sl Js acHE it
BI AfAF ARHRIGT <1 © | aa9H Jie & oy AT & SR & 98 AU A BT adH
SUANT R T PR & (oY AT BT & | 99 BUIT qaThR K0 o & forg a1 URT BT ofd I
P TAM AT SY 3R I8 TN & 191 | 31V TSl 98 DA © il A% §RT 37U 3T Bl
TJIAM ISTHRT TR I B S oy F7ar &1 ¥ ) & forg <7 ey 2 |

T <R HT fAeiRor
Determination of Rate of Interest

9 T § 9 g Rigra &
ST & RAERTETeT R
N & WRERER g &1 ufdured Sa A, qefa enfe sefsnRei 3 fFar 21 9

RIET & SIfAR ITedhd], MAAfIdl, @ M aRdfdd d@l & SR A6l 3G 8l © | 39

RIGT @ SR TSl &l R Yo @1 ART @ gofl &7 gfif gRT 8ram 2 |

N

()  golt @ ARE—YSll & ART I IARAT §RT Bl © S DUAT IR fFal SN H 1 <18
21 3 Yol Uil §RT SUMIh oy IATed &R H F9I Rl 2 | goll yardi §RT a9y
e AT H TAT TSI YOI BT g5 Ol Fhdl © | YT dad Bl ART IRGd H Yoiird
gerell Jrar el I IUTEhdT Ured BRI & oIy B Sl € | Tb Sl 3 Al Bl Rer
G BR Yol I AT IATGHAT BT ATA R FHAT & | Yol B W IAGdHdl IR Fed
ufiwe &1 fm ar] gar 21 gafery golt @ AT a1 e oiftre fasam S @ @ 9ol @
AT SATGHAT HH < o 7 | gof ufoafrar @ Rafa # v Serll don @t A S A
qPH BT SRl goil I HId fIfd ol qar HHFT ScTadhdl SRR 8 Sy |
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(i)  goit @ gfk—goh @1 gfif qod R R $x 81 99d 9 F9g B8R S AT U1 AT Bl
ST R HH FI HT | 39 NG & IR 99d 3 9fd R IU4NT RFH, Hdlell, J87a
A 3ffe TR graifde deal B Y9/ gsal 8 | §9 ardided dedl @l gfd d gRad+ e A
gad & qE1 § WY gRad= 3 ST 1 Y IRAfdd I &Tel P &) W R @R § |

qiT 3R gt @1 g
1
ST R BT AR

39 B <G & AT iR gfid @ wthal @ wRER e @ @ @ ) o9 FuiRa gnft ) e @
R I9 wWR R FEiRa gl o W Fow & oy geal &1 /i iR g9dl @ gid e g & SRR
BT | 39 YTt 7.4 | fesaman T 2 Y

'

S

e # I e ART 9% ' SR SS
Fgal @1 gfef a2 | 9w ART 9% 101 99d gfid
gh SS Uh TN DI 9 ATl &I &% W dled E
g1 omug @ &) aaq fwiRa @Ff) s«
AT A B &R W e & folw qad &
AT SR Fod @1 g SMF ON AHT & RIR 2 |

CIIERI S

39 Rrgrd & 9 R 9 A e
JHETT BT ST Fhell © - o N > X

1 P AR B e AAA— D T Ry 7.4 ;o A R/ T9G AR PR
RIGT @1 AEFl @& gUT SRR &1 g4 A=l

FRA B Y ST &1 TE 2| g SMURT @l TE 6 ARE & Ul ISR @ gd Aar Ted
3R smeret 2| WEFl & PRFR & Rafd | 1fde faer SudiT & wer o) & J™d 81
Fhdl & il STANT Bl GCT o H UG & FEA IU4RHT Yardi | Fdbred goli—uarf
& IARH H TN S FHd ¢ | SAfIY S ARIAN BT gUT ASHTR U1 81T 8 al ATl &l
ST BT AT B B foI0 IRT B & foTv <uTot <11 g<dr 81 59 9F §9) d931 § d6R
Y S & d9 AT &I 3Mfd gad B B ot SUHNT &1 IRATT &-1 & folg IRa &=+ o1
JMILIHAT el B | U 3faRAT H SWYTh ScdTad & AT Pl HH W R A FHaer
T B AHAT B |

2. I TR H gRIATT & IUAT—Yd SRR B A=Al T80T G’ 39 NG o M WX H
qRad=T AT Sd gad AR I TR Y9Tg BT Sl B 2 | I8 RIgrd & X R 99 &)
AT @& 99 AR B S R0 dRal 8| o & @1 &% el ©, 9ad @l AT W
P B © IReg &) W M9 & forg |FT 'e o1l 8 fS9a uRvmHEsy &1 @ &R geaR
I WR TP Ugd Il 2 S8l god a7 e H SR Aol @1 &% § Al B T Aasyul
2 3R X gAferw {6 S &Il &% 989 @ Woldwy I1fd 99d @l 9kl & dl 99d a3
e AT H SifSd far M1 @fev wife 39 Rigra # 9w, g9a & #mn g1 fAeiRa
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BIAT & | 39 AR 39 Rrgra @ ufshar 3 3 ¥ uRdas & f[deqel 81 =R # 981 arn
TIAT B | 9 99 @S Pl &R el 2 3R Thelawy e g Sdr € 1 oM # HHl &
SITQ | 3§ BAl B S W g Bl J1AT " el | 3ud g9d AR e § | Ear
a% H URade gRT 81 Bl afcd I8 o1 3mF H uRac gRT 8l © |

3.  qUMM T H 99 guT IR o YR T a9 G TG e—addA Mg H F 9 & gaT
gt &1 UeHE @I T8l 2| A & Ui Wi 9ui 5 ERa far gem o o g @ fen
fefl gy Y faren o1 Foar & o IR # 07 Iy IR @ gfd 9 Ol 7 |

4. I ST & 9w W ufdge ovE @ SUem—s9 R & ogaR fde aw Swan
S ¥ B WRd 8 Tl o | SUART H Rorael affdres Bl @l SIrgl Ia- fferes A goll
uerelt # e N ST 6 g SHd § Yo gerlt @ JiT SuMie uerRit @ fog Wi |
ST Bl | ey SWHRT # ol fret aref © SuMichl uerdt & forg ART H @ doh
TSIl B ART BT "l il IR 9 UBR a9 &1 IRom W Ufdael u¥E STelil | SU4RT &l
B & IR R ufiae g9a @ 39 g # Suer @ 18 7

5. 99d YAl P AY A ¥ WA B P gg Auar—g0f IoR ol ReRr o & ®WR
@ Yd ARIAT BT U 3R 919 Ig & b 599 qad Jggdl H uRacd & fo=r faer w4 @1
A H UREc BT AMT AT | SRV & o X@i=a # (a9 47T a6 9¢ S |
BT AR B PR ' BT F o I ©
I A B TS A & r' 8 Sime y
9 W a1 f9wr 9% ' e v gfd 4
g% SS BT dredl g fb=] I8 e T8l
2 ife e # & & woeawy Iy
ge SR Ife 99d @1 gfd g% e
fag g oM R BT Rer AR dien =
ST 8, S9fdU Od ¥ "gedl & dr
IId UEA BN JA H HH B S ®
T ® BRYT g9d BT gfd g% g AR E
A BT WRP ST, IR 39 Rigr= A
fraer % aRads & herway 3y WX 4
gRad= M1 T8l AFT Sl iR §=d o)
IFTFA B FOw gl ¥ e
wWAd AT G o g o 5 e fors 7.2 : 7om@ 3k Fraw
el B |

FO—ArY ARET BT g
SEN
To—yfafled g
59 g @1 e & arel sl 4 yqE @ Aevd, afed, Jacad e | 9
RIGT & SR aR<Idd ehdl oI b g9 - @1 Aiae, Udlell, F9g SfeHm=Iar ar goll @l

SATEHAT B Dadl Glol &% DI FEIRT T8 PR dfod JaT BT Had AT I BN, bl §RT J&l
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BT A SF, STANT & TSl & oI JaT—2—oT & AW A1 1ol &) & FEiRo H 917 od © | 39 TR
39 g # <9 &1 R A1die IR IR—HIgie SH1 81 UBR B IARhal gRT 89T AT -7 © |

I R BT R 39 RErd @ AR & & &) 9 wWR R FRRT gxfl 8 i w®
FOT AN BIY B FET qAT gl _ER B 2| 9 A Yafas § e w2

A

LONABLE FUNDS

o3 7.3

9 fera @ 99 @ foly k0T a9 Y &1 ART 9 gfd &1 fawd T S’aas &=
NS |

FOT AT B B A (Demand for Loanable Funds) : 0T ARG SIY T A1 40 U I A1
&3 gRT & S & | I & et &

@) e " m—Fr AT BN B AR BT GG WG A gRT 99 & fofg @ S arelt gaT @t
ART

(i)  SYANT—STE T U 3 | 1fd ST TR WF HRd 2 d S= K9 |l Jsdl & | 37dud
SUANT & foIw o1 Irg Nl &1 /477 o afmal der aRaRi §RT @1 STl & | ARIRTd:
&S B HY % W 3 SUHNT T forw oird & |

(i) FEE—Z AT PN B AW I ARhAT gRT AT B RIS G&T BT Adhe U § Fod
BHRAT ATET B |

U AT BN & gt (Supply of Loanable Funds) : 0T I $IY &1 il qi ®Y F IR a1dl W

R B &

() dEE—IE FI AT DY B GRS BT G GRE | g9 AR &F, AEe a5 qe

WRAR) &5 Al gRT BT T 2 |
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(i) @ AE—IE FIT AT DY B YR BT AT GRA | ANl DI Uh GAdH &R D 18 §9b
ARG ATST ATUeT BT 2 | $9PT I I8 & fb & &l aX W 9 Ifdh =0T < &
TAT i =TS BT X TR HH 0T < § |

(i) S=Al BT AT : 0T AT Y] BT -1 AreF ol g9dr &7 T 8| 39T srf § b
AN G&T BT I §ad < 8, 89 SUR § d © |

(v) erfaer—arfaer & aifimma & 6 7oAl @ o W S+ ufoRenue 981 far 9w | 59 UaR
foriTde R W 9 B 9 S BUT g9 § 99 AT $ WY H ¢ AT 90| AT B R g@
I AIY g1 § qAT AT B X HH 89 UR I HH 8 ST 2 |

ATAATcHD e

1, el © 59 RIErd & SR A @1 &R K IR BNl gRT FEiRE B8Rl & | =0T Ay
HIY 3T W R B & iR 3ma faer 'R R R a=cll 21 o &1 &R, & & &R W
iR @R B 1 Sy &9 3MY &1 Uar 8l 81T, 89 Tl &I &% BT AJAM Tl ol qebdl
AT 4T =151 BT &R DT UGl Y - BT JFA T8l M Hehd |

2 Ul AR Bl SARAIS A1l : I8 g ol & & AR Yol AR @l rawafda
AT TR MR 2 |

3. AW W AW & yurg N ST : ¥s RIg A W A & yurg B SUe HRaT 81 g
RIGTT & 3IJAR Hdl &6l dI &R W AN A& Fad dl IRe] I8 Had Hel T8l sl |
S AT B R S SR I B BIaT &, 99 HH 89 & HROT I HH B © | 3T HA
B & PR gAd A Bl © |

4, A= dcal &1 A% : I8 RIerd o dwal O aradfdd dT Aigie dai T U arel fAoiay
S @ ERer &7 e B ST 21 3 99 U 9 Sega =1 € gafon e @
TR W 393 JUTd BT INeTT—TT JegI fhar Sr=7 =nfav |

Bl BT TS Gl ToHg—em Rigr
(Keynes’s Liquidity Preference Theory of Interest)

I8 fagra afauifad #xd gY =1 7 AHAI—3AEH BI T g IR0 IRJd DI 2 AR 39 -Tg
RO & YR TR YT Ig AT &5 o} RIgrd g fhar| s 59 Rigra @ IRy &)d |
Ud 4 Ig 99T A1 f Adhdl S &1 @ ief g &R ARl # Adal IR fhd dRvil |
BT & |

Il A BT 3ret

Bl o AR 6 &9 U €9 B HE WOl H 7@ AHhd 7 | S9 AN wui § 99 W w9
ST AT AHal © Hifdh AR &9 AHal & ©Y H 8 Al 89 35U SWHAR TN &R 96hd o | SHb
T A 9RT 99 9, JHM, BREM, WRI AME & FY H 8 Al IH A1 AU FBTFAR TN
TE PR Fehdl | U8l S Ahal D ©U H Faoll ISl 8, 79 PR IqY &H AU qifd avg AT T
U R FDh © | AT & DI AHal & U H 7 IGHR A, A, SRAM, YR qAT FO0A & B
HI@T A TS M I BT & [P BH A9 ST UMK BT B SN A, AHGM offe 9 fawm, R |
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STTeT AT © | ST SIWYTT I8 o fdh & Bl Tdhal & WU H & W A qAT B GM1 B
g | 31T I8 BAR 30 U R R aRar © o 5l w9 &9 Fadl @1 99 & 31wl Bl gl H
T femm g™ &_d B | fbdl ol @9 ikl &1 Fahal & folv g e gar &, feg afe
IIPI IH TAhal & oY IH F9I B afeld ANl R F Hd Al6l &R &l 9¢ Al Aed FE1 I8
BT I Ul FAdhal Pl HE 9N KU R o QI AR U URT A Fbal & I JIR 8 SN |
X BH Il BT Whd © b 1 T U Teld & ROTA® gRT Al & Tbal Bl $287 AT A DI

NIeT ST Fhdl |
6 AR B TS @1 71 fFfeRad N9 waeH & &1 Sl @

(a) HT—AHT FT M gaX @ VIS ARb TAT BH BT (U4 yfifed & g Adpg &
fo0 ga1 @7 aMaed@dr Bl § | SHPT BRI I8 BIAT © (4 AN TAT BAI gRT BT ST arel &g qen
IT WIS B drell 3T H HHY BT <R BIAT & | 37 YD b BT BH MY DI HB AN HAfAdhd
% v Fhd] & ®U § g1 Ul B |

(b) @R WS —UAS AR dAUT FGEI B I8 ¥g [F el ® [P 98 HB TAhal U
U SACIY R B I 3T FHA H BH MY | U Afh bl dHRI, dRISHTRI, HeAT AMS BT AHAT
HIAT TS Fhdl & | IJd b 1 BioAsdl I do & fol¢ G BT {B 9N AHE & wU H G
ATEAT 2 | A Seed & oIy W TS ST AT AHBS! B AT A WR W R B 2

Lp = £(y)

Taf

Lp = HEEr A7 q@rAamdl SAae @ folg JaT @l 71T |
Y = 3m3|

€ <=1 TeH—as @& ) # 99wy § gRad= gar Y8ar €| 59 RN BT Ig SMmenm ek ® &
q4fdr # =19 BT &R 98 SN T 9 AUl b ol DI gdHE I H YR A8 o4, o 9
Ias # &S P R eI W ADHE ol SUR TR A U B T | $9 Al T Hel
ST 21 59 WA & fhelU Tl &1 9RT Tl driel gidl & | $9d! g8 e TR &
®U H TH PR DT E |

Ls = f(r)

(9

IEf

Ls = 9T YA & oy gaT &1 AR
Or = &5l dl &)

TS S DT ARy

(Determination of Rate of Interest)

Bl B G & AR Tl &% Fddal a1 JaT & 711 o gfid gr1 FeiRa et g fad
AT <9 H GaT B gl fha Rl saer Foig <9 & JaT offYeRy & BT OBl 3| o Sfel ab
5T &1 gfd &1 999 2, 98 oI AR AT o1 ARGIRAT gRT fu=rE T8 Aifd ) & R &l 2 |
ol &R & RO B e vt § famn g
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Y Y
A ~
s s S
N \ . \ i
% % e
LP
o N N' >X 0 N »X
forx 7.4 : g &t wen frx 7.5 : ge1 @ A

TS BT I§ D dol gRT TKd WHY S o7 WR I8 FHSHT P 781 811 b <aral al
R 39 91 W R FRa 2 b Faal o1 gid @1 godr § Adal AR i Thal T Bl e
fhaeTl U9eT © | O &l H Adhal A a1 S1f¥ie Jael 81T, Sa-1 8 &1l & 31 8T 3R
q5T @ gfd a1 /e A ot grfl, Sa i &l &) F BRM | aft f6= eReil 9 ge—AmEn &4 @
SIY @ &S &% 96 SR |

A AT X@EfeE d gai—a3 ON & 3R RN &7 bl AfSHH gar 2 fb 5/ LP Fahdl
SIHT—ash §IRT < bl ST Webell & 9 TSl &% o BRI | 3@ Jfe Fpal AREM o € I8 37eiid
Tha! SNEHM dh T B g WRg Dl Jal A3 § d8Id) ON IR § Al Nl &% O 8 ST Sl gd
TS X W B BA & | 39 79 oiforg b gg @ S ¥ I1 Iadrl | ORI @ e oo oiF 9
AT BT Thal AR A1 98 ST © UR=] Ja1 A1 Ugel a1 aifid ON &l 2| Adhal M
g1 AHal AAE—TH HUR BT 3R TS ST | 39 TR X@IeF # LP, # q=iiam 11 2| s9a7
TuTg IE BT b &S 1 AR &) 96 QT SR I8 ad DI goiid &1 81 ST | SRsfesra: 84 94
IRV R Ygad © 6 &re X A1 Joh IR Bl g Bl Bl Aifd 99 WR R W Ud 8 SRl 8
7 W % 77 o gftf gh—geR & A1y Ao # gl

Pl D Sl D hdl IARHAH B ATAAT

1. B & &I & IR § 9Rafds a@l I SuET IS @ ) guiadr Hifgd a8l
2| &N B SR B FERT H GOl B IARHAT R g9 B WiEaAT ol aRdfdd wfeAat i g 39
RIET o =51 &R @1 el 41T ¥ w@as qaqrdl € | 9 I8 Wad el © | AGAIIAT B APal bl
eIhAl AN Yoli—ar & forg 7T gRT MeiRE 8l 2 | goli—Fder & fog ART goil @ A=
IATEHAT W IR BT & | YT ATol &R Yol dI A 3 IATGdhdl afl Hder 4T 4§ Wda
wU ¥ eiRa T8 21 | B 7 3T SUeTd! B |

2. 39 Rigra # N o9 ) FRea w7 @ fFuRor 98 i : o1 & o/ R =9 R @ @

folg AE—ANT T2 ISP T A & oy ga1 @1 gff gr1 FeiRa exit 21 fog g g7 ofd @
g9 811 W 84 U8 el SF Whd & b JaT & forw Ag—Ai fba grfl afe &4 ugdl ga1 & fory




94 PIAT B A1
HI—faHa & ART A 9 81| dfd M BT TR ATGH 7 Bl g 45T & forg wa—fama &1 AT
ST 81 81 ghdl | 391U &1 & Rigid § & <k fAf¥ad wu 9 fAuilRa =21 8|

3. g9dl @ O TRAM TG TE —Dol B AR STl IRl AT TP AN BT JREBR
g 3R I8 9T IR AT FHeT Bl BT REBR el | WReg U I8 ¢ b 99d & a1 a_a
3fdr qPpal b wY H T B oY gl NIRRT BEl SuA R 3R Tl ™R Bl YT €l el
I3, IS Ul W Yol 7 g9Tg W¢ A7 | $9 UBR ATl $I &R $ FER § g9q 9 gfFe @6y
@] Svo1 71 IUel B B |

o™
(Profit)

A FT 87T 3T H W SeM (Entrepreneur) &I e aTell YT oIt HEATT & | Th SR &I
T BRI AFREIAT DI e HIAT T SRGH ISHT Bl © | ST Bl 39 BRI & 9l H Sl A
I BT 2, 99 o hal Wil 2 |

gRYTYTG (Definitions)

RIIREAT F A g I IR &7 YR | &I &

(1) ™ B AT B AR Shd R B ATAR, "Th AGA™I DI d1ad AT AARD ASIGl,
TSl Tl R & & Uedrd Sil (e 8 Sl &, 98 o™ o |”

@) M @ Wd B ATAR-ML & UFT & IGAR, "o T SMATHR AN B, SRIH T
JAAREAAT Io™ AT IR BT JYuiaril &1 gRem & Fhdl = |

A @ RO (Concepts of Profits)

(1) | @™ (Gross Profit) : T ST &1 Bl A TAT Kot dr@d anTdi (Explicit Costs) ®
TR BT Hol M HEd ¢ |

Gross Profit = Total Revenue & Explicit Costs

(2) e a1 g AM—aTRIEG T BT IITHM I B oIl G o™ H ¥ SARS NI e
ferrae ok dmr enfe &1 < g fear Sirdr 2

Economic Profit = Gross Profit & Implicit Profit
OR

Economic Profit = Total Revenue & Total Costs

am @ g
(Theory of Profit)

oY BT FEROT 6 qrel g A RIgHT € | R 39 999 Big U1 Rigr=d e, S w9 8l | afe
T FHEl oY f ) Rigra S el & AU 71U € sra=aivod & af dig Sifaedis wel 8rfY | g
I ISP Rigrd o & il U ueT &1 e oxar © | e Rigrd # awiad: gadr reuaRerd
IR SrfFrafa v a1 fawg 1 g a6 om &1 g 21 M & 93 g ol g

AR &




[aN (o
T b SRRMA — 11 95

51 oM™ & WO® IGFT (Dynamic Theory of Profit)

9 frgra @ fdger o 9l @@ (1B, Clark) 3 @1 2| S0 S HR, oM U TS
e (Dynamic Surplus) 8 ST ®adl TarcAd Reafd § S BT © T7 SRS 3Taxel (Static
Condition) ¥ &9 781 MAeTar| W ¥ & SR, "TTATHSD ARl H TR &I HAd qAqT AR B
IR & HRYT A I~ BIAT 2 | FTATHEG R (Static Condition) # e dwdl SI—1T, Yfd,
ST 3nfe # wIg uRadd T8l BlaT| S IR # SEMl & forg ®Ig SIRew a1 ifREddar g
BT | TA® AT Bl SHD! AT SATEHA] & SRR 3T U BT © | ST ART IS SATE

|EAN § 1§ ST § | ST DI Dhad Ja

Y $HI Hoigy (Wages of Management) 37eITq
0 AR T & W B &1 S oraRe H
q&] B HAd (AR) T IHd ANTd ()
RIER Bl ®, gafery enfdfa @ el grar|
A AT B N@IIH F. 7.6 I e
ST AGAT B 39 X@ifed | Fid g ' &
STl & BT IR OM a%] Pl e $R
E T 9 @R # a8y (AR)
QUANTITY qer 3id & (AC) # Bis
R A BF & BRI BH DI Bl o™ ol
fAerT | 9 rawem | ART a1 Yfd Uh—gly
@ R T |

AR=MR

REVENUE / COST
o

0 M FAD @ SIIR dARAAD  Siad H
QUANTITY TRTHS Tawel (Dynamic) T8 oY 21 39
fora 76 JIRAT H UM UhR B gRadd omd & (1)
ST # gRadd 89 & BRI A B AT H BF el gRdad (2) #F @ FeR # gRdad (3)
SR &I Tl § gRaad (4) goll & AT § uRads don (5) adide e+l & w9 H
qRI | el H SEEI, A & UBR e H IRIAT A & Holdwyd AN &I AT HH AT
P B Febdll & | S THR IeUIa deb-ild AT Yol &l AT 3f1fe # e 31 & SR gfel
RT3 FHd & | AT qAT Gl H B aTel URad" & HheRawy SUIed dRTd a2l $HIAd d gRad
B Fhdl B | AT AT ST FTd I 98 Sl & a STH I oY 8l & 39 [QuRd dHd &
IATEA AN F B B D HoRded ITHl DI BN IO TSl & | IR TAT 89 & IR, T
Jrefegaver W STEf ®Ig uRad+ F8l 81T i ot =&l a1 (In an economy where nothing changes,
there can be no profit-Stonier and Hague) | &0 #, delld & HTAR TATHD rfegawer # B ATt
IRETHl & Hed®y Sl AT U~ BIAT & IHD Hod®y 8 A U Bl & |

afmere T (Criticism)

1. ge 39 RIgrT @1 ATl HRd g Hed © fb Ol bR & URadHl & PRI ™
IO~ T8l Bl | URdT &1 UbR & B Whd o (1) U Yd AFATG uRda fSdr ugel 9 A
SRR ST FhdT | 39 URadHl &I 87 &) 399 8 dlell 87 W §°T ST Whdl 2| gafoiv 39
Rl & HelRawy AN dT 9fd ¥ Aege S Fel BIAT| 3Yd g9 Jd ST yRad=i &




96 DA & A1
HeRAwY M Sd~ el BT | Alsc & vl #, "% IR & SR W I~ Tl eiar wifd
R URaad @ 99 &1 S 8 SIY, S URE: € SdT §, I Bls o™ S~ el & dahar|” (It
cannot then be the changes which is the cause of profits, since if the law of change is known as in fact is
largely the case, no profit can arise—Knight) (2) TR 3= uRads 9@ Ugel 9 DIs SIIAM
TEI TR T Fhall | 39 AFRFT yRadHl & Welaey 8 dM S~ 8T § | 3[aud Ale & AR

T ® TS Rigrd @ X R i=¥edar Rigra & aifde STt 2|
A9—yaaq g T (Innovations Theory)

M & Aayacd RAgT &1 Afured W1 gRdeR (Schumpeter) 7 fam or| 39 g &
AR, ITH BT BRI Tg—Haa= AT T IMATBR AT TAT I AN BIAT & | $9 TAd—Ha1 &
ey I DI Sl RIBR IS BIAT & T8 oI el o |

T9—¥ac 99T 87 (What are Innovations?)

ol gRiie’ & Fa-Yady ¥ T FANT el fOwd T odf § fHar g S gER, 9 99
AMfIshR qAT URddT fTd HoRawy e dRTd &I BF {HAT ST Fdb AT AT 3T BT il ol
o RS 3 qAT AN BT IR AT o ¢ WY, Ad—Uda- PHaald & | A lfolg 3T Tl AY
YPR DI R BT AMAHR B 0 & O T & foIu Ugred BT MaIHar Fa) & ol 37T 59 HR Bl
BHIHT DB HHAT TR T8 FdI[ | ATUDI 3D Holkaed BB AT U R | FFIIER o Aa—Hadd B
IR HRA gU 9arT [ SHH IK] & IUGA Bl DA DI HH B & oy Bl 95 ggid &I
YT AT a%g BT AT BT 98 & oy 8 N BT U AN & | Igel a¥ie H Tz Al B
ST, Taheiia] URadH, ded ATl & - A 3 BT ITANT T ST Favdl © | §ax aid H ART &l
M & foy 9vq & Y- AMHYH T, Production TR & UgRT S HIS SUSR Ao (Gift
Scheme) 3R Y IR &1 Wil geie Al €| YAileR & AR, Ta—Yad- Ui YR & &
AHd o (1) 95 9% BT IAeA (Introduction of a New Product) (2) IcEH & T TRIdh BT IUAM
(Introduction of a New Method of Production), (3) T dTIR @I MMUAT (Opening of a New Market),
(4) B=d AT & T4 ARE $HI @l (Discovery of a New Source of Raw Material) (5) ST &%
TPW (Re-organisation of an Industry) |

M & qI-Tade G & IR Ta—9ad- & HoRawyd &M dlel oM RIS (Temporary)
B B 39H BRU I8 ¥ fF R SeE WY F9-Vade @ 9dd (Immitation) IR AT B | IHD
HoRawy UMD § RER AT 9 STH & SRl e o AT 81 S 8 31y A uTed
I b U FI-—Udad BId R8T 8| TI-—UIdT o BT O d B JAT o YT B Dbl ATA]
TI-Yda d= b foru Safial B dieafed sl Ed 2 |

3rera=T (Criticism)

9 FIGT @1 3= M= 39 THR & oIl o (1) Prdiex o1 o™ & eiRor 3§ sifei¥edan
(Uncertainty) &I I3 HAgd el Qa7 g 9=ad H ¥4 Fa-Vaadl # IHR@dar & g1 afe
JFRFTAr 9 & A AW W AR b FHM B S| (2) FAD DI Wifd gElier 4 A T b
SIIREA IS & BRI DI H8d ol a1 | Priler & AR, Sl Bl A1 SIRew IS arar 181
gIdl, I 99 SNA%A & WY Al W BN S P B § S AR UG &Rl 21 (The

entrepreneur is never risk taker- The one who gives loan comes to grief if the undetaking fails-&
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Schumpeter) | (3) 39 RIGT & STIAR, M ®Had Ta—Hacd b1 YRV 7 | FAiiex o 59 g H
A B IO B B I BRI DI AARAT DI |

@™ &1 iRgT Rigra (Risk Theory of Profit)

yfig SMR®T 3rfemel 8fel (Hawley) =1 30+l J&id ‘Enterprise and Productive Process’ H
M & SiRgH g &1 ufiured fRar g1 39 Nerd @& AR Sedl & 999 Je<dqul Rl
SIREH IS & | Yeb ST IUTG & T AT SII—Yoll, 5/, YA I ThiId dRb IUe AR
FRAT 2| 39 AEFEl DI UGSl 9 qF DI T3 AT b AR Il I YA (Contractual Payment)
HRAT TSI © | $7 AEFET D TSIl 9 S IATE fBAT ST 8 S 99 H FHI T © | a3l B
UG B TAT D! T H ST FHI BT <R BT & SHH B3 UBR & URIIT 3 Fdhd © | 39D
HeRaRd qeg Bl 45 W U fel I AN q HH B Fhdl © | VG SeH! Bl B SO Bl
SIRgH Hed &A1 Usdl o | U STl SIRgH ¥l ST ofd 9@ 9l H 9 DI JREBR [T
Q| I8 REPR B M Hedl o | el & UG ¥, “Uh JIAR BT M U Tl FFag Bl
ECINEE 21 U8 SIRIA I8 TUT STRGIIT Bl ERSSEN 21" (The profit of an undertaking is not
the reward of management or co&ordination but of the risk and responsibilities—Hawley) &fcl @&
ITAR, SIREH T o™ H SgUIlad AT & | ST BT SIgq RIaer it 8 o™ Sa-r &
Y BN | 59 fAudid SiRay fTd=T &8 8T ofry ) Ia-T &1 &Y 81T |

Bl @ IATAR, TH I Bl IR TSR & Sligd IS U Adhd @ (1) Ui a1 SiRkeq
(Replacement Risk) | (2) & SiIRgA (Risk Proper) | (3) 3fHf¥adar (Uncertainly) | (4) GRHT IS ST
(Obsolescence) TR &I ferATge Wl ®ed o | SHHI STIAM RISl Fhdl & | Jg FTd A
oM R folar ST € | ofayd g9 ol dlg @Y 78l fAerar | #eiFl & QR Us O & A& H
SR A TN T IRE ™G 81 Rilfdh T8 S YHR A o1 Hel ol Ahdl b Tl I~
P HRO A DI IHR SHT TSI, 31AdT a1 841 g | R 1 $9% @9 &I aFd H A R
o ST € | g8 SIRgH $9 BRI IO BT &, P ] Bl Ia R AT I do B T,
ST 1R BIdT € 998 &y UYbR & AR¥ad gRad= 3 Iad & | 39 Bolawd Sedl &l g1fa ot &1
Ahd B ArTd § g Sifgw qem afAfeddr &1 | enfie € gar| sae fow ue Ser ad
SIRgH Fe BN O IH SHD dacl H Pl JREBR Hel T | 98 RIBR 8 a & |

arelra=d (Criticisms)
™ & SIRIH RIgTa &1 g1 Sferay FrefaRad &

(1) <iRE™ & &R BT R (Reward for Reducing Risk) : ¥l &R (Carver) & @M &
SIRgH RAGI @1 ATl dRd U dal © fb "o gafely I~ T8l BT Hifd Iy
Saffdl grRT SIRgY SRl Wikl © dfcd Safelt SO~ BIdT & Rilfe Iy e SIRgH Bl
$H Bx H A B 1 (Profits arise not because risks are borne by the entrepreneurs but
because the superior entrepreneurs are able to reduce them & Carver) 3IAUd HRAX B 39N,
T Y AT uTd Tl Bed fb 7 WiRgq Sorad € dfow safert urd v € fh 7 Wifed
T T8 I3 B |

@ & TR @ ReH & TR T8 & (Not a Reward for All Types of Risk): Wl. lEc &

TR TP YHR & SIRGH P QBRI T8l BIdl | Dol AT SIRgd fae! <@ a1 Sl




98 Pl B AT

Tl ST Ahdar iR s9felv W1 T8 HRAT ST Adhdl, o AT 9T AN Bl S9mel |
TR SIRIA | 39 URUTREGRY & dM S~ BIAT © | S9& [AURId B8 SRGAl SIA—3TTT,
TRI, GHCAl 3 BT ATAT TRT SIT Fbhell & AT ADBI G BRaAl B I §% fbhar S
AHAT | 37 SRgdl & foy oI o 8l fefdT | aud Ae & AR oM ddd J1ffEd
SIREAl BT REPR © | T4 TBR D SIRGHAT BT JRIBR T8l ¢ |

(3) woof g (Narrow Theory): Tl & IIFAR oM &1 Wikgd figra & Haiol
RIGTT & | S AR oM dHddl SIIRgH IS BT & [REPR T8l & | I B YT HA Bl
IRAr, THEIeRT ReIfd, Fa—yaaq 8nfe @& ®Ror WY oy S~ 8IdT © | 31Avd I8 Rigr
A B Had TP &1 dcd BT auid BT & 9! dedi Bl fagelT HRal 2 |

(4) ™ e WIRgH § IMUI® W= & § (No Proportional Relation Between Profit and
Risk): 3TAF®H! & FTAR o TAT SR IS H BIg ARG FF= 81 8 | Ig 3MIeID
T 2 o e a7 fierm | afe S g a1 9 SErEl Y o I e @ forg SiiRed
oI AT HIg 3R R I T8 B |

@™ &1 fARedaar RIgGT (Uncertainty Bearing Theory of Profit)

heh ARC B JIAR, “STH BT & BRI IUTed AH! AMREAARil B T8 HIAT BT © |
AfRaaRl & d8d & & Ufhd &I & @M Hel Ol 1 (Profit is a reward for bearing
uninsurable future uncertainty) | IRETARN (Uncertainties) &I Wgd &= & AfIRD D5 W e
T TN AAAT JTA H I BRI O SHS BT SR, Gollufd BT BRI, AAoR BT SR sTe W
IR GHAT B TAT 371 99 ST & forg ff S9 ufdwe o 8 € | Reg 371 91 ufdwal &1 el &
T BT IFYT AL HHT ST | T ) Uik dad, &S, o E gdie @ Uiy #IY WG 8| 91 g
STE AN HI 2T AFT AT 8, o™ F8l J41 SIdl, a9 BT AR dbdd Saad dgd b
A € B SR VGl H, T Uh IgAR H B ATl T AT AHI B RIBR T8l 6§, ddol I
@ AMRFITA FET T &1 A% 7 | Tef IREadr dn SIRgT & WS dT FHST o[l Siod] BT |
JIA TR SRGH T UHR B 8 Ahd

(A) gd AT SIREH (Certain Risk): $9 YHR & SIRGA @RI, eI, 31 MMfE § TR ¢ |
SAPT TS ITH AFAF 1 FhdT © 3T g8 3] B A g2+ & forg d/1 a1 Al & |
Al 3= dMRRT SIRIA (Insurable Risk) B8 SIAT & | A SIIRIA §FT &I & BRI AR
BT 81 3T 99 S &, 39 [oTU dlg o™ 8l fHerar |

(B) sR@a R¥F (Uncertain Risk): Tl S & IMHR, Udh Il & &8 TR & IIARad
SIRgA IB™ TS © O—AT H BH dlel URAaH, T SNfIWhR, RGN Aifd # gRadd,
gferrar onfe | g7 SIRgAl &1 Yaigae o1 W™ T8l Bl Saield sadl /T AT 78l
IRIAT S Fhar| 39 IHRFd SiRgH & &RoT & oM Iu= grar g ifafRea Sikem
fr=forRaa sR 9 81 9ad &

(1) 9~IR ¥ gme § AfR=Tar (Uncertainties in Market Condition): Y% a9 # AT oI
gfcd & uReds ATaT BT & | SUGD a%] DI FHIAT AT & JAER W IAIGT HRAT & IR

JE §W™G © b 5 ITH IOk H 30T e 999 & fofg dIR B A A 980 BH 8l
ST | AT H uRacds SUMRHT & W@Ie AT Bf H uRac, SHA] $1 IR ¥aHT, - & [aaRom
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)

(3)

(@)

(5)

fe & BRI A & AhdT & | 574 d1T § aRad &1 SIar 8 aF BH &t M # Y aRad+ grar
2| 91T & 3P BH B & BRU BH Bl BB B IoMI Tsdl 2| 3Iaud doiR gl |
IRIdT B HoRawy ITET BT AMRTTT BT AHAT BT Uedl 2 |

gfafar w=ft fAf=aar (Competitive Uncertainty): 99R # 98 HAT @& 9
IR & SR RET BAT @ foy aoiR Refot ek sifafea &1 ot 2| ¥ vt @
HROT R BT BT fIBH HF 8 FHhdl & AT S9D ™M A 8 Bl GG ¢ Ol & |
TN H 98 BAT b U BRI dAl SHb] UfGAfar o & 9 § ded ifaf¥adar o=
& © |

WHR T8 (Government Interference): 3Mf® fAwra vd anfdfe i oM & gftedior
IV WRPR JJTael § e dRdl g HH—FH AR VW 1\Rad $ed ST ol ©,
@ Sl ot grar| URUMEawY, S SR B M il g Sol usdl 21 &l
T, AT =0T SRS ARBR B ATHRAD W& & BB YIE IaeR ¢ |

d@-rer gRadT (Technological Innovations): 351 &1 T Tdh-ild] IR BT T T | II:
7T qAT SURA & I YSINTd ARFAl BT BRI ¥ Ugel deol Uedl o | T STe
AN & IR WR fdr Y Sl & forg feder &fes & oiar g1 ooft 9 89 aral ofenfirs
ANMAHRT & HRY e & JRAT—RIA Tael B o [ 2 |

UIRe Tk (Business Cycles): NG IAR—dGE fhdl W Uolara] Jdeqawen & qo
faeryart €| 7= & 999 9oIR # AT @ 9N B BT 2| dfe a8 Al sriagaRenm # &M
arell faf=1 uframell & uRwRe gvral & Iou=1 B § gaforg foefl Serlt gmr s
RIGATH AT 7 YHTG BT GATIAT ST 3RI™T BIAT & | TRUAEIRY, ITHT &I ATTHIS

aiffaraar # gfg et 21

Hetg H, W ¥Pb (Schakle) & AR TS [l I3l BT IAGT HY AT

(Expectations) @ 3R TR HRAT 2 | U AR & I ®U A AMREAAT DI 0 <l © | AR &I
YHR DI 8 Fhl

(1)

(2)

AT MR (General Expectations): SHhT TR AN SRfyaRel & w{RIG dwl H
qfgsr # 8 drel URacd € | $7 dcdl BT AR TS IR, B WX, YA a<ger affa o
B dTel aRaaHl o ©

fa9y 3R} (Particular Expectations): 377 3TIRIRN &7 TH=T Ub BH IT SEUNT A THI=IT
dal # wfdsy # 89 drel uRadd | 2| 3@ S Uantl @ omd Aifd e & g1 34
MR & HelRd®wy & ot S~ &Il & | Bl Sl foTa+ 31fdes 1FfR¥aadr So™ & forg
JIR BHET I 8l 3N At IHBI U 8T |

M=/ (Criticisms)
9 RIgT &1 9= sfaraar feforfad

(1)

AH B I Tl I g8 (Ignores Other Determinants of Profit): < Siff¥adar e+
PR B B RER T8 7| 39 NG H ITH & 3 B S-Uae HRAL, FHAI AT,
ST BT BIS W 21 &7 737 7 31qyd I8 Rigr oM &1 U& o1l Rigra 2 |
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(2)  emErdfd® AFGAr (Unrealistic Assumption): 39 Rigr< @ I8 #ruar 3fua =81 g f& S
@ gfd @& AT B9 @1 g sR siREadr g1 ReEaar & el @ Wifta gfd qen
IRUTRIEY & & I B BT YHATT HRU 8l © | STHl & 9iid gid & fou o=
HROT ST Yol BT G, F9 UG AR BT 311G gt ff Sav & Agaql d@ €| W
T AfEaar Rrgra & qaayr =81 fhar 7 2|

3) srux f4gra (Vague Theory): IHRTddr Sem & Rigra o & MuRw &1 ta sRu<
RIGTT & | 3TToidhel SR H 98 Al (Multinational Corporations) TIT ST TahTRIGR]
SIRGAT BT 3T 3Td Heed © b 9 3O oM A Udh Wi d& Miadar o= H d%d 8 1Y
2 | Age &1 fREadr Rigra VT uRRerfRl # Jadd &l ST ST |

(4) Hg® Yot HHfE WX AT T8 8kit (Not Applicable in Case of Joint Stock Companies):
D Yol AT & T | A8c &I ARaddr g edr 2d 81 © | WA daafr
AN & SMABRI DHadl BH & ISR (Shareholders) B & | Sed dr=l fasft ft &rd &1 9
BT PR | SEH TR BRI AaT R 9d9 UM dTel YeRIh B R & | I BH & fRieR
S fh o ® AfPERNT B B, fhdl Y yeR & fAofla 9 o | Sefe ol oF 9t iy
o B AR TS B | 39 BRI F oY BT dcarT {hd MR TR 8N | 30 Aq § 9
Srf=f¥adar Rigra @i JabTe 81 STerdT |

(5) erfAREaar ST &1 YE AR T8 & (Uncertainty is Not a Separate Factor of
Production): ¢ &1 I8 Ar=gar A1 e T8l © &b Raaarn sMm, [, doil onfa & w94
IAEH & UF TS A g | AFRFaar ve #aasn=e aRom S SAed & aRdfdd
ANTa (Real Cost) &1 9NT &, W= SUIGH & AT B g S9! aRdfdd N & WIF W
Aifgd arTd R R dRar 2

Jerg H, W b1 RO w1 B Af¥Ed Rigrd 81 1 O $s ddl Il
T9—Yac, SREA T JARFIAT B IR & |

THIRSR o &1 Rigrea a1 wrg 31 Rerfa
(Theory of Monopoly Profit of Position of Advantage)

ARPIGET @ SR ARG aFT o & |y § afe |eifed 78 8d a1 s+ eis
LY BT © | S GANT ™ @I MM B & o 39D oY Horgel A1 IR IR § SIRaH &l
T B Tl QRBR BT ©U 81 BldT | Th JNHRIR BT Sl 5 998 dH 81l & S6H a8 U
W Afth & ®Y A @ Sar § S duc gul B9 fhare § g BT 7 iR fdl 9 5 geR 2y
FATST BT WY FRAT I&dT & | Faadl Maradl & 79 § o &1 3 Bl 8, "TSIMIeR d I
A b wY H A4 |

THIGER DI AT BraeA< RIfd & HROT ST ™ BT 8 A USSR ™ (Monopoly
Profits) 8 SIAT 8 | THIGRI 9% @1 gid a1 HHd o Fafid axe 9m ™ 9 &1f¥d
U B FhdT & | U UBIIHNT A5 Bl & Ud Bl b bl AFIdT Ug &9dT &l © | URUTHEwY
I 30 IR Bl Yl BT AT IR ATl H W JEI AN U IR FHdT B | 39 T H
THTEHERT Bt Rerfa ufcrht w1 & Rafa & sifde areras 8rf |
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HRIGH< Rl 1 TaIReR) aM & HROT
(Causes of the Position of Advantage of Monopoly Gain)

(ifi)

BrRICHT R & Belawy dM ST 8 & J& HRY FEfaRad €

$M WA (Contrived Scarcities): TGIAAT & ATAR THIEBRI, H3H gorwan UaT
&3 3 R H BT 71 39 ISR @ gAIAIG U, FHIURTEE, Fed A DI MAHR gfd W
PR FAME & BRI IU BRI 8 | HEFF 9N UST IRDb THIBRT DI 4 IUTEA
@7 gl BT AT B F AT 9T BT 2

TS ARAAT B gedl (Scarcity of Creative Ability): E/609 & AR UHMRGRT M
BT | HRUT IAWAAT H I[FATHD IRAAT Bl HHT © | 3D Boldwy IHAT DI Yl B 8 Sl
2| SR ool ufoafirar @ Rafa Sou=1 &1 ol 2 39 Rofd @& &ror 4 et s &1
D! AT SATCHAT F HH AT IHhL AT (Surplus) W & & | Ig MR a0
JATT 3 D AT BT HRYT T 2 |

qac (Innovations): HI. YFICR & AJAR Sd BIg BH Ta9da PRl & O I I D
I & IR™ H 98 B THIOaER o Rfa # 2t 2 gafoy S e @ o 2 2|
98 9 DI DA, THINGR H HAd FER0 & G & IR T9 Pl & 3gd SH
UHIIBR AT U &I 2 |

Iqa™I @1 AfARFAAr (Uncertainty in Business): 1 A5 & SIJAR AqA™ ¥ (R
3 7 R U 9 @ Holawyd USHIEERI o S 81d & | R e # ifvfaaar s
gl 8 S O Qe ifREadr BT Aweargdd e T8l B 9dhd & S Id o I
B 21 Sl Rf 991 Sufidl 9 e wraea< Bkl & Sl SIfHReEddr &1 oA o
3 IE ¢ |

ey ¥, Fa—yacH, ITfaeierdr, JAFREaar a8+ B+ b Afkh, HIEH govdg fe AW Uh

It B Rerfd &1 aifdie Braca—< 97 St € | 39 Boldwy S I1fSd oY 8d ¢ |
oy IR

o

TS BT IR BN
Ahe ol 3R Yg ANl & G AR
A BT IR X |
Herg H ™ B THfa b aR H gy |

GERLS

o & 0D =

ST | 3MYGT a1 AU &7 &rel & g Rigid &1 Y 9uie o |
ot & fafa= Rigidl @& IR # IR & 9a19 |

ST BT YRATT B | T Bl aReAd] dRIIdT RIgid ¥ FHIT |

A B IRIINT & | ot & Thoeie RIgia &1 i S & |

o @ fagial &R ve fawga e ford?




